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THE MONEY MARKET. 


Tue chief interest in the money market during the 
past week has been the débdcle in New York. That it 
is thought may lead to withdrawals of gold hence, 
which, if on any considerable scale, would be promptly 
followed by an advance in the Bank rate. But Mr 
Cortelyou, the new Secretary to the Treasury, has 
come to the relief of the New York market by instruct- 
ing collectors to pay Customs duties into the banks, as 
he is authorised to do by the Aldrich Bill, by offering 
to pay off at once twenty-five millions of 4 per cents. 
which fall due on July 1st, and by permitting the banks 
to retain thirty millions of Treasury deposits which 
were due to be repaid. Whether these measures will 
suffice to obviate gold withdrawals hence remains to 
be seen, and in view of the possible advance of the 
Bank rate the charge for discounting best three months 
paper has risen to 53 per cent., with the result of 
driving all business in short bills to the Bank of Eng- 
land. The collection of the revenue and the require- 
ments of the Stock Exchange settlement have caused 
am advance in loan rates also, 42-5 per cent. being 
the charge for advances for a week. a the supply 
of money is fairly adequate, owing to the amount 

obtained from the Bank, while yesterday (Friday) it 
was increased by the repayment of Treasury bills. The 
Bank return shows am increase of £272,000 in the re- 
serve, due to the reflux of notes from internal circula- 
tion ; but it is two millions below the amount at which 
it stood at this time last year, and since the return was 
made up a sum of £460,000 has been withdrawn for 
South America. As we are now approaching the end 
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while, as has been said, any recrudescence of the 
American demand for gold would doubtless necessitate 
an upward movement in the Bank rate. 
Subjoined is our usual table of current rates :— 
BANK RATE and MARKET RATE. 
This Week.|Last Week ast ato, | Ago ‘_ 


Bank rate.... 5 5 
Market rate .. 54 4 43 4ik 43 


LONDON MARKET RATE Compared with FOREIGN MARKET 
RATES (+ above; — below). 


A Fort- |Three Wks.| A Month 
This Week.|Last Week. night Ago. Ago Ago. 


With Paris 
Berlin .... 
callmoney) — Z 13 
RATES of EXCHANGE. 
aan Wks. 


This Week |Last Week.|_ 4, Fort- 


| night Ago. 


Per Mille. | Per Mille. 
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OPPOSITION POLICY. 


His Majesty’s Opposition had a very enjoyable time 
on Monday. The whole afternoon and evening was 
taken up by a formal attack upon the Government. It 
was opened by Mr Lyttelton, carried on by Mr Bonar 
Law and Mr F. E. Smith, and the last blow delivered 
by Mr Balfour in quite his best form. Probably such 
a night’s work as this is its own reward. No Con- 
servative bethought himself, when it was over, of 
asking what the debate had been about, or what ‘useful 
purpose it had been meant to serve. It had enabled 
the Opposition to charge the Government with gross 
inconsistency in sanctioning in the New Hebrides what 
they had blamed the late Government for sanctioning 
in the Transvaal, and to state and restate this 
accusation in a variety of epigrams. Is not that 
success enough for a chance engagement in Supply? 
Or, if more is wanted, there is the taking up of one 
whole day of the few that are left between now and the 
close of the financial year and the compulsion exer- 
cised upon Ministers to make themselves accomplices 
in this expenditure of time. 

To some of us it may appear that this is not the 
whole duty of an Opposition, least of all of an Opposi- 
tion in the circumstances in which the Conservative 
party now finds itself. No speech, however brilliant, 
cam exercise the slightest influence on the present dis- 
positions of the House of Commons. The Liberal 
majority is too large to be affected by any conceivable 
exhibition of Opposition eloquence. There are causes 
of dissatisfaction at work among the Ministerialists, but 
the more openly the Cabinet is assailed the less likely 
are these causes to have any practical result. A debate 
like that of Monday gave the doubting supporters 
of the Government just the assurance that they needed. 
They are not at all easy about the line Ministers have 
taken in reference to Chinese Labour, and they are 
very far from satisfied with some of the provisions in 
the New Hebrides Convention. But the case set up 
by the Opposition was too complete to appeal to them. 
Ministers were not likely to have walked into a net 
so openly spread before them ; and as one charge after 
another dwindled into insignificance before the plain 
common sense of the Foreign Secretary and the Prime 
Minister, they forgot the uneasiness with which they 
had looked forward to the debate and the doubts which 
had suggested themselves as to the validity of the 
Ministerial defence. The New Hebrides Convention 
was a specially ill-chosen subject of attack, because it 
brought Sir Edward Grey into the field. He has the 
exceptional influence in the party which belongs to a 
man who only speaks when he has something special 
to say, and is credited with an exceptional indifference 
| to criticism either from friend or enemy. Any im- 
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pression which the rhetoricians of the Opposition may 


| have hoped to make upon the majority disappeared in 


the light of the plain facts as he set them out. The 
New Hebrides Convention took on once more its true 
character of an arrangement, not, indeed, what Minhis- 
ters would have liked to make if they had been wholly 
free agents, but a real improvement on the existing 
state of things in the islands, and differing in im- 
portant particulars from the conditions under which 
Chinese labourers have been imported into South 
Africa. This is the outcome of a carefully-prepared 
assault, and from it we are entitled to form an opinion 
of the wisdom which dictates the Opposition tactics. 

The Chinese Labour question was one which offered 
unusual advantages to a prudent opponent. It had 
played a very prominent part in the General Election, 
and had greatly ministered to the Liberal victory. It 
was very generally believed that the first act of the new 
Government would be to cancel all contracts not 
already carried out, and to begin the work of repatria- 
tion on a large scale. A reference to the pages of 
Hansard is enough to show the contrast between 
the hopes which the rank and file of the Ministerialists | 
entertained a year ago and the meagre accomplishment 
which has been vouchsafed to them. The explanation, 
of course, was that the Government found themselves 
confronted by responsibilities the nature and extent of 
which they could not measure till they were actually in 
office. Denunciations of the policy which had intro- 
duced Chinese labour into the Transvaal were quite 
in place in election addresses and in election speeches. 
That policy was one of the main issues on which the 
judgment of the electorate was asked. But a bad 
policy does not always admit of immediate reversal. 
The prohibition of Chinese labour would not at once 
have replaced the Transvaal in its former position. 
Capital had been expended, expectations had been 
aroused, a new industrial situation had been created. 
To deal with this state of things Ministers needed 
information of which they were not yet in possession, |, 
and they very properly determined to take no decisive 
step until there had been time to obtain the knowledge 
they wanted. In view of this changed position, the 
duty of a Conservative Opposition was clear. The 
Government had been driven by circumstances to put 
up with much that they had again and again declared 
to be intolerable. Here was an obvious inconsistency 
between, their words and their deeds, and to insist upon 
it was a constant temptation to a party which saw 
the men who had driven it from office profiting, as they 
thought, by what their predecessors had done. But 
this was just the temptation to which the Opposition 
leaders ought to have shown themselves superior. 
They had introduced Chinese labour into the Trans- 
vaal because they held this to be the only solution of 
the labour problem. That the new Government had 
not yielded to the wishes of many of their followers, 
and at once undone Lord Milner’s work, was, from 
the Conservative point of view, so much to their credit. 
To attack them on this score was to prefer a debating 
success to the welfare of a colony, and te run the risk of 
driving the Government into imprudent action in order 
to clear themselves from the charge of inconsistency. 
The only explanation that can be offered of this childish 
policy is that a disheartened Opposition wanted a cry 
which would appeal to the lowest forms of political 
activity. To compare speech with explanation and 
promise with performance is to provide excellent occa- 
sions for sensational oratory or well-turned phrases, 
but it leaves out of sight one main function of an Oppo- 
sition—the function of supporting the Government 
when it is doing right, and all the more when, in order 
to do right, it has to risk losing the goodwill of a large 
section of its own supporters. 

It may be objected, possibly, that this is too exalted 
a view of the work of an Opposition for these days. 
The most that can be expected of it is that it should 
harass the enemy in every fashion that the circum- 
stances of the moment suggest. Governments must 
think of the country ; Oppositions need think of nothing 
save how to give most annoyance to the faction which 
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is keeping them out of office. But even if we take this 
limited and commonplace view of an Opposition’s part 
in public affairs, we shall hardly form a very high 
opinion of the discernment of the Conservative leaders 
in reference to Chinese labour. They had to deal with 
the fact that the action of the Government on this 
question had caused considerable dissatisfaction in the 
Liberal ranks. The way to increase this dissatisfaction 
was to make it plain that the Ministerial policy had the 
warm support of the Opposition. Mr Lyttelton should 
have posed, whenever it was possible, as the friend of 
the Colonial Secretary, and have protected him against 
the not infrequent extravagances of his inconveniently 
clever lieutenant. If the South African policy of the 
Government had been supported in this way by the 
Opposition, the strain might have proved too much for 
the patience of the discontented Liberals. We do not 
say for a moment that this would have been the best 
line for the Opposition to take, but, at least, it would 
have been as respectable as that which they have 
actually followed. As it is, their attacks upon the 
Government have had no visible result beyond making 
= — for wavering Ministerialists to vote with their 
leaders. 








THE ECLIPSE OF SOCIALISM. 


In the chief countries. of Europe at the present moment 
the prospects of the Socialist or Collectivist creed, and 
of its upholders in general, are gloomier than for many 
years past. In the German Empire the Social Demo- 
cratic party, though undoubtedly suffering severely 
from internal dissension, remains the only well- 
organised and outwardly united among the Socialistic 
parties in Europe. The conditions of Germany last 
year seemed all in its favour. Taxation was increas- 
ing ; discontent was rife everywhere ; in the leading 
State of the Empire the Government had recently been 
defeated in its attempt to extend its influence over the 
coal-mining industry by gaining a right to participate 
as a coalowner in the deliberations of the coal Kartell 
of Prussia, and so to counterwork the agitation of the 
Socialists by concessions to the workers in the mines. 
Yet, ta the surprise of almost all observers, the Social 
Democratic party has been heavily beaten at the polls. 
In France, only this week, the Socialist parties have 
suffered a serious defeat in the Chamber, and the bloc 
of which they have been regarded’ as an indispensable 
element seems likely to break up. There, as elsewhere, 
the cause of Socialism in general has long been dis- 
credited by the constant cleavages and the internecine 
hostility among its supporters, and by the avowed re- 
fusal of the extremists to combine with other reformers 
for any end short of economic and social revolution. 
The same characteristic has been conspicuous for years 
in Italy, where the great experiment of nationalising 
the railway system—which, though not necessarily 
Socialistic, was in this case largely a concession to 
Socialism—has made the conditions worse than they 
were before for the general public, and has not made 
them perceptibly better for the railwaymen. Spain 
might be added, but there the Socialists are following 
the advice of the Kaiser, and seeking; a better country 
—though from necessity rather than from choice. The 
emigration to South America set up by the agricul- 
tural distress in the southern and some of the western 
Provinces is believed likely to have a serious effect at 


the coming elections on the Socialist strength. In. 


Austria it has seemed likely that the introduction of 
manhood suffrage would tend to get rid of the racial 
feuds which are in essence a middle-class luxury, a 
Sort of incident of politics in their aspect as the greatest 
of national sports, and to bring forward the real 
§rievances of the industrial classes, which the Socialist 
party, or parties, is the best able to emphasise. Yet 
the racial feuds seem likely to be as active as ever, and 
there is no indication of any great growth in the Social 
Democratic strength. No country, again, could seem 
better than Russia to-day for the growth and 
Spread of Collectivist ideas. They have a fertile soil 





THE ECONOMIST. 





451 

in the national distress, they are in conformity with the 
most important among the institutions of the Russian 
people ; and the Government, by its bureaucratic or- 
ganisation, by its official encouragement of hothouse 
industries, by its establishment of monopolies, and its 
ownership of the railways, has provided a rudimentary 
system suitable to development in accordance with 
Socialist ideals. The Socialist creed, moreover, has 
been preached by thousands of ardent propagandists |} 
whose zeal and devotion might put Christian mis- 
sicnaries of most periods to shame. The largest section 
of the Opposition majority in the new Duma is com- 
posed of parties more or less Socialistic. Probably 
they hate each other as much as if their creed were 
theological, but still they hate the established order 
more. Yet we find that one group among them is 
doing its best to discredit the nascent Parliamentary 
institutions of the nation by pressing demands which 
will lead straight to the dissolution of the Duma; and 
that, consequently, there is a tendency among the rest 
to join with the Constitutional) Democrats and form a 
group of parties supporting comparatively moderate 
reforms. 

No doubt, when we look closer, some deductions 
must be made. In Germany, for example, it might 
fairly be maintained that the decline of the Social 
Democratic strength is due, partly to the extreme im- 
perfection of the machinery of popular representation, 
partly to the defection of supporters who were not 
genuine Socialists. In Saxony, for instance, the Social 
Democratic party carried 22 seats out of 23 im 1903, 
and lost more than half of them in January last. But 
this, it has been contended, was because there was a 
Court scandal in 1903, and the Protestant populace of 
Saxony wished ta express dissatisfaction with the in- 
fluences which were supposed to have been operative 
at Court to facilitate its happening. So they voted 
for the candidates most distasteful to the Court, and 
these happened to be Social Democrats. And it is 
practically certain that many of the Social Democratic 
voters im 1903 were only ‘‘ sympathisers ’’ (Mitlaiifer) 
who voted for Social Democratic candidates merely as 
the most forcible way of expressing their discontent. 
In 1907 many of these had ceased to despair of the 
Liberal parties, believing that these might again in- 
fluence the policy of the Government ; and, moreover, 
there was a great rally of non-political voters, who sup- 
ported, purely on patriotic grounds, any and every 
party except the Centre and the Social Democrats, 
whom they were told to regard as ‘‘ the enemies of the 
Empire.”’ But this class cannot be depended on, and 
the loss of seats to the Social Democrats coincides with 
an increase of nearly 250,000 in their aggregate vote. 
Still, it is clear that if the Social Democrats want to 
make progress in 1912 they must modify their ideals in 
a ‘* passibilist ”? sense—which their older leaders refuse 
to do—and co-operate with other reformers for more 
immediately practicable ends. And a similar conclusion 
is still clearer im regard to France. The immediate 
irritation caused by the electric light strike may account 
for the crushing defeat last Monday by 418 to go of 
M. Jaurés’ motion of protest against the measures 
taken by the Government to stop the strike by sending 
sappers to take the places of the strikers. The latter 
were few; the strike was not caused by existing 
grievances, but was a mode of extorting concessions 
from their new employers by putting the public to 
extreme inconvenience, and so indirectly exercising 
pressure on the Government to insist that the con- 
cessions should be made. The Government did not 
respond, and the public agreed that it was right. But 
still there are other checks in store for the Socialist 
parties in France. The social legislation now pro- 
mised seems likely to be impracticable for financial 
reasons ; many Deputies who have supported it would 
probably be giad to see it postponed ; and the income- 
tax, which, though not necessarily Socialistic, has | 
always been treated by the Socialists and their Radical 
allies as if it were so, is rousing vigorous opposition 
everywhere, mainly because its procedure is inquisi- 
torial, and some of thé inquisitors are to be 
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ing of the Western railways by the State ; and the ex- 
perience of Italy is not encouraging. The unification 
of the Italian railway system is stated to have compelled 
many railwaymen. to work with unfamiliar modes 
of signalling and rolling-stock, and under unfamiliar 
rules ; and the public is not only worse served, but de- 
prived of a scapegoat. When the railways were in 
private hands it was always possible to abuse the 
capitalists, and to urge the State to put pressure u 
them to amend. Now they are gone, and the State 
manages worse than they did. Again, the railwaymen 
wished to be Government servants. Now that they are 
so, they are deprived of their chief means of extorting 
the fulfilment of their demands. A Government which 
has called out the railway brigade to defeat a strike 
of companies’ servants, as was done some years ago in 
Italy, or has sent sappers to work the electric lighting, 
as in Paris, is not. likely to allow its owm servants to 
strike at all. And public opinion backs the prohibition. 
The Socialists are gradually being constrained to 
perceive two truths. One is, that the structure of 
existing society has a vast unexpected reserve of 
strength. The other, which has been formulated by 
some observers, is that a society whose members were 
all servants, even of a democratic Government, would 
be under an iron discipline very unlike that of civilised 
mankind to-day. The Socialists’ ideals are receding 
into the distance, and they are gradually becoming 
more willing to co-operate with other reformers for less 
remote ends. This must befall the German Social 
Democrats when its present veteram leaders pass 
away; and it has long been perceptible among the 
‘‘ Parliamentary Socialists ’’ of Italy and, France. They 
will not find allies among, the Radicals alone. At this 
moment the Belgian Clericals are threatened with the 
loss of the power they have held since 1884, because 
a section of their supporters has deserted the Govern- 
ment on the question of the eight hours’ day for 
miners ; and a similar movement among the younger 
Catholic laity in Italy is only kept in check by the 
refusal of the Vatican to allow the study of economic 
works unsanctioned by the Church. And, whatever 
positive results. sociology may have failed to achieve, 
it has at least spread the truths that social progress 
is slow, that its precise direction cannot be predicted, 


and that it is not likely to be quickened by efforts at 
violent revolution. 





THE NEW COMPANIES BILL. 


Tue Bill for the amendment of the Companies Acts, 
which passed its second reading in the House of Lords 
on Thursday, contains a number of salutary provisions 
based on the recommendations of the Departmental 
Committee appointed in 1905, and, if it becomes law, it 
ought to render more difficult the operations of those 
promoters who resort to the practice of ‘‘ making a 
market ’’ for shares on the Stock Exchange instead of 
adopting the straightforward method of issuing a pro- 
spectus. Under the new Bill it ,is proposed that a 
company which does not on its formation publish a pro- 
spectus shall file with the Registrar a statement con- 
taining all the facts which, under the Act of 1900, are 
required to be disclosed by companies that do issue 
a prospectus. That will at all events give investors 
facilities for obtaining information which ought to be in 
their possession before they become financially inter- 
ested in any joint stock undertaking, though, of course, 
those who reside at a distance from London will be 
under a distinct disadvantage since the files can only 
be seen at Somerset House. Publicity, in any event, is 
the right policy in these matters, since the law can 
afford a man facilities for protecting himself, while it 
cannot restrain him from making a bad bargain or enter- 
ing into a foolish transaction. And that the provision to 
which we have referred is urgently needed is shown by 
the history of joint stock enterprise since the Act of 
~ 1900 came into operation. .- The intention of the Legis- 
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amateurs, not officials. Financial difficulties, too, | lature in passing that measure was to protect the pe 
are likely to attend the proposed acquisition and work-| by compelling the disclosure in “prospectuses 0 





material facts relating to the promotion of the com- 
panies involved, and by fixing upon directors legal re- 
sponsibility for the statements so made. But : pro- 
moters found an easy way of evading the law by selling 
shares through the medium of the Stock Exchange 
instead of appealing to the public in the ordinary way, 
and, as a direct consequence, disastrous losses have 
been incurred by those who have participated in pro- 
spectusless ventures. Many West African companies 
which have long since gone into liquidation were floated 
in this way, as were also the companies formed to carry 
on mining operations in Egypt and the Sudan, and! a 
considerable number of South African undertakings. 
The losses that have fallen upon the public through 
these enterprises have been of a ruinous character. To 
cite a specific case, the shares of the Nile Valley Com- 
pany stood four years agoat 410. Ina reconstruction 
in 1903 four new shares were issued for each original 
share, and on the basis. of the quotation then ruling the 
new shares would, if the price had been maintained, be 
quoted at £2 10s, whereas the current market price 
is 3s 6d. More recently still, the evils of the prospec- 
tusless company have received striking illustration in 
the case of the Siberian gold mining enterprises whose 
shares were ‘‘introduced’’ at huge premiums. 
Some idea of the decline that has taken place may be 
gathered fromi the fact that since the first week in 
December last Siberian) Proprietary shares have fallen 
from 15% to 5%, Siberian Mines from 27% to 14, Sesan 
Syndicate from 8} to 3, Siberian Syndicate from 37 pre- 
mium to 14 premium, and Orsk from 24% to §. These 
figures emphasise the necessity of legislation, though, 
of course, the Stock Exchange a by Sake 
a special settlement to prospectusless companies, mi. 
nm put an end to the evil long ago. That body made 
strong representations on the subject to the Board of 
Trade two or three years back, which makes it all the 
more remarkable that they have never taken any action 
in the matter themselves. 
Further provisions of the Government Bill require 
every company to file annually a balance-sheet showing 
its position, and to register all mortgages and charges. 
These are very desirable proposals in the interests of 
creditors, especially as the section of the Act of 1900 
which called for the registration of mortgages did’ not 
apply toany mortgage or charge created before January 
1, 1901, and left untouched specific charges on landed 
property and book debts. Every foreign company 
doing business in the United Kingdom moreover is to 
be required to file a copy of its charter or statutes with 
a list of its directors and the name of some person resi- 
dent in this country who is authorised) to accept service 
of legal process on its behalf. A foreign company which 
uses the word ‘‘ Limited ”’ as part of its title will also 
be called upon to add the name of the country in which 
it is established. Here again the Bill is based om the 
sound principle that publicity is the best protection that 
the law cani offer to those who deal with joint-stock 
companies. Grave abuses have arisen owing to the 
operations here of limited companies registered in — 
tries where the law is less stringent than our own, an 
the provisions cited! above will, at all events, prevent 
any reasonably intelligent person who is dealing with a 
foreign company from falling into the error of believ ing 
that that particular undertaking is established un er 
English law. . 
Important amendments of the law ini regard to the 
issue of shares at a discount are proposed by the Bill. 
It is provided under Clauses 7 and 8 that a company 
which has carried on: business for two years may offer 
shares at a discount if its articles of association give it 
authority so to do, but disclosure of the rate of the 
discount will have to be made, and’ the total sum of the 
discount or of any commission paid, less the amount 
written off, will have to be set out in every balance- 
sheet issued until the whole has been wiped out. And 
with regard to the payment of commission by vendors 
or promoters, Clause g states: ‘‘ For removing doubts , 
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it is hereby declared that a vendor to or promoter of, or 
other person who receives payment in. money or shares 


from, a company has and always has had power to 
apply any part of the money or shares so received in 
payment of any commission, the payment of which, if 


made directly by the company, would have been legal 
under Section 8 of the Companies Act, 1900.’’ The 


Act of 1900 legalised payment of commission by the 
artmental Committee 
pointed out, doubt has existed as to whether a vendor 
could safely apply any part of his purchase money for 
and the Committee recommended that 


company itself, but, as the 


that purpose, 
any prohibition, real or implied, should be removed. 
Among; the other amendments of the law proposed 


by the Bill is the assimilation, subject to certain restric- 
tions, of the powers of registered companies to those 
usually granted to statutory companies in respect of 
the payment of interest out of capital during construc- 
tion ; and the giving to companies the right to keep 


alive and re-issue debentures which have been redeemed. 


It is also specifically declared, ‘‘ for removing doubts,’’ 
that a mortgage or charge created by debentures or 
deed for securing such debentures shall not be invalid 
‘‘ by reason only that the debentures are irredeemable 


or redeemable only on the happening of a contingency, 


however remote, or on the expiration of a period, how- 
ever long, any rule of equity to the contrary notwith- 


standing.’’ 


As we have indicated, the provisions of the Bill which 
are intended for the protection of investors are, in the 
main, of a highly satisfactory character. So much can- 
not, however, be said for the proposal to empower the 
Court to relieve directors of their responsibilities where 


a breach of duty has been caused by ‘‘ honest oversight, 
inadvertence, or error of judgment.’’ 


fered owing to the maladministration of their affairs. 





THE DEVELOPMENT OF MEXICO. 


THE growth of Mexican commerce during the past 
decade has been on a very considerable scale, and the 
Economist has frequently directed attention to the 
development of the foreign trade of the Republic since 
the reform of the currency took effect. So far as it is 
possible to anticipate in such matters there appears to be 
little ground for the expectation that any immediate 
check will be offered to the expansion of Mexican com- 
merce. The Government of the country is established 
upon a firm basis and inspires foreign investors with a 
feeling of confidence, which has taken tangible shape in 
the huge amount of foreign capital which has found its 
way into the country during the past two years. 
It is interesting to recall the fact that Mexico has long 
been known as one of the greatest silver-producing 
countries of the world. The value of the silver exported 
during the fiscal year ended June 30, 1900, was 
$63,583,734. For the fiscal year ended June 30, 1906, 
the value of the silver exported was $125,400,082, an 
increase of practically 100 per cent. during the seven 
years. Mexico is rapidly becoming an important 
gold-producing country. The export of gold for 
1900, which was valued at $7,441,290, increased during 
the last fiscal year to $15,847,889. The exportation 
of copper is increasing at an even greater rate 
than that .of gold and silver. The value of the 
Copper exports has grown from $9,863,902 in 1900 to 
$28,655,897 in 1906, an increase of approximately 300 
per cent. The total value. of the mineral products 
exported. for 1900 was $84,988,572, and for 1906 
"$192,709,185. lt has also been established that Mexico 
4] #8 Tich in deposits of other metals, particularly lead 
———————=—=_—___ >= 
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It would, of 
course, be disastrous to joint stock enterprise if the 
operation of the Companies Acts tended to the oppres- 
sion of honest men, but it cannot fairly be said that 
directors have any real grievance on this head. On the 
other hand, the immunity enjoyed by reckless company 
administrators has long been a cause of scandal, and it 
would, in our opinion, be a mistake for Parliament to 
enact legislation which might tend to deter shareholders 
from seeking redress for injuries which they have suf- 


and quicksilver; and iron and coal deposits exist in 
such abundance that it is anticipated that within a few 
years Mexico should be in a position to export iron and 
steel manufactures. 

_ But the wealth of this great country is not confined to 
its mineral deposits. Mahogany, rosewood, and ebony, 
and the exports of logwood are of growing importance, 
and on the whole it will be appreciated that the natural 
wealth of Mexico is as varied as it is great ; and large as 
has been the development of her foreign trade during the 
past decade it cannot be doubted that with the influx of 
foreign capital and labour the growth of her trade in the 
future will be still more remarkable. 

No doubt the comparatively slow development of 
Mexican commerce prior to 1896 may be in some 
measure attributed to the difficulties attendant upon the 
violent fluctuations which formerly occurred in foreign 
exchange. The law for the reform of the currency took 
effect from May, 1905, and the beneficial influence of this 
law upon the foreign trade of the country has been 
unmistakable. The monetary situation in Mexico was 
fully discussed in our issue of February 16th, but it may 
be recalled here that under the Currency Law of 1905 the 
new Mexican dollar has a parity which differs from the 
exact half of an American dollar by a very small fraction. 
The mining interests at first displayed a certain amount 
of hostility to the Law, but the facilities for the sale of 
their silver bars, and other concessions which the 
Government granted to the miners, removed that feeling of 
antagonism, and the Law appears to have been received 
throughout the Republic in a manner most gratifying to 
the Government. 

The national finances of the Republic appear to be 
upon a perfectly sound basis. The external debt amounts 
to £ 32,081,233, and the internal debt to about £ 13,000,000. 
The public revenue collected during the fiscal year to 
June 30, 1905, amounted to $92,083,886, and the expen- 
diture during the same period to $79,152,796, showing a 
surplus of $12,931,090. This surplus was applied, in 
accordance with the practice of past years, to works of 
public utility, such as the construction and equipment of 
railways and harbour works. 

The construction of the Tehuantepec National Rail- 
way was mainly due to the enterprise of British 
capitalists and British engineers. This trans-oceanic 
undertaking, which has already been described in our 
columns, bids fair to become an important link in inter- 
national trade, and with its splendid terminal ports at 
Coetzacoalcos, on the Gulf of Mexico, and Salina Cruz, 
on the Pacific Coast, it should prove a very formidable 
competitor to the poorly-equipped Panama Railway. 
Indeed, it seems not unlikely that the Tehuantepec Rail- 
way will be a formidable rival to the Panama Canal ; 
and, moreover, it must be borne in mind that perhaps 15 
years will elapse before the latter undertaking will have 
been completed. 

Another important public work recently completed 
under British engineers is the harbour at Vera Cruz. At 
the last general meeting of the shareholders of the 
Mexican Railway Company the chairman stated that the 
Vera Cruz Terminal Company was approaching com- 
pletion. The constitution of the company was arranged, 
and only required the approval of the Mexican Govern- 
ment, and it would be on its way out to Mexico very 
shortly for that purpose. Then they only awaited plans 
and specifications and estimates for the work and for a 
more favourable money market to bring out the company 
and issue its loan. The chairman added his opinion 
that a better security could hardly exist in all Spanish 
America. s 

The formation of the Vera Cruz Terminal Company is 
a matter which closely concerns the shareholders of the 
old Mexican Company. The Vera Cruz Pier and 
Launch business at present carried on by that under- 
taking will be transferred to the Terminal Company, 
and the railway will lose a considerable net revenue. 
On the other hand, the railway company will be a large 
shareholder in the Terminal: Company—in fact, it will 
be the predominant partner in that concern—and will, 
of course, receive a proportionate share of the profits. 
Moreover, the development of the facilities. of the 
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‘Port of Vera Cruz, which may be expected to result, can 
hardly fail to add to the general revenue of the company. 
The outlook for the Mexican Railway Company is con- 
siderably brighter than it has been for many years past. It 
may be recalled that for the first half of 1906 a dividend at 
the rate of 33 per cent. per annum was paid on the 
second preference stock, and for the second half of the 
year a somewhat similar distribution is looked for. 
During the first nine weeks of the current half-year the 
gross receipts show an increase of $176,000. As the full 
half-year’s dividend on the second preference stock only 
requires £12,000 more than was earned during the first 
half of 1906, it may fairly be said that this stock can 
now be regarded as carrying the full dividend, and any 
further substantial advance in the gross receipts should 
bring the ordinary stock within sight of a moderate 
dividend. Working expenses will inevitably increase, 
but at the present time it need not be anticipated that 
any great addition will be made to the ratio of working 
for the first half of 1906. 

The Government has also expended large sums upon 
the development of the railway system, and it has 
recently embarked upon a scheme for the merging of the 
two largest railroad systems in the country, namely 
the Mexican Central and the Mexican National, 
with the nation as the owner of a controlling interest 
in the consolidated corporation. The Economist has from 
time to time furnished practically all the informa- 
tion which has been published on this side with regard 
to the scheme. Pending the receipt of detailed informa- 
tion as to the terms to be offered to the individual groups 
of bond and shareholders of the two undertakings it is 
not possible to speak of the scheme from their point of 
view. But, having regard to the spirit of fairness which 
has marked the later dealings of the Mexican Govern- 
ment with its foreign creditors and the obvious desire of 
the Republic to encourage the investment of foreign 
capital in the country, it may reasonably be anticipated 
that the terms will not be unfair to allthe interests con- 
cerned. From the information already made public it is, 
however, evident that the Mexican Government has 
made a most excellent bargain for the nation in this 
matter. The liability which the Government will 
assume under the plan will be a purely nominal one, as 
the net profits of the two railroads last year was 
sufficient to pay the interest on both the first and 
second mortgage bonds to be issued by the new 
corporation. Of the shares of the new company the 
Mexican Government will have a holding of the nominal 
value of $113,000,000 gold, or $226,000,000 silver, which 
will vest the control of the undertaking in the hands of 
the Government. A portion of this share eapital will be 
allotted to the Government in exchange for shares which 
it already holds in the two companies, but the majority 
will be allotted in consideration of the guarantee which 
the Government is to give upon the second mortgage 
bonds of the new company. 

There is ‘just a suggestion in these terms that the 
Government is driving a somewhat hard bargain with 
the shareholders, and at the present juncture it would be 
a great mistake if foreign capitalists were to be dis- 
couraged. The hand of the Government has undoubtedly 
been to some extent forced in this matter by the aggres- 
sive policy of the great American railroad trusts. The 
pressing need of the country is still foreign capital, and 
looking to the political and other questions which might 
be involved by the absorption of Mexican railways by 
the American railroad magnates it seems a prudent and 
statesmanlike action on the part of the Mexican Govern- 
ment to take steps to avoid such an undesirable result. 

On the whole, it may be said that Mexico offers a 
promising field for the investment of British capital. 
The relations between Mexico and Great Britain have 
for a considerable number of years been of the most 
cordial nature, and the Mexican people naturally have 
a preference for British, French, German, and Belgian 
capital rather than that for American investors. And 
there is every reason to believe that if the Government 
of the Republic does not. interfere unduly in com- 
mercial enterprises, the grees of our investments in 
this promising country will become very great. Investors. 
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must, of course, exercise their judgment with regard 
to each Mexican enterprise submitted to them, 
and it is satisfactory to note that during recent years 
British investors have shown a marked ability to form a 
fair conclusion as to the merits, or otherwise, of the new 
ventures offered for public subscription. 
——— 


THE SCOTCH RAILWAY HALF-YBAR. 
THouGu the report of the Highland Company was late 
in making its appearance, it did on this occasion arrive 
in time to be included in our review. That is some 
improvement, as in previous years it has had to be 
left out. We are now able to give a complete state- 
ment of the results for the half-year ending January 
31st last. The Great North of Scotland and the High- 
land companies show very similar results to those of 
the corresponding period of 1905-6, but as regards the 
three principal companies the half-year has proved to 
be the most unsatisfactory for many previous years, 
and this in spite of the fact that the ageregate gross 
traffic receipts were larger than in the half-year ending 
January 31, 1906. The total amount to be paid in 
dividends on ordinary stocks amounts to only 
£657,950, which compares with £823,083 a year ago. 
In calculating the average dividend, it has been our 
practice to eliminate North British preferred ordinary 


See * 


altogether, and then to get at the percentage of the |f 


amount paid in dividend on the amount of the original: 
ordinary stocks, as nearly as this can be obtained. Om 
this basis the five companies are paying for the past 
half-year £514,841 on £40,258,523 of ordinary stock, 
the average rate being 27% per cent. per annum. A 
year ago the amount of ordinary stock was 
439,894,886, upon which £685,406 was paid as divi- 
dend, giving an average of 37 per cent. per annum.. 
There is consequently a reduction of as much as {§ per 
cent. per annum. 
nominal amount of each class of ordinary stock is given, 
with the sums paid as dividend upon them :— 


Hatr-YEaR ENDED JANUARY 3lst. 









1906-7. 1905-6. 
Company. ae | Dividend | Amount 
o -——— o 
Capital. ‘Amant % | Capital. 
£ 
Caledonian Ord.............00. 5,368,574 
Prof, Ord.....cccccccccsece 13,097,460) 
Do Def. Ord. ........s02+00s- 13,097,460 
Glasgow and 8. West Pref. Ord.} 6,098,520 
My : tpthpnenketinone 6% 6,098,520) 
Gt. North of Scotland Pref. Ord.| 1,063,654 
Dceneinsaneeseneyionshs 1,166,475 
DE donk cnnnba'edoeedssens 2,564,383 
North British Pref. Ord......... 9, 
Sedov oseoederossoocres 11,963,111 


All the railways except the Highland have converted 


the whole or a portion of their ordinary stocks, and as |} 
the dividend on the preferred ordinary must be met in |} 


full, in bad half-years, like that under review, the 
deferred suffer very heavily. In this case the deferred 
issues of the Caledonian, Glasgow and South-Western, 
and North British receive only £100,767, as com- 
pared with £250,159, the reduction of 4,149,392 being 
equal to nearly 60 per cent. For this almost disastrous 
result the cause is to be sought, as we said before, not 
in a falling off of receipts, but in an altogether dis- 
proportionate increase of the cost of working. The 
five railways, in fact, earned in the aggregate £62,329 
more than in the second half of 1905-6, but as no less’ 
than £189,169 was swallowed up in increased working 
expenses there was a decrease in the net revenue of 
£126,840. 
tributed to the result is shown below :— 


I.—Hatr-Year ENDED January Slst. 





Company. 

















Caledonian .......... 
Glasgow and South- 
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The extent to which each company con- | 


In the following statement the 
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The Great North of Scotland secured an increase m 
net revenue, and by contrast with three of the other 
companies, that was obtained by a saving in working 
expenses greater than the loss in gross receipts. The 
Highland Company succeeded in saving a small por- 
tion of its gross increase to swell the net revenue. 
The ‘record of the North British is by far the worst, 
as against its increase of £26,796 in gross revenue its 
working expenses mounted up to the extent of no less 
than £113,289, leaving a deficiency in net revenue of 
£86,493, and as to the reason for this enormous in- 
crease no explanation is given in the directors’ report. 

The general ratio of working expenses to receipts is 
much higher than in the corresponding period, that of 
the North British being 54.3, as compared with 50.1 
per cent., the Caledonian 53.5, as compared with 51.4 
per cent., and the Glasgow and South-Western 59.5, 
against 57.3 percent. Our next table shows the pro- 
portion of receipts derived from the three principal 
classes of traffic :— . 


Il.—HatFr-YEAR ENDED JANUARY 3lst. 











Passengers. . . 

Company. Mails &e. Merchandise. Minerals. 
1906-7. | 1905-6. | 1906-7. 1905-6. | 1906-7. | 1905-6. 

£ £ £ £ £ £ 
Caledonian ............. +. 824,517} 815,473) 596,943) 609,822) 635,291! 628,246 

Glasgow and South-Western} 395,022) 385,083] 261,556 211,449} 21 
Great North of Scotdand....| 130,228) 130,164) 174,943} 78,361; 24,864) 25,210 
Highland .................. 173,596] 172,347} 55,495) 53,653) 22,517) 21,694 
North British ............-. 886,047} 880,084) 625,918) 627,056] 781,131) 761,096 











2,409,410 aun 1,624,462! 1,675,252'1,647,069 
Py Inc. 26,259 Dec. 9,607 Ine. 281.803 


The Caledonian Company experienced rather a heavy 
decline in goods traffic, but otherwise the comparison 
exhibits no striking feature, and as the main interest 
of the half-year’s operations is in connection with the 
great increase in working expenses, we pass on to 
show where this occurred :— 


IIlI.—Hatr-YearR ENDED January 3lst. 























(00’s omitted.) 
Wages. Material. Fuel. |Prior Charges 
Company. —_-— — | ——_—_—_ 
1906-7 | 1905-6) ’06-7 | 05-6) ’06-7 | 05-6! ’06-7 | ’05-6 
£ £ £ & £ £ £ £ 
Caledonian ..| 547,6| 540,4/191,3) 182,4| 140,1) 127,2) 30,0) '700,7 
Glasgow& S.W.| 242,3} 234,6| 69,3) 63,7) 56,0} 52,0} 254.9) 252.6 
Great North of 
Scotland ..| 57,9} 58,6) 12,9) 15,3) 20,3) 19,8} 104,5) 104,3 
Highland ....| 67,1) 70,7; 21,6) 14,9) 22,3) 20,5) 93,4) 91,7 
North British..| 633,1) 614,4) 178,3| 161,3| 135,2) 119,0| 892.9} 898,1* 
1,548,0/1,518,7| 473,4' 437,6) 373,9| 338,5/2,075,7/2,047,4 
—__~. Sn — eee |r” 
Inc. 29.3 Inc. 35,8 | Inc. 35,4 


Inc. 28,3 
* Including £15,500 to reserve. 


_ It will be seen that there was a very large increase 
in the cost of fuel, and the increase in this item was 
even larger relatively than actually. It amounted to 
10.5 per cent., while the increase in wages was equal 
to 1.9 per cent., and in material to 8.2 per cent. The 
Caledonian’s total increase of £43,500 in expenditure 
was divided in fairly equal proportions among the 
Principal heads of outlay, though the greatest actual 
increase was £20,000 in locomotive power. It is un- 
fortunate for the shareholders that in a half-yedr of 
such heavy general outlay the directors should find it 
imperative to add £10,000 to reserve, bridge renewals, 
displacements, and contingencies fund. 

The main item im the increase, amounting to 
630,866 in the Glasgow and South-Western’s expendi- 
ture, was 4,15,628, set aside to meet compensation 
claims in connection with the Saltcoats accident. This 
company could have met the increase in its ordinary 
expenditure out of the gain in gross receipts.. The 
North British, owing to the Arbroath disaster, also had 
to meet an increase of £32,000 in compensation 
charges, but its outlay was much greater in all depart- 
ments. On maintenance of way the increase was 

9,000; on locomotive power £30,000, of which 


16,000 was for coal; carriage and wagon repairs: 


Cost £8,000 more, and £45,000 more was disbursed in 
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traffic expenses. By comparison with last year, how- 
ever, the North British saved £13,500, which was then 
placed to reserve for repair and renewal of rolling 
stock. The amount paid for general interest was also 
415,500 less, but in spite of these reductions the 
amount available for dividend was £88,000 smaller 
than at the same period last year. : 

The railways evidently had to pay higher prices for 
coal and material, and the increase in the wages bill 
was apparently due chiefly. to increases in rates of 
wages, and not so much to larger numbers employed, 
as comparatively few more train miles were run, 
the increase in traffic was not so great as to demand the 
services of a greatly increased staff. 

As regards the relative cost of wages and material, 
the Highland Company’s figures are peculiar, since, 
while the wages bill was £3,600 less than in the corre- 
sponding period, the cost of material advanced £6,700, 
or by as much as 45 per cent. Such a wide discrepancy 
seems to indicate some lack of fegularity and uni- 
formity in the outlay on maintenance and repairs, and 
that comment would apply to the whole of the com- 
panies, except, perhaps, the Glasgow and South- 
Western. Certainly, the occurrence of so exceptional 
an outlay in one half-year, particularly when it has not 
prevailed to anything like the same extent in the opera- 
tion of the railways across the border, implies a post- 
ponement of necessary work to a period when it could 
no longer be neglected. The incidence of this expendi- 
ture was aggravated by the occurrence of two unfor- 
tunate accidents, and while it is much to be hoped, in 
the interests of the public and the companies alike, that 
expenditure of that kind may be avoided in future, it 
would also be an advantage if the Scotch railways 
could regulate their expenditure with creater uni- 
formity, in order that the results in any particular half- 
year could be calculated with some degree of precision. 








STEEL AND ENGINEERING COMPANIES. 


THERE was a good deal of activity in the iron and steel 
industries last year, and our exports of heavy manu- 
factures and machinery were very large, circumstances 
which would lead to the anticipation of large profits by 
the companies engaged in the industries. A good 
many important undertakings have not yet published 
their accounts, but with the issue of the report of 
Vickers, Sons, and Maxim this week we are able to 


| collect the figures of a number of fairly representative 


undertakings that have appeared since the beginning 
of the year. The products manufactured by these 
companies differ very widely, ranging from the armour 
plates, guns, and ships turned out from steel of their 
own manufacture by Vickers, Sons, and Maxim, to gas 
engines constructed by Crossley Brothers, kitchen 
ranges by Johii Wright and Co., and crude steel by 
the Barrow Hematite Company. They all, however, 
use iron or steel in some form or other, and the diver- 
sity im the character of their products should afford 
evidence of the general demand for machinery and 
steelwork during the year 1906. 

We are able to deal with the accounts of nine com-- 
panies, and while seven of these reported considerably 
mecreased profits and four paid larger dividends, there 
were two reductions in earnings, but no case of a re- 
duced dividend. In the aggregate, the nine com- 
panies earned during 1906 a net profit of £1,407,388, 
which compared with a total of £1,218,956, thus show- 
ing am increase of 15.4 per cent. The year 1905 was 
itself better than its predecessor, but though the results 
for 1906 are, as regards profits alone, very good, they 
do not indicate that there was anything in the nature | 
of a ‘‘ boom” in the engineering trades. The follow- 
ing is a statement of net profits and dividends in 1906 
as compared with 1905 :— 


—————— 














I1.—Net Prorits and DIvipENDs. 






| 1906. 







































| 1905. 
Dividend. Dividend. 
Company. Net Poe : be 
oe = v = 
Profit.| ¢ | § pat | 3 & 
3S ° e ° 
& £ § 
< < 
; | £ % | £ £ % £ 
‘Barrow Hematite Steel........ | 49,182) 24 35,002; 1 32,637 
Beyer, Peacock, and Co....... 56,863} 10 20,944; + 16,500 
Crossley Brothers ...........- 92,990, 11 85,620) 11 82,904 
Harvey United Steel .......... 100,906} 15 32,170) 118,712} 15 48,255 
: John Wright and Eagle Range} 54,113} 20 »785| 20 | 46,245 
‘ Measures Brothers ............ 15,527, 5 9,040; + 4,125 
Swan, Hunter, and Wigham- 
Richardson ...........00.0: 107,226} 62 67,710; 5 72,150 
Vickers, Sons, and Maxim ....| 879,905] 15 778) 15 626,250 
’ William Jessop and Sons...... 82 $3 | 26,904 
1,407, 983,9061,218,956' 955970 
| asa oel ecne diaeia : 
* Including Preference dividend. + On Preference shares only. 


The shareholders received from the profits of 1906 a 
sum of £983,906, as compared with £955,970, an in- 
crease of £27,936, Or less than 3 per cent., as against 
the increase of 154 per cent. in net earnings. The 
boards of companies engaged in these trades have, as 
a rule, a very good reputation for dealing prudently 
with their profits im good years, and it will be noticed 
that the most important of them—Vickers, Sons, and 
Maxim—while it earned £92,000 more in 1906 than in 
1905, paid only the same amount in dividends. The 
Harvey United Steel Company, too, which is a sort of 
joint venture of the leading steel companies, earned 
100,900, but distributed only £32,170 in dividends, 
Beyer, Peacock, and Co. paid 10 per _ cent., 
and Measures Brothers distributed 5 per cent. for 1906, 
whereas for the previous year these two companies 
paid only their preference dividends; the Barrow 
Hematite Company raised its dividend from 1 to 2} 
per cent., and Swan, Hunter, and Wigham-Richard- 
‘son increased its distribution from 5 to 6} per cent. In 
other cases, the dividends for 1906 were at the same 
rates as those for 1905. In connection with these com- 
panies, an adequate provision for depreciation and for 
‘maintaining works and properties in good condition is 
of vital importance, and as much interest attaches to 
the application of. money for these purposes as to the 
sums devoted to the payment of dividends. We, there- 
fore, show in the following table the amounts applied 
to depreciation and reserve in the last two years, the 
total reserves shown in the balance-sheets of the com- 
panies, and the amount carried forward at the end of 
1906 as compared with 1905 :— 


II. Prorrrs Usep OTHERWISE than for DivIDENDS. 


Carried 
Forward. 
1906. | 1505. 
| 8s 
5, 3,692 


aie 
Applied 'to Ex- 
tensions, Re- 


serves, and Re- 
| Depreciation. | serves. 


| 
| 1906. | 1905. e 


£ £ 
Barrow Hematite Steel .. 17,214} 50,000) 
Beyer, Peacock, and Co...| 26,607) 1,779| 35,4 
Crossley Brothers........| nil nil | 100, 






Company. 



































Harvey United Steel ....| 70,000) 70,000) 180, 4 
John Wright and Eagle 

Range ....... eseeees| 8,000} 10,000) 33, 8,382} 8,514 
Measures Brothers ......| 2,105} 2,252) 21,055} 4,741) 5,114 
Swan, Hunter, & Wigham- 

Richardson ........| 64,376) 50,634; 40,310 


Vickers, Sons, and Maxim! 250,000| 137,457] _ nil 
William Jessop and Sons..| 23,500) 10,000} 42, 8,598) 8,326 





| 484,323! 299,336! 502,311 323,268| 277,670 


It is impossible to give the exact position of all the 
companies in tabular form, as some of them deduct 
depreciation before arriving at their net profits, and 
others deal with it in the distribution of their earnings. 
That accounts for the apparent discrepancy in the case 
of some companies whose dividend in the first table 
and amounts applied otherwise in the second table to- 
gether considerably exceed the net profits. 
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It is because of the generally. ample allowances for 
depreciation that the reserve funds are, in most cases, 
small. Vickers, Sons, and Maxim, for instance, have 
no reserve fund at all, but an amount of £765,311 
formerly accumulated was devoted to writing down the 
item of goodwill and patent rights. ‘The two sums of 
250,000 and £137,457 shown in our table as having, 
been used otherwise than for dividends in the past two 
years were applied to the same purpose, and' the item is 
now reduced to £250,000. The goodwill of a busi- 





ase 


ness earning £880,000 per annum, is, of course, equal |} 


to a reserve fund of large amount. The Harvey United 


Steel Company also devotes quite remarkable sums to. 


the various purposes other than dividends. Last year 
it returned one-half its capital to the shareholders, 
wrote down the unexpired patents by £150,000, and 
its holding in a French company by £50,000. This 
year it has also written down the French company by 
410,000, leaving the value at £12,900, and has de- 
voted £60,000 to reserve. That makes the reserve 
fund 4,180,000, and as the capital is only £264,253, 
the company seems to be in a very strong position, its 
earnings in 1906 having been equal to nearly 50 per 
cent. on the paid-up capital. Swan, Hunter, and 
Wigham-Richardson applied £25,845 for repairs and 
maintenance and £27,708 for depreciation on build- 
ings, plant, and other assets, but these sums were 
written off before arriving at the net profit, and it is a 
question whether they do not really belong to working 
expenses. Crossley Brothers seem content with having 


accumulated a reserve fund of £100,000, having added j}} 


nothing to it in the past two years. They are using 
the reserve fund in the business; this they consider 
‘*being the most convenient way of raising our work- 
ing capital and of saving bank interest.’’ The Barrow 


Hematite Steel Company, besides writing off £29,200 |} 
for depreciation, carries £10,000 to reserve, but the |i 


total reserve fund! is only £50,000. 
in those of Beyer, Peacock, and Co. and Measures 
Brothers, the financial position requires strengthening, 
a fact which is recognised in the market prices of the 
shares, the yield on which, as compared with this time 
last year, is shown below :— 


III.—Pricrs and YIE.pDs, 























a Paid Now. Year Ago. 
Company. of — —_— 
Share.| “P- | Price.| Yield.| Price.) Yield. 
| £ £ £ % |. & % 
Barrow Hematite ....| 44 4% 138, 6%) ll 2: 
Do 2nd Pref., 63%! 45, 44/ 5 5 431 64; 
Beyer, Peacock........ | J 1 a) 18; nil 
- Do 5§ % Cum. Pref.| 1 676 7k 
Crossley Brothers...... | 10 10 16 68 " 16} 63 
Do 5% cum. pref. ..! 10 10 11¥ 4%} ll 4t 
Harvey United Steel ... 4 é af! 83; 8 
John Wright &) Ord. | 1 1 | 4 | 3 63 
Eagle Range j 6% Prf.; 5 5 | 6% 4 48 
Measures Brothers ..../ 1 1 | | 7 nil 
Do 53 % cum. pref...| 1 1 | 45) 55 1 &3 
Swan, Hunter, and Wig- | 
ham-Richardson ..| 1 1 $ a4 43, 6k 
Do 5% Cum. Pref...; 1 1 | 64 1 5 
Vickers, Sons, & Maxim; 1 1 23 6 2%; 4% 
Do 5 % Pref....... so 68 1 lA| 4 1 46 
William Jessop and Son 5 4 6 5 5 Ww 





The Stock Exchange depression has not affected 
these shares so much as some other groups, for though 
some few issues are lower in price than twelve months 
ago, some others, such as Barrow Hematite, Crossley 


032| Brothers, and William Jessop and Sons, are quoted 


higher, and only in the first of these cases is the rise 
to be attributed to an increased dividend. The yield 
given by. most of the ordinary shares is very high, 
only in one case falling below 6 per cent. There is little 
reason to suppose that engineering companies will not 
do as well in the current as in the past year, and they 
may do better. A yield of over 6 per cent., therefore, 
particularly in the case of the shares of companies 
which have been referred to as publishing a satisfac- 


tory balance-sheet, is not at all to be despised, even in |} 


these days of low prices and high yields. 


In that case, and'|f 
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ARGENTINA. 
(FROM OUR OWN CORRESPONDENT.) 
Buenos Ayres, February 9. 
REVOLUTION IN SAN JUAN. 


ANOTHER Of the little revolutions which make Euro- 
peans think that the Argentine Republic is in a vonstaat 
condition of political effervescence has just. been accom- 
plished in the Province of San Juan, where the 
ii Governor was compelled to resign, and a provisional 
i) Government was established. San Juan, like m>-? o1 
the other. Argentine Provinces, has for many years 
‘been ruled by a family party, or oligarchy, in league 
with. the oligarchies of the other provinces, and with- 
out any just claim to the representative character re- 
quired by the Constitution. In fact, electoral rights 
did not exist there, except in the text of the laws. — 
The National Government was asked during the 
\ brief Administration of Dr Quintana to intervene for 
the purpose of placing the province in electoral con- 
‘ditions, but he considered that sufficient justification 
for such interference had not been demonstrated, and a 
similar refusal was the result of am application last 
year to his successor. 

The Opposition party in the province determined, 
therefore, to force the President’s hand. The Provin- 
cial Government knew. that a conspiracy had been 
organised for the purpose of upsetting it, and 
‘numerous arrests were made, and the houses of the 
leaders of the Opposition were searched for arms and 
incriminating evidence, but the threads of the con- 
_spiracy could not. be discovered, and the authorities 
_were taken completely by surprise on Wednesday 
night, when it became known that ‘‘ cantons ’’ (parties 
of armed men) had .been: formed on the flat parapeted 
roofs of the houses commanding the Government 
‘House, the Police Department, and the barracks of the 

ij gaol. guard. - Soon after midnight, the fight com- 
menced, and by eight o’clock next morning the 
Governor and his Ministers were prisoners, the city 
was in the power of the revolutionists, and tranquility 
‘had been restored. 
’ The National Government acted promptly, upon re- 
ceiving information of these occurrences, for before 
noon on Thursday the President in Cabinet Counci} bad 
ordered intervention in the Province, and directed the 
colonel of ‘a regiment stationed near the City of San 
Juan to act as chief of police, and to establish the 
authority of the National Government throughout the 
‘Province. A few hours later a Judge of the Supreme 
‘Court. was appointed Interventor, and he is probably 
already im possession of his post. 

The result will be that the people will have the oppor- 
tunity of freely voting for a new Governor and a new 
Legislature, and San Juan will be restored to the exer- 
‘cise of its constitutional privileges, as have beem the 

| ‘Provinces of Tucuman and San Luis. The proceeding 
by which this end has beem attained is like the pro- 
‘verbial ‘‘ grinding of a fly upon a wheel.’’ The popu- 
lation of the province is about 81,000, and the number 
of persons qualified to be placed on the electoral 
register is about 16,000. 

It is not improbable that a similar revolutionary 
movement will take place soon in the adjoining Pro- 
vince of Mendoza, and im the Province of Salta. Com- 
‘missioners were sent to those two provinces to inquire 

i] into their electoral condition, and in ‘each case the 
report was that the liberty of the suffrage did not 
ij exist; nevertheless, Congress would not act upon those 
i| reports by ordering intervention, and it prolonged the 
Session to prevent the President of the Republic from 
making such an order, which he has power tu do 

| during the Parliamentary recess. 


EFFECTS OF THE REVOLUTION. . 


Although the revolutionary movement was a purely 
local one, it has produced a feeling of distrust of the 
Political situation. The President of the Republic has 
gone to the South for a holiday, and it was deemed 
Mécessary to give him a military escort, although, as 
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by sending a small squadron of ships to cruise along 
the river coast of the Provinces of Entre-Rios and 
Corrientes. 


should an opportunity occur favourable to a movement 
to that effect. 


ness, and the financial condition of the Government is 
not quite satisfactory. 


crop, and the pasture lands are in bad condition. Rain 
felt on Thursday in the West and South, but in in- 
sufficient quantity, and in the maize-growing districts 
of the North the drought continues. 


Opinion that the reports of injury to the maize have 
been exaggerated, andi he has sent out inspectors to 
ascertain the exact condition of the crop. 
they will be able to relieve the general anxiety, for 
rain has fallen to-day, which may “‘ save the situa- 
tion.”” Whatever the result of these investigations 
may be, it is certain that the exports of maize will 
fall far short of the anticipated 3,500,000 tons, and 
the spending 
population will be diminished. 


shown any falling off in amount, but the duties are 
being paid chiefly upon the large stocks accumulated 
in the Custom House stores, while the imports are 
diminishing. 








i ————_____ 
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he has delegated his powers to the President of the 
Senate, Mr Benito Villanueva, he is legally only a 
private citizen. 


Mr Villanueva became Acting-President of the 


Senate in consequence of the Vice-President of the Re- 
public, who, by virtue of that post, presides over the 
Senate, having succeeded to the Presidency by the 
death of Dr Quintana. 


Another symptom of uneasiness hagj been: exhibited 


‘The Province of Santa Fé is ripe for a revolation, 
This condition of affairs must be prejudicial to busi- 
PROSPECTS. 

The long drought has seriously injured the maize 
The Minister of Agriculture has expressed the 


Probably 


power of a considerable portion of the 






The Customs duties and internal taxes have not yet 


The Minister of Finance has, therefore, acted pru- 
dently in inducing his colleagues to reduce the expenses 
of their respective departments below the amounts 
authorised by the Budget, and in Cabinet Council, on 
Thursday, a saving: was thus effected to the aggregate 
amount of $6,000,000 mi/n. 

He also proposed that a loan should be obtained for 
the purpose of erecting a building sufficiently capacious 
for, giving office accommodation for all the Govern- 
ment Departments. At present the Administration 
has to rent a large number of offices at an annual ex-. 
pense of $1,500,000, which sum would probably suffice 
for the service of the suggested loan. 


~ 6 FINANCIAL CONDITION. 

The Government must be much in need of money, 
for the Immigration Department owes $40,000 to a 
shipping agency, a still larger sum to a railway com- 
pany, and it has other debts to the amount of $120,000, 
while the amount of cash in hand is said to be only 
$20,000. In the National Territories, also, complaints 
are made that the Governments do not pay their debts. 
Another sign of impecuniosity is that the Government 
has not made the usual monthly addition of $500,000 
or $600,000 gold to the Conversion Fund in the Bank 
of the Nation. It was also stated recently, and it has 
not been contradicted, that the Government had 
obtained a loan of £250,000 from the London and 
County Bank. 

It is intended to put a check upon the issue of the 
5 per cent. bonds in payment of: public works. The 
contractors refuse to take them except at the market 
price of the day of payment, and they may reasonably 
do so, for these bonds, issued at 97, are.now quoted 
at 904, with a falling market. 

In future, unless the contractors accept the bonds in 
payment at par or at an agreed’ rate, the Minister of 
Finance is empowered to pay for the works in cash, 
and to sell bonds to reimburse the amounts advanced 
by, the Treasury, or, if the condition of the Treasury 
permit, to cancel a corresponding amount of the bonds 
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authorised by Congress to be issued for such works, 
and, further, if it be deemed advisable, to suspend the 
incurring Of expenses directed to be covered by the 
issue of bonds. 

Nevertheless, the Minister of Finance seems to have 
confidence in the improvement of Argentine credit, for 
it has been officially admitted that he entertains hopes. 
of being able to convert the Foreign 5 per cent. Debt 
to 4 per cent., although the Government has  beeni 
unable to repay the whole of the temporary loam: 
a for the conversion effected of the Six per cent.: 

t. 









dealings after the close-of the Stock Exchange should, 
cause keener interest than those at other times, the. 
explanation being, of course, that New York does not, 
always get into the full tide of ‘business until after the: 
doors of the House are shut. But even in the American | 
market the fury is, as a rule, short and sharp, coming. 
in bursts and-rushes which shake prices sharply, and! 
leave them exhausted until the next bulge or the next 
break begins. Hudson’s Bays caused liveliness on the: 
pay-day, the price dropping by points at a time, with.) 
barely a rally, until a total fall of 46 per share had been | 
registered. But other departments where the slump: 
GOLD. ‘| penetrated gave way to no hysterical. excitement. | 
The ‘‘ Caja de Conversion.”’ (Conversion Office or| There was hardly a trace of panic, despite the very 
Treasury} now holds $109,493,000 gold, being:| heavy shrinkage in values, and the Stock Exchange: 
$3,000,000 more thay the maximum stock held lasti|/'so far has taken its shaking with all its traditional 
year (m the middle of May). The-notes issued againsti| philosophy. 


this deposit amount to $248,847,831 (paper money),, _—— ; 
and the total of paper, nickel, and copper money now.| Marine Insurance Duties.—It is understood that repre-. 
in circulation is $542,108,689 m/n. sentations have recently been made to the Chancellor 
The returns made to the Ministry of Finance by the] of the Exchequer urging the repeal of the stamp duties 
Bank of the Nation and 11 private banks of the capital'|‘on marine insurance policies. . With a surplus in pro- 
of the respective amounts of their deposits, discounts, spect, it is of course natural that every interest should 
andicash.on December 31st show that they then held, |’be anxious to obtain its share, and that the Chancellor: 
should have many claimants to satisfy ; but it is, never- 


in the aggregate, paper money to the amount of 
$183,857;818 m/n (the total circulation on that day,| theless, to be hoped that he will see his way to remove 
the burden now imposed on this form of insurance 


was $529,522,902 m/n). To. this. amount must be 
added) what was held! by the Provincial Bank, the Bank | business. The revenue which it produces is compara- 
of Tarapaca and Argentina, the Hypothecary Bank, tively trifling—under £240,000 a year—while the extra 
and, other credit institutions of the. capital ‘and the | cost and labour entailed on shippers and brokers are 
banks in the Provinces, which has been estimated by | out of all proportion to the gain of the Treasury. Since 
2 good authority at $30,800,000 m/n. the scale of duties was fixed, premiums ‘have been 
The gold‘held by all the banks, &c., amounted to| steadily declining, and, as the duty is paid not on the 
#06, gooyn00. os premium but on the amount insured, the weight of the 
Theirdeposits in gold amounted to $24,300,000, and duty is comparatively far greater now than formerly 
and’ tends to send business into the hands of foreign 


in paper to $727,500,000, and their discounts and 
loans: amounted to $36,500,000 gold and $623,400,000 | insurance offices which are free from this handicap. 
There is no logical reason for placing a 3d. per cent. 


paper-respeetively. 
It:is probable that the above figures do not repre- stamp on marine policies, while fire policies escape with 
a uniform duty of one penny. 


























sent the exact truth as regards the balances of. gold 
and paper money, for the custom prevails of taking: 
wales ’” (1.0.U.’s), payable at sight, in payment of 
cheques, and these are reckoned as gold or paper 
‘money; as the case may be. It is also stated that: 
‘some of the banks, in order to show favourable 
| balanoe-sheets, take such ‘“‘ vales’’ from their cus- 
tomers: in account current. 

It is considered that the banks, in generai, have been: 
‘too liberal in giving credit. 

The Bank of the Nation is to have its capital in- 
creased. It seems to he adopting the bad system of! 
the old Provincial Bank of granting loans to agricul-. 
turists and cthers, repayable by small instalments. 


——_ 


Indian Railways.—The deputation that waited on Mr 
Morley om Tuesday last. to urge upon him the inade- 
quacy of the supply of rolling-stock on Indian railways 
did not receive from him much encouragement. Mr Mor- 
ley did not deny the existence of the shortage, nor did 
he seek to minimise its evil consequences. ‘‘ The enor- 
mous shortage of rolling-stock and the disadvantages 
that flowed: from it were,’’ he said, ‘‘a very serious 
matter,’’ but, while admitting this, he held out no 
prospect of the evil being remedied. He pointed to the 
increased amounts that have in recent years beer 
devoted to the purpose of railway extension. Twelve 
| years ago it was £4,000,000 per’ annum, from 
| 1896 to 1901, 46,000,000 per annum, in I9g0I-2, 
68,090,000, and im 1906-7, £10,000,000 was sanc- 
tioned... But great though the increase has been, it 
has failed to keep pace with the requirements of the 
railways, which are now lamentably short of rolling- 
stock, ,in consequence of which masses of goods have 
not been able to be moved, and now the allocation, 
intead of being increased, is to be reduced. ‘‘ It was |f 
not long ago,’’ said Mr Morley, ‘‘ that in the India |} 
Office it was thought that we should: be very well off |} 
if we could manage to afford £8,000,000. I am |) 
pleased to say, however, that we can see our way to 
spring another million upon that, and that the sum. for |, 
the year 1907-8 will be 49,000,000.’’ Now, under the || 


existing system, the amount which the companies may 





BUSINESS NOTES. 


The Slump on the Stock Exchange.—The novelist who 
seeks realism for his background should never choose 
the London Stock. Exchange as a theatre for. the. sen-. 
sationalism. which violent price fluetuations seem to 
supply. The Stock Exchange, in point of fact, does 
not eneourage theatricals- amongst its members. The 
halfpenny newspapers might: work themseives up into 
quite a.state of, excitement over the fall in Consols, 
but the Stock Exchange certainly. did not do so when 
the price. marked 84} on Thursday and 8414 on the 
previous day. Members admitted they did not like the 
look of things; the quiet phrase is always used when 
there ara- critical movements. afoot. The price of! 
Coensois .was-offered: down without fuss, without: any 
.very, large- amount: of: stock. changing hands. So. it; 
vhas. been, with, Home Railways, .while:as tothe long: 
‘series: of declines in the prior-charge stocks of: the 
Home Railway companies: no open bidding or offering: 
‘is -heard;; prices; are regulated..by. the supply. and 
demand on, behalf of! investment; and latterly. it has. 
pbeen all in» the former direction, so. that prices have: 
- Mhad to suffer.. The American market.is:the hub of the 

\} eielent markets, and: itiscems:rather:curious: that: 
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spend in any given year is fixed by the Government, 
and the aneitie ia during. the current year have 
found 10,000,000 inadequate for their requirements |\ 
are not in: the least likely to be satisfied. next year with 
49,000,000. There is likely, therefore, to be a further 
curtailment of rolling-stock and an inability of the com- 
panies to deal with the traffic offeringto them. It 
would seem, therefore, either that the work of new con- 
struction will ‘have to be restricted so as-to enable the 
companies to deal with the congestion of traffic, or that L 
the railway. commissioners should ‘be authorised to raise e 
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a loan sufficient to enable them to adequately equip 
their lines. The desire of the Government to restrict 


“borrowing in the present circuitistances of ‘the money 


= ae 














‘tharket is quite intelligible, but as the companies would 
‘be able to: utilise any loan so as to increase their own 
earning power, and at the same time to afford facilities 
for moving the traffic offering, it would seeth that a loan 
might ‘very well be raised. 





Pennsylvania Railroad Company.—The directors of 
this company have presented their shareholders with a 
very satisfactory report, and the increase of 4 per cent. 
in the semi-annual dividend is certainly justified by the 
year’s results. In the words of the report, ‘‘ The 
movement of both freight and passenger traffic con- 
tinues to show an exceptional increase, the volume and 
mileage for'1906 being greatly in excess of that’ for 
1905, and much the largest in the history of the com- 
pany,’’ a record which is not surprising at a time of 
such activity in the steel and kindred trades. The 
following table summarises the year’s workings, and 
‘places them in comparison with those of rg05 :— 

Year ended DecemBer 3l, 
























1906. 1905. Inc. or Dec. 
£ £ 
Gross earnings ......0.6 29,647,976 .. 26,784,398 .. + a.86057° 
Operating expenses .... 20,361,128 .. 18,678,082 .. + 1,683, 
Net earnings .......... 9,286,848 .. 8,106,316 .. + 1,180,532 
Deduct— 
Rentals of subsidiary 
° LORS... cevce e@eoee 1,460,179 ee 1,532,562 oc. 72,383 
7,826,669 .. 6,573,754 .. + 1,252,915 
Add— 
Interest and rentals re- : 
a 2,556,851 eo. 2,407,383 .. + 149,468 
Gross income ......... . 10,383,520 .. 8,981,137 .. + 1,402,383 
uct— 

Interest & rentéls paid 3,248,660 .. 2,960,634 .. + 288,026 
Net income..........+- 7,134,860 .. 6,020,503 .. + 1,114,357 
Payments to sinking and , 

trust funds.......... 920,634 .. 712,731 .. + 207,905 
Extraordinary expendi- i 

ture (betterments).... 2.240,294 .. 1,684,976 .. + 555,318 
Balance ......sseeeoee 3,973,932 .. 3,622,796 .. + 351,136 
Dividend (6 per cent.) .. 3,973,932 .. 3,622,796 .. + 351,136 


It will be seen that gross earnings have increased by 
42,863,578, a rise which follows one of £3,155,344 in 
1905, and is the more effective as the ratio of working 
expenses has fallen 1 per cent.—from 69.7 per cent. to 
68.7 per cent. It may be thought surprising that the 
directors have been able to keep expenditure so well in 
hand at a time when almost all the railway companies 
are complaining of high prices and labour difficulties, 
and are excusing the congested state of their roads 
partly on those grounds. The report, however, states 
that a new and higher scale of wages came into opera- 
tion at the beginning of last December, so that a larger 
share of the earnings of 1907 will probably be absorbed 
in working expenditure, while the item of interest and 
rentals paid, which rose during the past year by 
£6,381, is likely to advance again and become a mote 
serious charge on the twelvemonth’s revenue. It is, 
therefore, not unlikely that the high water-mark re- 
corded in this report will not be reached in the working 
of the present year, and.a smaller net income may be 
expected. A curious illustratiom is provided by this 
report of the latitude which American railroads allow 
themselves in dealing with the securities of other corh- 
panies, for the profit accruing to the company on the 
sale.of such securities in 1906 amounted to no less than 


43,040,000. Of this sum 2,600,000 was employed 
for purposes of capital expenditure, and the balance. 


was transferred to the extraordinary expenditure fund, 
raising it to £5940, 169. 
the directors have little to say that was not commdn 
property before the publication of the report. They 


are obtaining authority for the issue of 420,000,000 of 


mew ordinary stock at such times as the directors may 
choose, and of the same amount of bonds, according to 
requirements:; of these latter £12,000,000 three-year 
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during the current year. 


Im the matter of capital issues 
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notes, bearing interest at 5 per cent., are to be issued: 


The diréctors seem ‘inclined 
to plume themselves on having anticipated the ‘present 
monetary stringency, and point out that by ‘under- 
taking large improvements five years ago, they enabled 
the company to get its work done at a ‘comparatively 
cheap rate. They may be reminded, however, that 
their company, with its loans and rumours of loans, 
has been a very disturbing element in the money mar-. 
ket during the last few months. An. interesting piece 
of information afforded by the report is that ‘more 
stringent regulations have come into force with the 
view of preventing the grant of special facilities to 
privileged shippers. Im future, ‘‘in the interest of 
the company, none of its officers or employés shall have 
any ownership, direct or indirect, in any firm 
Operating coal 
system.”’ 


mines located on the company’s 





Foreign Demand for Cleveland Iron—Heavy Con- 
tinental Buying.— At the beginning of the year there was 
a lull in the foreign demand—that is, as compared with 
what had ruled during the back-end'-of 1906—for pig- 
iron of British manufacture, yet the inquiry was not 
unsatisfactory in contrast with what was experienced 
in the corresponding period of last year. During 
February—as indicated in the Economist of the 23rd. 
of that month—buying: began to revive, and of late it 
has entered upon a stage of positive activity. Not a 
day for a couple of weeks past has gone without 
several thousands of tons of Cleveland being acquired 
for German interests, and besides large lines being 
placed for Belgium, the Netherlands, and France. The 
German transactions have been almost wholly on 
forward shipment account, and within the last 
few days firms have been asking as ‘to the 
conditions on which engagements could be entered 
into for deliveries into the first quarter of 1908. But 
houses and producers in this country are not prepared 
to commit themselves so far ahead, and it is question- 
able if any business will result—certainly none will 
unless the intending purchasers offer much higher 
terms than are now passing. The feature of the most 
recent dealing has been the extent of the orders for 
Cleveland from Austria and from Hungary ; the lots 
already arranged for run up to a very heavy total, and 
there are negotiations pending for respectable quanti- 
ties for despatch into the ‘third quarter of the year. 
Nothing like the demand prevailing has previously 
been known, and the fact is taken as conclusive ‘proof 
not only of the prosperous state of trade in the 
Austrian Empire, but also of the activity that reigns in 
Germany, whence Austria has been in the habit of 
drawing her outside supplies. Italy, too, is in the 
market as-a liberal taker of Cleveland ; last week’s in- 
quiries covered some 10,000 tons, and these were for 
prompt despatch. Altogether, the continental outlook 
is brighter and more promising for Cleveland pig-iron 
than it has ever been before at this season, and that is 
saying a good deal, in view of the splendid exports 
made last year. Scotch and English firms in a position 
to know are satisfied that the engagements already 
concluded for shipments of Cleveland pig-iron to North 
European countries are far ahead of those of 1906 at 
this time—that, in fact, they constitute a record, reach- 
ing as they do to several hundred thousand tons. As re- 
spects the American demand for Cleveland, the’prospect 
is not assuring, yet there have been signs: in ‘the last 
fortnight that more iron may be bought for the States. 
The numerous cabled inquiries to hand point that way, 
but ‘it is questionable ‘if a revival of American demand 
would prove an ultimate boon to the Cleveland ‘trade. 
It would certainly stimulate speculative gambling, 
which has been wholesomely checked for.a month back, 
and that would give an unhealthy lift .to ‘prices, 
probably thereby choking off legitimate business. 
There is no doubt but that the relapse im 
values seen since the year came in has. led to 
the continental enterprise manifested. It can- 

not be too strongly emphasised that it is the com- 
parative cheapness. of ‘land iron that has brought 
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it into, and is keeping it in, favour in foreign consum- 
ing markets, and it will be almost matter for regret 
if- American influences, which would not be of a lasting 
character, were to interpose and check the favourable 
tide now flowing. It may occur to many as strange 
that, in the circumstances described, the market for 
Cleveland warrants should present so soft an appear- 
ance as it does; and that prices should be almost 
steadily on the wane. But that arises from the facts 
_that the ‘‘ bull ’”’ element in warrants has, been utterly 
shattered, and that the Wall Street débdcle has 
upset calculations, and suggested fears of industrial 
and financial troubles in the States, which might be far- 
reaching in their effects ; and that home consumers are 
hanging back in anticipation of benefits to accrue in 
the way of yet lower“prices. It is singular that the 
adverse influences referred to are having practically no 
weight with continental buyers. Their policy, how- 
ever, seems to be—and it is, as a rule, the successful 
one—to get in on a falling market, and not to wait 
for the uttermost farthing, which, after all, is rarely 
realised. And that a moderate level now obtains few, 
if any, responsible authorities will be disposed to con- 
trovert. 


The Arbuthnot Failure.—At the first statutory meet- 
-ing of the creditors of Messrs Arbuthnot and Co., held 


. at Madras, the Official Assignee reported that the gross 
assets of the firm as filed amounted to £:1,561,000, but 


that sum was reduced to £881,000 by writing off 93 
lakhs as bad debts and 9 lakhs as doubtful. As against 
this amount there were liabilities of three crores, or 
42,000,000. Sir George Arbuthnot, who was present 
at the meeting, appears to have been subjected to hos- 
tile questioning. He was asked, for example, why the 
manager of the firm had been allowed to make such 
extensive overdrafts, to which he replied that he under- 
stood that the money would be repaid. Another ques- 
tion was, Why had the firm continued for the last five 
and a-half years to pay the consolidated income-tax of 
one and a-half lakhs of rupees on their estimated. pro- 
fits, while the accountants’ report showed that for years 
past there had been no profits? Sir George Arbuthnot’s 
reply to this interrogation was that an attempt had 
been made to reduce the amount of the income-tax, 
but the Commissioner had refused to allow it. After 
the formal meeting an informal meeting of creditors 
was held, at which it was decided: to oppose the dis- 
charge of Sir George Arbuthnot and Mr Young, and 
a committee was authorised to consider and report as 
to whether any proceedings should be instituted against 
the insolvents. 


Salt Union Results.—The results of the working of 
the Salt Union in 1906 show very little improvement 
on those of the previous year, notwithstanding the 
formation in September last of the North-Western Salt 
Company, which was to control the output and prices 
of manufactured salt. The net profit for 1906, after 
payment of debenture interest, is £716,000, which com- 
pares with £14,400 in the preceding year, and after 
410,000 has been placed to general reserve and £5,000 
to depreciation, there will remain the exiguous sum of 
41,200, which, of course, will not permit of any distri- 
bution to the shareholders. There was a sharp rise in 
both classes of shares last year, owing to the formation 
of the controlling company referred to above, the 
ordinary ‘advancing to £1 and the preference to 
43 14s. The former have fallen back to 13s, but the 
preference do not show so great a reaction, the cur- 
rent quotation being £3 5s. It will be interesting to 
Jearn at the forthcoming meeting what the directors 
have to say as to the outcome of the arrangement which 
raised such high expectations last autumn. 


British Trade with the Philippines.—An official repurt 
issued by the United States Department of Commerce 
- and Labour on the trade of the Philippines shows that 
the imports from America amounted in 1905 to 18 3-5 
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per cent. of the total as compared with an average of 
13 per cent. in the years 1900 to 1904, and 3 per cent. 
before the American occupation. The imports from.| 
the United Kingdom at 17 per cent. in. 1905 were close: 
up to the American proportion. For the five years: 
ending with 1904, also our share was. 17 per cent., but 
in the quinquennial period ending 1894 it amounted to || 
30 per cent. The report comments on the fact that out 
of 20 million dollars worth of a class which the United 
States could supply the American share is no more than 
54 millions, the United Kingdom, Germany, Spain, and 
Australasia providing most of the balance. The statis- 
tics appended to the report show that the United King- 
dom holds its own, well in various departments, notably 
in cotton goods, and in iron and steel. The purchases 
of cotton from the United States are indeed trifling 
compared with the imports from this country. The 
value of closely woven cloths imported in 1906 
amounted to 3,192,000 dollars, of which 2,210,000 
dollars’ worth came from the United Kingdom and 
210,716 dollars’ worth from America, while of the im- 
ports of yarn and thread amounting to 1,903,000 dollars 
our share was 578,000 dollars and America’s 2,010 dol- 
lars. Attention is drawn in the report to the circum- 
stance that we secure this large share| in face of the 
fact that we have to buy raw cotton from the United 
States, manufacture it at home and*ship the goods to: 
the islands, and evidently the Department of Commerce 
inclines to the view that American manufacturers ought 
to do much better in the Philippines than they are 
doing at present. It is a satisfaction at all events to 
know that since the American occupation our share of 
the import trade has been maintained. 


Transvaal Gold Production.—The outrut of the Rand 
mines was, owing to the shorter month, smaller in Feb- 
ruary than in January, but it was fully up to, and, in 
fact, somewhat exceeded expectations, the average 
daily production exceeding that of the previous month. 
The total output for the month of February was 493,542 
ounces of fine gold, valued at £2,096,434, this compar- 
ing with 537,638 ounces valued at £2,283,741 in 
January, 1907, and 407,668 ounces valued | at 
£1,731,664, in February, 1906. The following is a 
statement of the production for each month since the 
beginning of the year 1902 :— 

TRANSVAAL CHAMBER OF MINBEs’ FIGURES. 


1907. 


£ 

udu! 1,820,739] 1,568,508 

2,096,434) 1,731,664| 1.545,371/ 1,229,726 

of 1,884,815| 1,698,310] 1,309,329| \ 
1,695,550} 1 299,576! 967,936 
1,768,734) 1,335,826! 505: 
1,751,412) 1,309,231! 1,012,322 
1,781,944! 1,307,621, 1,068,917 
{ 1,326,468) 1,155.039 


me? 2,162 
rd 1,765, 208,669 
| "| BBS6'set| Wass.ae5) 1,53 "i 
cy | | e | 33,766 =e 


| 4,380,175|24,579,997|20,802,074 16,054,809 ,12,589,248 7,253,665 


1906. 
£ 


January 
February 
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Naturally the returns from individual mines nearly. 
all show more or less heavy decreases, only two suc- 
ceeding in producing appreciably more than in January. 
These were Robinson, Randfontein and Sheba, whose 
figures were 242 ounces and 232 ounces respectively 
higher than in January. It is in the circumstances 
unnecessary to specify the decreases in individual re- 
turns other than. those which are larger than the reduc- 
tion in the number of working days would explain. 
These are Angelo, 3,061 ounces; Simmer and _Jack,. 
3,319 ounces ; Driefontein, 2,529 ounces ; and Cason,. 
2,101 ounces. The Chamber of Mines reports in regard 
to the native labour supply that 10,673 natives were 
distributed by tha Native Labour Association during 
February, and 6,578 left through time expiry and other 
causes, leaving a net gain for the month of 4,095. The 
total number of natives employed at the end of Feb- 
ruary, exclusive of the Robinson group of mines, was 


87,662. a 
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Wills and Bequests.—The I//ustrated London News gives , !nterest on securities trans 

ferred or deposited ee 902,020 ee 
the following list of wills proved, with the amount of | maak none te coun, vs ? . nae = 
personalty i in each case :— nectintspayable at sight. 8,256,539 4 .. 8,472,804 2 .. 10,474,231 4 
£ . WMP < < cndeasiocsceds 164,573,437 19 .. 141,574,313 9 .. 162,562,590 50 

Baroness Burdett-Coutts, late of Stratton street, Copenh cenenaty — 8.00. — 55 .. oa » ++ 421,808,908 " 
Piccadilly ee Coeeee eoeeeececesesesseece eeovcece 78,937 Dividends bli cesses 4 : 2,625,008 + 83, 80,973 

Mr Lewis Raphael, late of Parrock Manor, Milton-next- Discounts and sundry inte ee ae ts pee 
Gravesend ....... CGE 6 COCO CEKKREbhEREed cekeKenee ©) -JT,7O4 | OBS... ---eereeereeseeee eo «9,493,385 46 .. = 7, 

Mrs Florence Anne Upton Cottrell Dormer, late. of Saeas ie feet ae 2,767,167 0 2.767,167 0 ‘ 2,000,000 0 
Ingmire Hall, Yorks.......scccceccecccececcscees eee 333,505 | Sundries ............0000- . 124,966,015 28 :. 3050 21 :. 139,050,290 51 

Mr Thomas Townley Townley- Parker, ‘late ‘of Cuerden —_—<—$—$—<—<—$ 
Hall, near Preston, Lancashire.........seeeesees 648,438 Total ......seeee.. 5,856,835,372 2 ..5,897,196,865 35 ..5,799,749,111 67 

Beatrice Jane Countess Cadogan, late of Chelsea House, CREDITOR. : 

' Chelsea bine stiches cossestans neue “peat ~aehnaces) 26,193 : bin hand and in branch } , : ‘ s 

Mr John William Phillips, lateof Brown Hill, Burnley... 92,785] ~ banks ............ : 

rp ner the Hon. Wenham Clarence Walpole Coke, late quam bills cee 0 a * tees Bs 
of Scots Guards, 34 Wimpole street...........06- 171,296 ee oy 

Captain Francis Sutton, late of Royal Horse Guards, 18 Foreign ee “esaasane ° 562,304,486 61 338,517,306 24 
Curzon Stre€t..cccccscccccccccccccccccccsscscceces 24,426 Treasury bills.............. 47,822 88 ’ 1€2,239 10 
Mr William Richard Rickett, late of “Sunnyfield, ‘West Commercial bills, branch 
Heath, Hampstead ...... UNEGbeKeencseecauKeaa eecee 242,587 Advances gec-tmaremuantrs, 610,786,777 O .. 593,298,724 O .. 479,183,680 C 
Mr Peter Ranken late of Furness Lodge, East Sheen .. 214,365] bullion ....... ee 237,000 0 .. 1,559,000 0 .. 8,206,000 0 
Sir Francis Henry Evans, Bart., K.C.M.G., late of # Des branch havin. dace on 250,900 R ae wanes é ue ussiien in 
Grosvenor place .....cc.ccccecccccccccccececs eceess 99,972 ic securities .. 462,35) ee 239,97 “ae 
Mr Patrick Comiskey, late of 70 South Audley street .... 91,380 | aaranye ranch banks ea, SOO .. SA 6 317,626,680 0 
Mr Lucas D'Oyly Carte, late of the Savoy Hotel, Strand 59,366 ventions, oy os 1857, ; ‘ i 
Mr John Worthington, late of Glen-y-Mel, Pembroke.... 40,510 an ¢ ) ..-- 180,000,000 «+ 180,000,000 0 .. 180,000,000 
Colonel Charles Freville Surtees, late of Mainsforth Hall, Government stock reserve 12,980,750 14 .. 12,980,750 14 .. 12,980,750 - 
sige gS 38.035 | hate leit dae ee ee 
Mr William Wright, “late ‘of ‘Greenbank, Merton “lane, of June 9, 1857)........ 100,000,000 © .. 100,000,000 0 .. 100,000,000 0 
Highgate 24,962 Hotel and furniture at the 
g g eoeeeecs e@oeeccece Ceeereesrsecesresesreesese eore 4, hank and landed pro- sutuenoean j met ainesiaie 
perty branches ........ e- 31,692,25 oe 
; ; ; ; Expenses of management..  2,108,66551 .. 2,057,646 0 .. 2,046,962 73 
Tue following directorial appointments are an-| P™EQY of the special ree | eg aonaas 16 .. 8,407,444 16 
nounce Philip G. Collins, of the firm of Messrs Bundries «.....cscsssccce. 123,878,346 124,630,090 44 .. 113,672,336 69 
Peake, Bird, Collins and Co., Mr Richard L. Harrison, te... 5,856,835,372 2 ..5,897196865 35 ..5,799,749,111 67 


of the firm of Messrs Waterhouse and Co., and Mr 
Mark Lemon Romer, K.C., have been elected directors 
of the Equity and Law Life Assurance Society. 
Mr Charles Wesley Ashcroft, a member of 
the firm of Messrs Edward Hutchinson, The 
Mersey Flour Mills, Liverpool, has been elected 
a director of the State Fire Insurance Com- 
pany, Limited. The directors of the Northern 
Assurance Company have appointed as the chief officer 
of their recently established accident branch, Mr W. E. 
Trenam, the general manager of the Compensation and 
Guarantee Fund, Limited, the business of which has 
just been taken over by the ‘‘ Northern.’? Mr Walter 
S. B. McLaren has accepted a seat on the board of 
directors of the Electric Construction Company, 
Limited, and has been appointed chairman in place of 
the late Mr James W. Barclay. 


Tue Agent-General for Victoria (the Hon. J. W. 
Taverner) has received a cablegram from his Govern 
ment advising him that the yield of gold. in the State 
for the past two months was 104,170 ounces, valued 
at £416,680. 


At the usual meeting of the committee of Clearing 
Bankers a special sub-committee was appointed to con- 
sider :—(1) The advisability of publication by all banks 
of periodical statements of liabilities and assets based 
on averages ; (2) the best means of increasing the gold 
reserves of the country ; (3) how banks can most effec- 
tively assist in increasing those reserves. 








The above return, compared with that for the pre- 
ceding week, exhibits the following changes :— 


INCREASE. 
Francs. £ 
Treasury ACCOUNE.........2 cccccccccccccccce 22,999,124 = 919,965 
DECREASE. 
Francs £ 
CI in cac csiusecncecucesdddctuciaccaee 27.245,810 = 1,089,832 
Private Deposits .........ccccccccccccccccece 20,290,274 = 811,611 
Ge icdsecebecanddacscsncenansacassudeaseeas 14,074,036 = 562,961 
TONED |) hcdinccccdasevinadedsnsdidianaeauas 12,575,691 = 503,028 
BANK OF FRANCE RATES. 
Do cig ccutidndacnicccncdetacscddeceeteqedescscassens 
Advances on bullion banana dshdssdencedsbdsareckddeecagadved 1 
Advances on public securities ..........csccccecccccccceces 4 


The London exchange has advanced to 25f 33c, and 
the Bank has parted with more gold for London, the 
entry of foreign bills in the present return having in- 
creased 4,647,543f (£185,901). Gold has also been pur- 
chased on the market for the same destination, the 
exports from both sources to London being estimated at 
a sum of £250,000. There is no discount under the 
Bank rate, and it is generally believed that the Bank of 
France will be forced to put up its rate of 3 per cent. 
The cash to-day and last week was composed as under :— 

March 14. ~ March 7.————~ 
France £& Francs. £ 


Gold.... 2,613,778,938 = 104,551, 157 .. 2,626,592,067 = 105,063,683 
Silver .. 980, 918,572 = 39,236,743 ee 982,179, 479 = 39,287,179 


3,594,697,510 = 143,787,900 .. 3,608,771,546= 144,550,862 


The following were to-day’s closing prices and the 
variations on the week :— 











= 


= : Mar. 14. Mar. 7. 
cote BS. SiN OH 
? Three r ents. eceecoe 100 oe eo 17 = 
Foreign Correspondence. Bnei teresa... 100 1. 96 Ot. Sab — 080 
Italian eceeeeeeeeeeee 100 ee 103 174 ee 103 75 = 0 573 
Austrian Gold 4 % eceoe 300 ee 99 45 eo 99 90 = 0 45 
FRANCE. Spanish Exterior...... 100.. 95 0 .. 9580 — 0 8 
Russian Old Threes.... 100.. 6125 .. 6225 — 1 0 
[FROM OUR OWN CORRESPONDENT. | Russian Fives, 1906.... 100.. 8755 .. .8910 — .° 
Paris, March I4. Turkish Fours ecccccoe 100 ee 96 0 ec 96 90 —_ 

E i i eeéuce Mase 0 .. 104 0 — 030 
ay returns of the Bank of France for this week, last | Ren ess 1,000 .. 3.980 5 23,955 0 +25 0 
week, and the corresponding week of last year are as/| Banque de Paris ...... "500 .. 1,552 O ..1571 0 —19 0 
follows :— Comptoir d’Escompte.. 500.. 685 0 .. 690 0 — 5 0 
DEBTOR. cua — Kééeas a: * a : ea _— : —10 0 

Mar. 14, 1907. .7, 1907. ; t Foncier ........ ee ans es 

ss My I Mat 18 Mar, 15, 1906, | Suez Canal............ 500 ..4,610 0 ..4610.0 .._ .. 
Pretite ie ae pank.....--- 182,500,000 0 .. 182,500,000 0 .. 182,500,000 0| Northern Railway .... 500 ..1,740 0 ..1,750 0 —10 0 
(Art, 8, Law of June 9, | Western Railway...... 500 .. ‘850 0 +. 850 0. 

Ree” RC IN * 8,002,313 54 .. 8,002,313 54 .. 8,002,313 54| Orleans Railway ...... 500 .. 1,365 ood, —] 

e = Bank and 22,105,750 14 750 14 22,1 750 14 Eastern Railway ecoece 500 ag 885 0 ee 890 0 — : ; 
Rrglanased wobeity “omen 0 < “fomioa 9 :: “fame | Bcthorn Hallway’ s2-. 600 --1100 0 7.1103 0 — 3 0 
Magheomeheics: "aie st i) *"4pi9iezt oso - es “‘ararastees 0 Rio Tinto Ord......... 250 .. 0 ..2606 0 — 25 0 


OO... Seaicanmeneipernenenen—rtassmeemmeneresrmvemerminernesegesemeemeneens oe 
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The following were to-day’s closing prices of stocks and 
shares not comprised in the table above : — Brazilian 
Feurs, 85f 5c; Portuguese Threes, 68f 75c; Chinese 
Fours, 96f; Ottoman Bank, 692f; Meridional of Italy 
Rails, 779f; South of Austria Shares, 161f 50c; Old 
Bonds, 323f; North of Spain Shares, 285f ; Bonds, 378f ; 
Saragossa Shares, 433f; Bonds, 393f; Tharsis Shares, 
226f 50c ; Cape Copper, 284f; De Beers, 687f 50c ; Char- 
tered Company, 4ot 75c; Consolidated Goldhields, 115f 
50c; Ferreira, 478f; Geldenhuis, 71f 50c; Geldenhuis 
Deep, 153f 50c; Transvaal Land, 7of 25c; Buffelsdoorn, 
6f; Randfontein Estates, 44f 25c; Robinson Mines, 
-234f; Oceana, 26f 50c; Simmer and Jack, 34f; East 
- Rand Proprietary, 118f 50c ; Durban Roodepoort, 28f 50c ; 
Rand Mines, 177f 50c; Lancaster, 13f ; Village Main 
Reef, 1o1f 50c ; MayConsolidated, 63t. 

Prices have given way all round during the week, 
Rio Tinto shares and Russian bonds being especially 
affected. The former opened to-day with a fall of 
160f on yesterday’s close, “but a part of the relapse 


76f on the day. Some Russian issues rallied a little 
to-day, but they are lower on the week. French 
Rentes again receded for money, in spite of the daily 
purchases by the Government broker for the Savings 
Banks. Foreign State Funds are weak, from liquida- 
tions in view, of the mid-monthly account to-morrow. 
The strike of electricians last week, which for two 
nights left Paris im darkness, caused the theatres to 
be closed, and delayed the publication of newspapers 
from the suspension of electrical motive power, was an 
example of what may be expected from the ommnipo- 
tence of the trades syndicates and the organisation of 
labour exchanges. In this case the syndicate decided 
late on Thursday evening on calling out all the work- 
men from five the next evening. At that hour the 
supply of all the six companies that distribute elec- 
tricity for lighting and power was cut off. The only 
source left was the municipal works, which light the 
central markets and a neighbouring section. 
the great establishments have, however, their own 
independent machinery in their cellars, and were not 
affected. Among them was the Figaro newspaper, 
which was enabled, after striking off all its issue, to 
assist six of its contemporaries, which came out later 
in. the day and reduced in size. All the great printing 
works, on which most of the journals depend, were 
powerless. The contracts between the Municipality and 
the six companies which supply the different quarters, 
_or secteurs, of Paris are about to expire. The Muni- 
cipality put up the service for tender in a single lot, 
and the offers of a group were, in principle, accepted. 
The concessionaries of the new contract had, however, 
declared that they were an independent undertaking, 
free to make their arrangements with their agents and 
workmen. The men’s syndicate, on learning of that 
condition, at once decided on claiming all the rights of 
municipal employés, with regard to wages, employ- 
ment in the new company, an eight hours’ day, pen- 
sions, arbitration, and a collective contract between 
the masters and the men. The syndicate, on finding 
that the company was not disposed to accede to all 
those demands, at once ordered the strike, and appealed 
to the Municipality to support them in their claims. 
After two days’ negotiations between the men’s syndi- 
cate, the Municipality, and the Government, a truce— 
for it connot be considered a definite arrangement— 
was concluded. The men agreed to return to their 
occupations, om the Municipal Council giving them to 
understand that if the new company did not give way, 
the Muncipality would intervene, and procure for the 
men all they desired. No formal promise was, how- 
ever, made, and the present situation is regarded rather 
as a suspension of hostilities than as a treaty of peace. 
A resumption of the strike is by no means impossible. 
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men employed in gasworks or other kindred oocupa- 


tions would have, no doubt, formed an alliance with 
the electricians. The strike committee of the latter is 
stilt holding sittings, and declares that when it knows 
what arrangements the Municipal Council have made 
in their interest it will consider what should be done. 
The publication of the supplement to the Journal 
Officiel is giving rise to protests in the Paris Press. 
The city editor of the Temps remarks that Parliament, 
in voting the law for the creation of this organ, 
imagined that the intention was simply to render a 
service to investors, and not to organise a monopoly 
for financial advertisements, or it would have taken 
precautions against the abuse. The number of the 
supplement for this week has increased from 16 pages 
to 42, which, at the rate of 424 per page, represents a 
sum of over £1,000. Among the insertions in the 
present number are those of am Australian copper and 
gold exploration company, over five pages, an Indian 
trading company, eight pages, and an English mining 


Returns of the receipts from indirect taxes in the 
first two months of the year show a total of 
496,325,800f (£519,853,032), which was an increase of 
46,403,200f (41,856,128) on. the estimates, and of 
32,297,000f (£,1,291,880) on the same period of 1900. 
Compared with last year, there was a gaim of 
15,750,000f (£630,240) in Customs duties, and of 
11,122,000f (£444,880), or 50 per cent., in the receipts 
from the tax on sales of land and houses, probably due 
to the proposed augmentation of the duty and the 
income-tax. All the State monopolies produced more 
than in 1906, with the exception of the Post Office, 
which left a deficit of over four millions on the year. 

An abstract of the monthly trade returns gives the 
following values of the imports and exports to the end 
of February in the last two years :— 























ImMporTs. 
r——— 1 “ oo 16. ——— 7 
Francs. C8. 

WOE wccecreccoece 163,316,000 = 6,553,840 .. 121,697,000 = 4,867,880 
Raw materials.... 647,165,0C0 = 25,886,600 .. 640,093,000 = 25,603,720 
Manofactures .... 152,891,000 = 6,115, 139,490,000 = ° 5,579,600 

Totals .... 963,402,000 = 38,536,080 .. 901,280,000 = 36,051,200 
Increase in 1907, 62,122,000f = £2,484,880. 
Exports. 
ay m— 1906.——_— 
Francs Francs. £ 

BGR cccsscovcces %1,602,000 = 3,264,08C .. 94,688,000 = 3,787,520 
Raw materials.... 228,469,000 = 9,138,760 .. 096, = 8,163,840 

Manufactures .... 428,205,000 = 17,128,200 .. 398,810,000 = 15,952, 

Post parcels...,.. 63,305,000 = 2,532,200 .. 65,243,000 = 2,609, 
Totals... 58 = 762,837,000 = 30,513,480 


- 801,581,000 32,063,240 .. 
Increase in 1907, 38,744,000f = £1,5%9,760. 





THE UNITED STATES. 
(FROM OUR OWN CORRESI’ONDENT.) 
New York, March 5. 


The New York stock market for two days, in the 
absence of public participation to any great extent in 
the speculation there, has been breaking repeatedly 
and violently to.a point of demoralisation. 


past, then it seems as if, for some reasons best known 
to themselves, holders had tired of carrying stocks 
or had determined to unload them, let the consequences 
hit where they might. The action of the stock market, 
too, vividly brings. to mind some of the periods of 
demoralising and wrenching reaction which characte;- 
ised the dismal downpouring of prices four years ago. 
The vice-president of the National City Bank said to 
the writer yesterday that the outlook was the reverse 
of optimistic for shares traded in at the New York 
Stock Exchange, and he seems to have been excep- 
well informed. The bank in 


tionally largest 


New York is of the impression that gold importations 


The electricians are not a numerous body, not a thou-{may be renewed here before long, though, of course, 


sand, but they were able virtually to suspend all the! 
social life of the capital. All the syndicates. are com- } 
| bined in a general Labour Confederation, which has | 
power to call on others of those bodies to assist those 
} on’strike. Had the present turn-out continued, the 


If it be 
true, as is so often asserted, that only strong financial 
interests have been in the stock market for a long ume 
no opinion is expressed as to the amount that would 
be likely to be taken on the movement. No great en- 
couragement is offered for easier money rates by the 
Aldrich Bill. Lubrication in that direction may only 
be secured by the Secretary of the Treasury deciding } 
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to deposit more funds with the national banks, and in 
the banks deciding to accept the same by buying bonds 
to deposit with the Treasury to secure such sums. Just 
at present the effect of the Bill is expected to. be to in- 
duce a. small contraction of the currency, some of the 
banks planning to withdraw circulation. ce 
Now that the dust arising from the collision 


between the Inter-State Commerce Commission 
and the Harriman railroad properties has 
settled, and one may look over the field of 


inquiry with view unobstructed, it becomes of interest 
to sum: up, as far as possible, the achievements of the 
Commission in the face of its avowed object—the 
elimination of the Harriman suppression of railway 
competition through his Union Pacific’s acquisition of 
railway properties. 


It will be recalled that to this end the Commission 

tcok testimony twice at New York, and at Chicago, 
Seattle, Portland, San Francisco, and Los Angeles. It 
will also:be recalled it was at the Western cities named 
that most of the testimony was taken bearing on 
. Harriman’s alleged destruction of competition by vir- 
tually acquiring Southern Pacific, by obtaining a large 
interest in the Santa Fé system, by arrangement with 
the: Clark, Salt Lake City-Los Angeles road, and by 
railway purchases in other directions. 

The members of the Commission surprised many 
present at their last New York session because of their 
manifestly hostile spirit toward Mr Harriman 4nd wit- 
nesses allied with him. It had been imagined the Com- 
mission was there purely to secure such testimony as it 
might, and that it appreciated that it was in no sense 
acting as a court having charge of anyone accused of 
crime. Yet from the manner and form of questions 
put by several of the Commissioners, it was difficult to. 
understand. how they regarded it so—if, indeed, they 
did. Neither is it any violation of fact to explain 
that the Commission’s lawyers acted toward Mr Harri- 
man and Mr Kahn, of Kuhn, Loeb, and Co., quite as 
if they were prosecuting attorneys who had at last 
got before the bar of justice some well-known male- 
factors. Not only did they seek at times to prevent 
witnesses from replying freely to questions, but they 
were truthfully accused of seeking to so put inquiries 
and so insist upon replies as to leave misleading im- 
pressions. 

But, waiving the singularity or unexpectedness of all 
this, the question: now arises as to the probable findings 
or intentions of the Commission. So far as may be 
determined at this time, the Commission. believe the 
inquiry shows that the Union Pacific, with its strong 
right arm, the Oregon short line, is, what had been 
asserted of it, a gigantic banking institution as well as 
railway, which, it will be well. to bear in mind, is 
permitted by its charter; that competition between 
Union Paeific and Southern Pacific, which they regard 
as parallel, has been eliminated ; and that competition 
between either Southern or Union Pacific with Atchi- 
son, Topeka, and Santa Fé has been. destroyed by 
Union Pacific’s large stock purchases of the latter. 

The inference from this, of course, is that the State 
Of California is left ‘‘ at the mercy,’”’ as it were, of 

the Harriman line or lines, because, as now charged, 
there is no competition with the latter, that the 
| Southern and Union Pacifics, the Atchison, and the 
| Clark, Salt Lake, San Pedro, Los Angeles line are not 
| Competing with each other. The Commission, it is 
| Stated, will also hold that through the Union Pacific- 
: Rock Island’s community of interest in Chicago and 
| Alton, which each manages by agreement in alternate 
| years, all competition between these roads and 
| Hiinois. Centrai has been obliterated. since Mr Harri- 


} man turned out Mr Fish, and turned the read over to 


| Union Pacific control. It was also noted by the Com- 

mission, as testified by Mr Kahn,.that the possession 
of 30-per cent. of the stock of a-railroad: company was, 
Mm practice, a dominant interest. It is also worth point- 
ing out, what was previously known, that Unien.Paci- 
fic’s ings were extensive of Baltimore and, Qhio, of 


New York Central, of Chicago and. North-Western, .of 
@ Milwaukee, and -St:Raul,. most of which-were 
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purchased presumably with the proceeds of the sales: of 


its holdings of Hill Pacifics’ stocks, under the Northern 


Securities distribution. Some notion of the extent 
to which Union Pacific has utilised its charter privilege 
of holding securities of other railways may be. gained 
by the testimony that since 1898 it has purchased 
$183,000,000. worth of railroad company securities 
more than it has sold, and has outstanding more than 
that amount of obligations. 

Respecting the so-called Chicago and Alton ‘‘ revela- 
tions” by Mr Harriman, it must be admitted they form 
the details of a very old, even if repellant, financial 
story, most of which was officially recited to the New 
York Stock Exchange at the occasion of listing some 
of the new Alton securities some years ago, the prin- 
cipal illuminative value of which may be discovered to 
rest on what it shows with resp to so-called over 
capitalisation—which will be found all the more. com- 
plicated because of the coincidence of a reduction of 
one-third im Alton freight rates with the nearly quad- 
rupling of its capitalisation. On the question of less 
reduction of freight rates of late years.on the Union 
Pacific systen than on the Hill roads, Mr Harriman 
was inclined to attribute it, so far as it might be found 
- exist, to the higher grades of freight carried by his 
ines. 

It is regarded as certain that something will come of 
it all; but few seem to be sanguine, should the Govern- 
ment succeed in forcing the disintegration of the Union 
Pacific system, as it did that of Northern Securities, 
that the separate properties will go elsewhere than into 
hands which are friendly to Harriman. They ask, by 
way of corroborative detail, what difference in Mr Hill’s 
control of Great Northern, Northern Pacific, and Bur- 
lington the Government’s dissolving Northern Securi- 
ties brought about, and leave the inference that, in 
their opinion, if worst comes to worst for Harriman, in 
the proceedings which follow, it will merely mean that 
that will be done in each individual railroad corpora- 
tion, separately which is now accomplished more 
efficiently and economically by coming from one recog- 
nised as the executive head of an entire system. 

It is a matter of extreme doubt whether the effect 
of the so-called Harriman ‘‘ revelations ’’ has been half 
or nearly as great as those which attended the raking 
fore and aft of the shipbuilding trust or the life insur- 
ance company investigations. The difference lies in the 
fact that much that has been shown with reference to. 
the Harriman railway exploitations is an old story, 
little of it, aside from some of the outgivings with re- 
spect to. Chicago and Alton being of a nature to shock. 
Even the, latter, being so old and so well known in finan- 
cial circles, failed to act as dynamite. There was in- 
stead, perhaps, a sigh of relief that nothing remained to 
be told: that had not been made public years ago. Not 
the least interesting outcome of it all, perhaps, was Mr 
Harriman’s expression of opinion quite in harmony 
with one for which President Roosevelt is responsible, 
that the railroads should be permitted to make 
operating; agreements, in. order to offset destroying 
competition, all under the beneficent influence of 
Government regulation. 

While the financing of Chicago and Alton under the 
Harriman régime was along lines which would not be 
tolerated to-day, it should be added that this was not 
the object of the inquiry, and had nothing to do with 
am alleged. restriction of trade. On the 4th inst. it was 
decided by the Inter-State Commerce Commission and | 
Counsel to take up the question whether the Union }j 
and Southern Pacific are competing roads, or not. 1 

On the question of over-capitalisation, so-called, as [ 
shown or charged im the “readjustment ’’ of the }} 
Chicago and Alton, in reply to inquiries by your cor- l) 
respondent, Mr Jacob A. Schiff, senior of the well- 
known banking house of Kuhn, Loeb, and Company, 
said in substance that, in his opinion, railroad capi- 
talisation should, and hereafter probably will, be based 
on actual value. of property, although admitting that 


there are a large variety of mere or less expert opinions | 


on the subject. ; 
_. He. pointed . out, however, that the .capitali- } 


See. 











464 





THE ECONOMIST. 


[March 16, 1907. 





sation of railways in the United States heretofore | cam be voted, and this Bill provides for raising about 


has, like progress in other directions, been largely one 
of gradual development, of evolution, that the capi- 

talisation of the present is not that of the past, but that 
| it has grown to be unlike through differing conditions. 
| Formerly, if a railroad was to cost $20,000 or $30,000 
a mile, bonds were issued to that amount. The total 
of stock issued was merely the capitalisation of its 
future, of its possibilities, and ordinarily some of it 
went as a bonus, with bonds, to the contractor, to pay 

for building the road. Had not that practice prevailed 
the present American system of railways would not 
exist. 

‘“‘It is oftem very hard to decide,’’ concluded Mr 
Schiff, ‘‘ just where the line between capitalisation. and 
over-capitalisation of railways should be drawn; but 
I believe the outcome of the recent Inter-State Com- 
merce Commission’s investigation will be the sug- 
gestion of some law or laws which will ultimately get 
on the statute books, by which the issuance of addi- 
tional stocks and bonds by railways will be regulated 
by the Federal Commission, and that capitalisation of 
railways will have a direct relation to the actual value 
of the property and franchises of the transportation 
enterprises ini interest.”’ 





GERMANY. 
(FROM OUR OWN CORRESPONDENT.) 
BERLIN, March 13. 


The money market still disappoints all hopes of any 
substantial improvement. The private rate of discount, 
after having dropped to 54 on last Friday, again rose 
to 53 per cent. on Monday, and it remains at that 
figure. This upward tendency is all the more note- 
worthy, inasmuch as French, Belgian, and Swiss 
bankers bought bills here freely last week. By Monday 
the offerings of bills had again become very heavy. 
The demand for money at call, too, remains large, the 
mortgage banks having called in loans to a consider- 
able extent, and the rate keeps up to 5 per cent. The 
rate for English exchange, particularly for London 
cheques, is again firmer in connection with the rise 
of the open market rate at London. A heavy demand 
| for London cheques continues, which is chiefly caused 
.by the commercial movement. Considerable _re- 
mittances had also to be made for the mid-monthly 
_ settlement im payment for American railway and Kaffir 
shares recently bought by Germans. Owing to the 
arrivals of French money the rate of Paris exchange 
has dropped unusually low. 

Under the circumstances just detailed it has excited 
_no surprise that President Koch, at a meeting this week 
of the Reichsbank’s Central Committee, reiterated his 
view that no reduction, of the official discount rate can 
yet be undertaken. He referred to the situation in 
foreign markets, evidently having in mind London, as 
an additional ground’, besides home conditions, for 
maintaining the Bank rate unchanged; although, as 
he added, apparently no gold is leaving Germany. The 
| return of the Reichsbank, issued on Monday, gave the 
market no encouragement to expect an early improve- 
ment of conditions. In view of all these unpromising 
circumstances, the discounting banks have become still 
more indifferent to the bill market, and it is probable 
that the private discount rate will gradually advance 
as the quarter approaches its end. 

The continued stringency of money has again) had a 
most depressing effect upon home funds and municipal 
loans. After having suffered pretty severely last week, 
Imperial and Prussian loans opened this week with 
further sharp drops.’ On Monday and Tuesday prices 
fell off at a surprising pace, notwithstanding the fact 
that the amount of bonds thrown upon the market was 
by no means large. In addition to the untoward state 
of the money market, these loans have been adversely 
affected by the fact that the Imperial Government is 
this. week hurrying. through the Reichstag a Bill mak- 
ing temporary provision for expenscs until the Budget 


410,000,000 by borrowing. 


Municipal and provincial loans have been still harder | 


hit than Government Funds. Since a week ago the 4 
per cent. loans of some cities have fallen below par for 
the first time in years. This market shows sur- 
prisingly weak spots. Thus the 3} per cent. loan of 
the city of Spandau dropped off yesterday 2.20 upon 
offerings of three bonds, each of £50. On the same 
day the Fours of several cities of excellent financial 
standing dropped 1 per cent. and more, while many 
others lost nearly as much. The 4 per cent. loan of 
the Teltow Kreis (county), introduced in the list last 
week by the Seehandlung at 101.75, dropped already 
by Monday to 100.70. 

In view of the remarkable weakness of this class of 
bonds, the banks are already beginning to take pro- 
tective measures against the flood of new issues pro- 
posed for the near future. It will be recalled that they 
made an agreement about a year ago to bid for no 
further 34 per cent. municipal issues until the money 
market should present a better aspect. Now they are 
taking common action against Fours, and this in the 
form of an agreement among themselves to put in bids 
at a common price, which is considerably lower than 
the cities have been accustomed to sell their loans 
at. Hamburg is trying to get offers for £3,000,000 
Fours, and the Berlin banks promptly agreed with the 
banks of Hamburg to put in an offer considerably under 
par. It is expected that this action will have the effect 
of postponing some of the issues now preparing for 
the market. 

The events in Wall Street have kept the German 
Stock Exchanges in a state of nervous perplexity. 
Some adventurous spirits were bold enough to buy at 
the reduced prices reached last week; but their hopes 
were bitterly disappointed, and by the end of the week 
everybody seemed disposed to get rid of their Ameri- 
cans. The impression that the world-wide boom will 
reach its end during the course of the year has been 


deepened considerably by the course of trading in New || 


York. This is making itself felt to an increasing de- 
gree upon the market for home industrial shares, par- 
ticularly for coalers and irons, although the leading 
spirits in those trades protest against the view, propa- 
grated on the Exchanges, that those industries begin to 
show indications of waning prosperity. Some 
standard coalers and irons have registered drops since 
the beginning of the year as follows: Laura 15.75, 
Dortmunder 7.85, Bochumer 15.60, Phoenix 12.90, 
Gelsenkirchen 18.10, Consolidation 38, and Deutsche- 
Luxemburg 18. 

The big joint-stock banks concluded last week the 
publication of their annual reports. The Deutsche 
Bank, easily the leader among these institutions, in- 
creased its turnover for the year to £4,279,000,000, 
being a gain of £ 419,000,000, after a gain of above 
#500,000,000 in 1904. It increases its reserves to 
#:5,000,000, which brings its capital strength up to 
515,000,000.’ Its current liabilities at the end of 1906 
amounted to £ 73,840,000, its quick assets to 
451,487,000, the former having gained £10,230,000 
for the year, while the latter gained 44,885,000. Less 
easily realisable assets amounted to £:22,355,000, 
which denotes an increase of £5,845,000. ‘Net earn- 
ings reached £1,457,000, or an increase of 4,94,0c0 
over 1905; but the dividend remains at 12’per cent. 

The Dresdner Bank reports net earnings of 
#1,096,000, which is a gain of £45,900. The divi- 
dend is again 84 per cent. Its current liabilities were 
expanded by £920,000, its quick assets by £415,000. 
Its ally, the Schaaffhausen Bankverein, had net earn- 
ings of £739,000, which is a gain of £47,900. The 
dividend is 8} per cent., as against 8} per cent. for 
1905. Current liabilities gained £1,133,000, and 
quick assets £71,105,000. The Darmstiidter Bank re- 
ports net earnings of £653,000, a gain of £1,000, and 
the dividend is again 8 per cent. Gross earnings 
showed a shrinkage of £53,000, but net profits were 
kept up by carrying nothing to the reserves. 

The market for navigation shares was unfavourably 
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Not long ago the Hungarian Government entered 
into an agreement with the Cunard steamship line for 
the transport of Hungarian emigrants to America. The 
agreement was made with the consent of the Adria 
Company for tem years, and. the Cunard ships, Car- 
pathia,. Ultonia, Slavonia, and Pannonia, are making 
26 voyages to America, every year. The Hungarian 
Government has decided to place this service under the 
Hungarian flag, and to increase the number of voyages 
to 50. Several continental steamship lines—the Ham- 
burg-America, the North German-Lloyd, the Trans- 
atlantic, and the Red Star Line—will join the Adria in 
forming a company for direct traffic between Hungary 
and America. The contract with the Cunard Line must 
be dissolved, and for this a capital of 25 million crowns 
will be necessary. because the four ships. will become 
the property of the new company. Negotiations be- 
tween the Hungarian Government and the German 
steamship companies have been carried on for some 
time, and they led to a final agreement last Saturday. 
Minister Andrassy gave the assurance that he would 
induce the Cunard Line to withdraw from the American 
service, and make arrangements with the continental 
steamship lines. with regard to the conditions upon 
which the latter can undertake the service under the 
Hungarian flag. The German steamship lines are ex- 
tending their sphere of influence in Hungary in yet 
another way. In Hungary a Levante Steamship 
Company was founded with a capital of 2.2 
millions crowns ten years ago. A _ regular line 
between Galatz and the ports of the Levant 
was established, and ships went to several ports 
in the Mediterranean and the Adriatic. Later 
the capital was raised to 44 millions crowns. Now a 
Hungarian-Levante company is to be established, with 
a capital of 15 million crowns, to be furnished by the 
North German-Lloyd and the German-Levante line ; 
the Hungarian Government grants a subvention of 
1,200,000 crowns. Of course, competition with the 
Austrian-Lloyd will arise where the Pireus, Smyrna, 
Alexandria, and Syria are concerned. 

In the Serviam Skuptschina a Bill is being discussed 
which interests English industry. The Servian 
Government is about to grant a concession for a meat 
preserving manufactory in Paragin to the Anglo-Servian 
Trading Company, Limited. The company will be 
granted the right to establish a modern slaughterhouse, 
and manufactories for making ice, conserves of meat, 
soap, composite and paraffin candles, glycerine, mar- 
garine, and lubricating oil, besides a corn mill. The 
company may import all machinery free of duty. The 
Government will furnish the company with salt at half 
price, with coal at the cost of production, and will 
grant a reduction of 25 per cent. for carriage on the 
Servian railways. Besides this, the State will give the 
company about ten acres of ground, the. timber for 
building. from the Government forests, and the stone 
required from Government quarries. The company is 
bound to invest a capital of at least 14 million dinars 
to build the slaughterhouse within two, and the other 
manufactories within three, years, to kill at least 12,000 
pigs a year, and make them into conserves. The con- 
cession will be granted for a period of 25 years. 


of the Hamburg-American Line to the differences 
between the Shipping Trust and the Cunard Line, 
which, the report says, it has been found impossible to 
settle owing to the exaggerated demands of the latter. 
It is also stated in the newspapers that the Australian 
trade of the North-German Lloyd and the German-Aus- 
tralian Steamship Company has suffered to a consider- 
able extent through the recent legislation of the Aus- 
tralian Parliament affecting foreign steamship com- 
panies. The immigration law recently passed by the 
American Congress, which requires increased room for 
the accommodation of immigrants on board ship, has 
also been, made the basis for a successful attack upon 
the shares of the Lloyd and Hamburg-American Lines. 
The immigrant traffic of these two lines remains 
unusually heavy. The number of persons emigrating 
through the ports of Hamburg and Bremen in January 
and February was 54,240, as against 47,870 for the 
same months of 1906. 

The annual report of the Hamburg-South American 
Steamship Company shows gross earnings of 
#224,000, as against £206,000 for 1905. The net 
earnings are given at £60,000, which is the same as 
for 1905. The dividend, as previously stated, is again 
10 percent. The report mentions that its rubber trade 
with northerh Brazil was doubled last year. The 

Kosmos ’’ Line of Hamburg earned gross profits of 
#264,000, as compared with £247,000 in 1905. Net 
earnings are £100,000, as against £93,500, and the 
dividend is again 14 per cent. The “ Argo”’ Line of 
Bremen has declared a dividend of 5 per cent., after 
having failed to distribute anything for several years. 








AUSTRIA-HUNGARY. 
(FROM OUR OWN CORRESPONDENT.) 


ViENNA, March 12. 

At the beginning of the month both the bourse of 
Vienna and the bourse of Budapest passed through a 
period of deep depression, caused principally by the 

_nhews from New York, and encouraged by rumours that 
the best days of the iron and steel trade were over, and 
the hopes of a lasting improvement in industry gener- 
ally were vain. _ These rumours have been contradicted 

i when opportunity offered, and by the directors at the 
meetings of the Alpine Mining Works and the Prague 
Tron Industry Company it was asserted that both 
undertakings had as many orders as the capacity of 
the works could grapple with, that orders continued to 
pour in, and no signs whatever of a decrease of busi- 
ness had been noticed. But these assertions did not 
Convince everybody, and! quotations have continued to 
fall. Even Bank shares are not as high as might seem 
natural after all the raising of capital that has taken 
place. The last to follow the example of the others 
has been the Anglo-Austrian Bank, which has just been 
authorised to raise its capital to the extreme legal limit 
—that is, to 80 million crowns. Though the bourse 
cannot help admitting that this is a proof of extended 
business, and admits the advantages to be drawn from 
So much invested capital, it gives way to anxiety as to 
who will purchase all the new shares thrown upon the 
market, and the result is that bank shares are not in 
great demand. There has-been no change either for 

tter or worse in Austrian railway shares, and those 
of the Danube Navigation Company have profited by 
the fact that an agreement with the Government con- 
cerning. the subvention has been successfully con- 
cluded. The shares of the Elbe Navigation Company 
have also been in some demand lately. 

Petroleum shares have fallen, because there is not 
much probability that the prominent firms will succeed 
in forming a cartel. The shares of the Galician Car- 
pathian Company suffered a loss of 46 crowns, owing 
to the report that this company is unable to. pay a divi- 
dend for 1906. Among lottery bonds the Turkish ones 
are very popular at the Vienna bourse just now, the 
result being’ that they are quoted at 183.50 against 177 
a fortnight ago. 
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Correspondence. 





BANKERS’ MONTHLY BALANCE-SHEETS. 
TO THE EDITOR OF THE. ECONOMIST. 


Sir,—It would be interesting to many bankers in 
the country as well as im London to know who are the 
advocates of the proposal that bankers should publish 
monthly average statements, for it is a public secret 
that many bankers of experience, both in London and 
the provinces, entirely disapprove of the proposal, 
simply.on the ground that it would not produce the 
advantage to the public which its proposers suggest, 
and instead of being a public benefit, it would prove a 
public misfortune. = : . 
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We should dike to know if these advocates have been 
| hitherto: 
trading in credit which has been frequently referred 20 


of Jate—particularty that form of overtrading mani- 


fested in undue advances to American speculators, on 


Aanerican: securities, and the discounting of bills 


dtawn upon finance houses, also against American 
shanes. 
These transactions are notorious, and the incon- 


venience which trade and commerce have suffered from | 


the high Bank rate are due almost entirely to them. 


make a volte face, and’ try 
the gold reserve of the Bank of England, or to the 
of the. country banks. 

It is, of course, implied that the high rate of dis-. 
count has been caused by the smallness of the Bank of! 
Engiand:gold reserve. May I point out that the real’ 
reason is not that the reserve is so small, but that it: 
i has fallen below the amount which is considered a 
normal figure. 

If you say the normal amount should be raised from, 
'§20,000j000 to £ 30,000,000, you only abstract. 
4136,000;000 from the working. capital of the nation. | 
Ais soon as you have decided that the Bank’s reserve’ 
shall be 30,000,000, you make that the practical 
minimum, and if a gold draim begins the Bank will! 
have to raise its discount rate, just as it-does at pre-| 
sent, to retain its store or to-attract fresh supplies. 

As far as the banks are concerned, the fact is not! 
nee ‘they have caused the position by ‘overtrading. It! 

& by injudicious trading, in placing a large portion of: 
the funds of the community at the disposal of foreign’ 
! speculators, to the disadvantage of our home traders) 
i] and investors. The country banks have not been 
parties ‘to this misuse of the nation’s funds. On the| 
contrary, if they are at the moment at all overlent it is 
) ‘because they have been doing all they can to assist the: 
trade and commerce of the country. It is manifestly: 
i unfair that they should be blamed, and ‘it is worse than: 
unfair to hold them up as a blind to cover and distract 
f attention from the real offenders. 

' Moreover, how is it proposed that cash reserves are 
be increased’? Are we to curtail advances to mer- 


| to 
| chants and traders in order that these London institu- 
‘tions may with more impunity lend money to foreign 


s apundinnscent If so, let the blame be placed on the 
| right shoulders, and when mills are stopped, and work- 
jj -men discharged for want of floating capital, we ren 
Prva know what outside opinion thinks of the “‘ 

Or are we to sell our securities and depreciate still 
} further our home investments? That cannot be to the 
‘taterest of the nation. 

Money is mot created by the stroke of the nen, and 
| if I sell #100,000 Consols someone must find the 
| money If it is another English bank or another 
| English investor who buys, the cash reserves of the 
een are not increased—they are only transferred 
| from one pocket to the other. 

If we want more gold we must get it from abroad, 
} and we can only get it by giving something for it, 
either commodities or securities. If the foreigner will 
not buy our securities, we must supply him with the 
commodities he wants, at prices he will give. If by 
this ‘‘ reform ’’ we are to force our manufacturers to 
reduce their borrowings from the banks, they must 
convert their production into money at such prices as 
they can get, and lose their proper profit. Why? To 
whose benefit ? 

The sooner that merchants and manufacturers, and 
}j ¢ven workpeople, that this proposal is not 

-@aly useless, but actually harmful, the better. 

Of course, we ane told that the action is to be de- 
fered for a year or two togive time for the reduction 
of advances, for that is really what the reform means. 

That makes ‘the proposal no better—the effect will be 
“| oust the same. We are to decline to assist any develop- 
{| ment of trade and commerce for two years, in order at 
|| the end of that time to be in a position to satisfy the 
‘| theories of we know not whom. 
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parties to the “‘ window dressing *’ and over- 


of their total revenue. 
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If something is to be done, if legislation must take 
place, in common fairness let us have a Royal -Com- 
mission, so that the matter may be probed ‘to ‘the 
bottom in all is phases.—Yours, &c., 

A Country BANKER. 


LONDON’S POWER PROBLEM. 
TO THE EDITOR OF THE ECONOMIST. 
Sir,—The present Session, it is believed, will see 


|‘some. decision arrived at by Parliament regarding 
It is rather late in the day for these gentlemen to} 


to attribute ‘the position to’ 


London’s electricity, which has been under discussion 


for many years. 


Ever since the present controversy over the supply 
| of electric power in London ‘began a good deal of con- 
fusion. has existed in the public mind as to the exact 
scope of the various proposals put forward. The 
violent attacks upon private enterprise during the 
recent elections have still further confused the issue, 
with the result that the primary technical considera- 
tions of the question are in danger of being entirely 
overlooked in the anxiety to discuss the question of 
control. 

As Parliament will shortly have the matter under 
consideration, it is of importance to a proper under- 
standing of the question that the air be cleared of these 
side issues. 

The present controversy arose two years ago, when 
a number of Bills were brought forward for the pur- 
pose of supplying electric power in London. These 
Bills did not deal with lighting, with which Londen 
was already well supplied, except to a very limited 
extent, although considerable quantities of électricity 
for power purposes are also being sold by the various 
lighting companies and borough councils. In fact, 
these bodies derive nearly 10 per cent. of their revenue, | 
though probably a somewhat smaller portion of their. 
profits from power supply. 

The new schemes, which followed the lines of the 


mumerous Power Acts which have already been) 


authorised for all the other industrial districts of the 
| country, had two principal objects :— 

(1) To generate electricity on a much larger scale’ 
than is possible to the existing authorities, and to give | 
them the option of taking a wholesale supply in place | 
of further extensions of their existing works. 

(2) To give a retail supply of power to large users, | 
and in those cases thought desirable by the Board of 
Trade to: smaller users also. | 

The first object practically involved no question of } 
serious ‘competition ; the second! did. involve possibili- | 
ties of competition in certain cases as regards supply | 
for power, and as regards the quantity of lighting used | | 
by power users. 

The principal Bill gave the Board of Trade the right | 
to authorise a direct supply of power to the consumer | 
in certain cases in the industrial area of London. This: 
is chiefly supplied by local authorities, but there would: 
undoubtedly have been a certain amount of competition | 
with the companies for part of the revenue they derive’ 
from power supply. The disabilities under which the 
present lighting companies labour, however, though 
no fault of their own, were such that the House of 
Lords limited the extent of the competition to which 
they could be subjected to something under 5 per cert. 
This competition, it was con- 
tended by their opponents, would be far outweighed 2 
the advantages of being able to purchase electricity “ 
bulk ’’ from the new company. If they did the datter, 
and retailed at its prices, no competition was per- 
mitted. 

None of these schemes* passed in 1905, however, 
although the principal one—that of the Administrative 
Company—passed Committees of both Houses, and 
only failed to become law ‘by a few days. The sole 
result of the Session was to satisfy two Committees 
that the principle of concentration would produce great 
economies, and that a continuance of the present 
methods meant great waste. 

* Except some measure of minor importance dealing with bulk 

supply, &c 
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In the next Session, 1906, the Administrative Bilt | 
was reintroduced, while the London County Council 
also promoted a scheme, which was limited, however, 
to bulk supply, no retail power being included. The 
existing’ companies also introduced a scheme for link- 
ing up their systems. The County Council’s scheme 
was the only one which was allowed to proceed to a 
Committee, which unanimously rejected it, while re- 
commending the Council to consider the possibilities 
of co-operation with private enterprise. 

At the present time there are three Bills before 
Parliament :— 

(1} A Bill promoted by the existing companies, which 

seeks to remove some of the antiquated legislative 
|) disabilities under which the electric supply companies 
(in common with the lecat authorities) in London 
| labour, restrictions which have seriously hampered 
their development. More especially, they ask that 
| they may be allowed to give each other supplies “‘in 
} bulk,’’ a right which has been granted im innumerable 
| cases outside London, and in several cases inside 
| London, and which has been included im more than one, 
} Government Bill. Without prefessing to be a com- 
plete panacea for all the electrical diffieulties of London, 
it is claimed, and apparently with reason, that the 
|) passing of this Bil! would enable a_ considerable 
i} economy to be effected in the present cost of production 
| of the London.-eleetric ight companies. 
i} (2) The second Bilt is that of the London County 
i} Council, particulars of whieh have been recently given 
| in these columns. This scheme, it will be remembered, 
i} is on. a much more comprehensive scale than anything 
}, that has appeared hitherto. Unlike the Power :Bills, it 
i involves nothing less than the acquisition by the 
| Council of the entire production and distribution of 
| electricity for all purposes—lighting, power, and: trac- 
tiom—within an area of 450 square miles. Under- 
takings within. the county are to be compulsorily :pur- 
chased, municipal ones in five years, and. company 
ones as their concessions elapse. Undertakings out- 
side the county are to be acquired by agreement, 
and, in the meantime, the right to supply power 
; vetail, ahove referred to, which was omitted from the 
Council’s Bilt of last year, is sought by the Council over 
the whole area. Parliament has already in several 
Power Bills—notably, in the Cleveland and Bristol 
districts—recognised: that some such retail powers are 
necessary to ensure that the advantages of production 
on a large scale should: be shared by the power user, 
and not be all absorbed by the distributing authority. 

(3) The third Bill is a short measure introduced by 
the ‘‘ Administrative ’’ Company, which has appar- 
ently abandoned its independent scheme. This is 
hmited to: enabling it to earry out, solely under the 
authority of, and by agreement with, the County 
Couneil, such of the powers conferred upon it by Parlia- 
ment. as. the Council and Parliament may decide to be 
mere suitable for private than municipal management. 
| The object of the Bill is clearly shown by the pre- 
) amble, in whicl» the: following passage appears :— 
| “And whereas the Select Committee (of 1906) in 
| Peragraply 18 of their report made the following: re- 
| Commendations as alternatives to the County Council, 
| undertaking the whole duty of such supply. That is to 

Say : 
| ‘°(b) The County Council may retain for itself one 
}) Part of the undertaking, while permitting a private 
) enterprise to undertake another part. ’ 

+  “(c) The County Council may lease for a substan- 
tial consideration. the whole undertaking to a private 
enterprise, to. resume possession of it when its initial 
Stages are over. 
| ‘And whereas it is expedient that the mecessary 
paramount authority of the County Council, and the 
ultimate possession of the enterprise by them, should 
| be. secured, and: the company are willing with this 
| Object. to enter into an. agreement or s with 
, the County Council for the purpose of giving effect to 
, Se or other of the recommendations. (b), (ec) afore~ 















— 





Act 











THE ECONOMIST. 





‘fully considered, it is to be hoped the Council’s Bilt 
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The Finance Committee of the late County Council 
was apparently in favour of co-operation with private 
enterprises ; its last report upon the subject, dated 
December 6th, 1906, closes with the following 
words :— 

** The financial difficulties to which we have called 
the .attentiom of the Council would to a large extent 
be obviated if the Council saw its way to adopt some 
scheme . . . by which the Council, while -retain- |} 
ing .general control, would be relieved of the responsi- 
bility of working the undertaking, in whole or in |] 

rt.’’ 

It is too early to say what effect the recent elections |} 
will have upom the. Council’s electrical policy, but it |} 
appears probable that a considerable number of } 
members will be opposed to the Council proceeding 
with the complete scheme at present before Partia- 
ment, entirely at the ratepayers’ risk. 

It is, on the other hand, most desirable that the con- 
troversy should not be allowed to. drag on indefinitely. 
But until the possibilities of modifying it have been 


will not be withdrawn. It contains much that is-good, 
and, in fact, much that is. necessary, in any case, to 
securing the contro! of the Council over electricity 
supply, even if the risk and mana t be left to 
private enterprise. And it will be a useful means of 
enforcing safeguards in the interest of the consumer 
and: the ratepayer upon private. enterprises and the 
borough councils. 

The great and increasing cost, both to the ratepayers 
and private promoters of opposing Bills* (84 petitions 
have been presented! against the Council’s present Bil), 
the instability and uncertainty produced. in the market 
in electric lighting shares, to say nothing of the waste 
involved im a further enlargement and multiplication 
of many of the existing generating stations .of the 
berough councils, all combine to render it important 
that some definite decision should be arrived at by 
Parliament during the present Session. The benefits 
of concentration in reducing the future. capital .outlay 
and working expenses of the borough council and 
private undertakings. are now becoming generally re- 
cognised. All of the three Bills before Parliament.may 
be said to. ba. based upom a recognition of the advan- 
tages of concentration. The passing of the com- 
panies Bill and the authorisation of “linking up”’ 
would. probably -result..in stopping. the growth, and, 
possibly, the gradual elimination, of some, at least, of 
the smaller and less efficient. stations, a.process which 
the other two Bills would hasten. It is to be hoped 
that all three schemes will be sent to a Committee, and 
be thoroughly and: finally thrashed out, and that, what- 
ever the decision. of the Committee may be, it will be 
confirmed by Parliament. A continuance of the pre- 
sent wasteful methods is am economic fault of the first 
magnitude, when the possibilities:of increased economy 
have been so conclusively established. It hae been 
well said—and, indeed, proved to be true—that 
‘‘London, due to its size, might be supplied with 
electricity more cheaply than any other great city if 
only advantage be taken of the magnitude of ‘tts 
demands and the benefits of eoncentration.”— 
Yours, &c., 

M. H. T. 


——— 


THE INDIAN COTTON CROP, 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—The, details. of the final official forecast of the 
Indian cotton crop -have now. reached this country. 
They are interesting as showing a decided impreve- 
ment on the crude efforts of former years, prior to the 
fosmation-of a Commercial Intelligence. Department ‘by 
the Government of India. Until a very recent date. the 
official. forecasts. usually accounted for only about: two- 
thirds. of a crop, as I have more than once shown in 
your columns. The area.of the present crop is givem 

* Tt is estimated that {113,000 has been expended or electric 
promotions alone since 1904. 








TS 





468 


as 22% million acres, an increase on the last of 1} 
million acres, and on the preceding one of 24 million 
_acres. The yield is estimated at 4,900,000 bales of 
‘400 lbs—1} million bales more than last season, and a 
little more than a million bales in excess of the 1904-5 








‘|| crop. The revised returns of the latter one approxi- 


mates with the quantity which came into sight that 
season, but those of last season are considerably short 
of it, showing that it was largely underestimated. If 
those for the present one only prove near the actual 
yield the crop will be far larger than in any previous 
season, as the annexed tabulated statement, in thou- 
sands of bales, of the quinquennial production to 
1902-3, and annually since, shows. 

Not only is the stated area the largest ever devoted 
to cotton, but the yield per acre in nearly every pro- 
vince has been exceptionally large. In 1889 an 
average Indian crop was estimated at 2,600,000 bales, 
which, on an acreage of 14} million acres, gave 72 lbs 
of lint per acre. Two seasons ago the mean yield was 
76 lbs, last year 65 lbs, and! in the present one is esti- 
mated at 88 Ibs. In the decade ending 1902-3 the 
average of the crops had risen to nearly 3,200,000 
| bales, and in the last three seasons to over four mil- 
lions, while the present one is officially estimated at not 
far short of 5,000,000 bales. 





Quinquennial Exports to Consumption. ad 
Period ending . = 
June 30th. U.K. | Cont.|782"" |notal.|Mills.|Local|Total. _. 


—| ———_ | ———_S§$S|s- ———— | —_—___ | —__/ ____.. 





asi| 299) Lam J 208 
1,063 yd oan 
753 1,297 . 2092 

94) 1561 2176 





74 1,459 2,064 
5 4,393 
738) 1,474 13 129 
465) 1,983 174 aia 


* Estimated, 


It will be noticed that whereas nearly half a century 
ago, when India produced but two million bales, she 
retained 30 per cent. and exported 7o per cent., of 
which Gréat Britain took 62 per cent., the Continent of 
Europe 5 per cent., the remaining 3 per cent. going to 
China. Last year, with double the production she con- 
sumed 54 per cent. and exported 46 per cent., of which 
the Continent took 32 per cent., Japan and the Far 
East 12 per cent., and the United Kingdom just 2 per 
cent.—Your obedient servant, 

London, March 11, 1907. 


——— 


A. F. B. 


THE COAL TAX AND THE BUDGET. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—Will you permit me to point out that in the 
current issue of tha ECONOMIST you underestimate the 
loss which will accrue to next year’s revenue owing to 
the remission of the coal duty. It is true that, as com- 
pared with last year’s estimates, ‘‘ a further loss of a 
million of revenue on this account will have to be 
allowed for ’’ (or rather more than a million), but, in 
basing his estimate on the actual revenue of 1906-7, Mr 
Asquith will have to allow for a loss of a million and 
a-half. Proof of this is to be found in an official re- 
turn, issued some months since, showing the yield of 
the coal tax from its commencement to its repeal. The 
revenue it produced from April 1st to October 31, 1906, 
was £1,533,200, the figure being ‘‘ subject to re- 
vision,’’ but, one may suppose, approximately: ac- 
curate. This shows that the loss during the current 
year has been only £650,000, as compared with 1905-6, 
and accounts for £350,000 of the prospective excess 
in the Customs revenue. But it means also that a 
million and a-half must be taken off any natural expan- 
sion which may be expected in Customs next year, 
besides something like a quarter of a million on account 
of the tea duty having been collected at the higher rate 
from April 1st to July 14, 1906. 

_ While writing, I should like to suggest as a possible 
new source of revenue a small duty per ton on all coal 
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j raised. Has it been realised that, on last year’s out- 


cost of production, its incidence would be borne by every 
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put, a penny per ton would yield over a million sterling ? 
I merely suggest the matter for consideration, for there 
would, no doubt, be substantial objections, but so there 
would be to any new tax. The money would be easily 
collected, and the tax being added all round to the 








class in the community with far more equity than many 

other taxes, existing or proposed. There would, of 

course, be a demand for rebate on exportation (which 

would reduce the yield by about one-fifth), and this 

would be considered by some a highly objectionable 
reversal of the policy just abandoned.—Yours truly, 
Jas. SyYKEs.. 

Leeds, March 12th, 1907. (4 
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NEW LOANS AND NEW COMPANIES. 


The new issues of the current year, exclusive of 
vendors’ shares, &c., have been as follows :— 
Capital Applications. 


: 
} 






Amount First Further 
Nomiual Offeredto Paymen Lia- 3 
Capital, the pane — nate i 
Amount previous!y recorded. ... e+ 43,039,299 .. a oo ee 5 
Issues of the week— 4 

Law Reversionary Interest, 4% ; 
Deb. Stock ............s000 30,000 .. 1,500 .. 28,500 ; 

National Telephone Co., £5 ....1,000,000 .. 1,000,000 .. 100,000 .. 900,000 

P. P. K. (Ceylon) RubberEstates 45,000 .. 45,000 .. 6,625 .. 39,375 4 

Canadian Estates, 7 ‘% Partici- 

Rating E Bh. eneseccoesesonse ee 215,000 .. 26,875 .. 188,125 
De Dion-Bouton (1907)........0 185,000 .. 18,500 .. 166,500 
ine DF Maen oon (sth eccece 30,000 ° 380,000 .. oe ee yo 

audslay Motor Co. (1907)...... ‘ 80,000 .. J es ; 

County Council of the West 
Riding of Yorkshire 34 % : 
Bonds, £100 .............006 232,000 .. 232,000 .. es 232,000 

Dunlop Rubber Co., lat £6 .. 38,119 .. 228,714 .. 38,119 .. 190,595 

Chicago Gt. Western Railway 
Co., 4 % Deb. Stock at £80.. 774,600 .. 619,68 ‘17,460 .. 542,220 





314,079 _.. 2,701,315 


eo _ oe 3,015,394 .. 
Total offered for subscription to date Total offered for subscription for the 


1907 . ea6.o54e03 | loos. £120,173,180 
Vececssecccscccesees 246,054,693 | 1906 ......0 ca 

anette tee centaas 23,293,250 | 1905 ................. "167,188,408 
Sn ora emneeecane 46522770 | 1904 ......... ccc 123/019,689 
eee ceca [140012818 | 1903. 222222222227. SUITS. 108496,680 
ee tetera 153,811,987 
TF ctacassonanenscmonss 46,499,428 | 1901 222-22. 159,358,498 








NEW CAPITAL ISSUES. 


P.P.K. (Ceylon Rubber Estates).—The object of this 
company is to acquire and work the Putupaula Estates in 
Ceylon in the cultivation of tea and rubber. Most of the 
rubber trees are between five and six years old, and the 
directors hold out hopes of their being tapped during 1907, 
making a dividend of 5 per cent. possible for that year. They 
state that the production of rubber on the estate has increased 
from 3,000 to 8,300 lbs in a period of three years. The 
capital of the company is £65,000 in.65,000 {1 shares, all of 
which are to be issued. The Putupaula Tea Estate Company, | 
which now owns the property, is parting with it to a promot- 
ing syndicate for £51,000, payable as to £34,000 in cash and 
£17,000 in shares, and the syndicate is to receive from the 
new company £37,850 in cash and £20,000 in shares. It is 
also arranging for the underwriting of the issue. The advan- 
tage this venture possesses over many rubber companies that 
have appealed for capital is that the trees on its estate have 
already reached the producing stage, and the undertaking is 
said to be working at a profit, though it would be more satis- 
factory if the amount of such profit had been stated. The 
purchase price and the profit made by the intermediary 
syndicate seem to be reasonable in amount. Ce ak 

Canadian Estates, Limited.—This company, which is 

resided over by a highly successful ex-Minister for War, has 
_ formed to acquire the whole of the share capital of the 
Douglas Lake Cattle Company, owner of cattle and horse 
ranches in British Columbia. The authorised capital of the 
new company is £400,000, in 215,000 £1 7 per cent. partici- 
paticg preference shares, which are now being offered to the 
public, and 185,000 £1 ordinary shares, of which 84,500 are to 
be issued as fully paid up to the promoting syndicate, an 
100,500 are to be held in reserve. The value’of the under- | 
taking as a going concern is estimated at £244,486, while 
mineral rights (which do not include gold and silver) and in- 
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the directors’ estimate of the total value thus amounting 
to £368,970. Profits are placed at £29,850, but owing to the 
;manner in which the accounts have been kept, this figure is 
arrived at largely by divination. The promoting syndicate 
receives for its services 70,000 fully-paid ordinary shares, 
while the original owners are bought out by £185,500 in cash, 
a large sum to be paid outright from the proceeds of an issue. 
The venture is obviously speculative, and if it meets with 
success the promoters will share freely in the profits. 
De Dion-Bouton (1907), Limited.—The purpose with 
which this company is being formed is to acquire the selling 
tights of the De Dion-Bouton cars in England, now vested in 
De Dion-Bouton, Limited, and also certain patent rights 
- connected with these cars in the United Kingdom and some 
British colonies. The capital of the company is £195,000, in 
185,000 ordinary shares ot £1 each, entitled to a cumulative 


| preferential dividend of 7 per cent., and 200,000 deferred 
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shares of 1seach. The former shares are now offered for 
subscription, while the latter are distributed amongst the 
‘various vendors as part payment for rights and patents. These 
deferred shares, after payment of 7 per cent. on the ordinary, 
.are entitled to two-thirds of the remaining profits, and in case 
of winding up to two-thirds of any surplus which may remain 
.after the ordinary have been paid off. The arrangement is 
not satisfactory, and if the company is successful, it will 
-certainly have difficulty with the interests of the vendors and 
romoters. Acash payment of £68,300 is also to be made 
‘in consideration of selling rights and patents. The value of 
the business seems to consist mainly in the patents and pro- 
prietary rights of De Dion-Bouton cars. These have attained 
a good deal of prominence, but in view of the strides in the 
motor manufacturing industry in this and other countries, it 
.is a question whether the predominance of any particular 
make can be long maintained. 

Ja Loan of 1907.--Letters of allotment for the 
a issue of £11,500,000 were posted Wednesday night 
‘ (13th). 

Maudslay Motor Sane (1907), Limited.—This 
company is being formed to take over the business of the 
Maudslay Motor Company, carried on at Parkside, Coventry, 
and at Knightsbridge, London. The capital of the new com- 
pany is.to be £100,000, in 80,000 £1 preferred ordinary 
shares and 20,000 £1 deferred ordinary shares. The excess 
of the assets of the vendor company over its liabilities is esti- 
mated at £22,410, and the purchase priceis £33,200, payable 
as to {£13,200 in cash and as to {£20,000 in the deferred 
shares of the company. The amount paid for goodwill is 
consequently £10,789, but the prospectus claims that the 
‘valuation of the tangible assets is 44,000 below their real 
figure, so that goodwill will only cost £6,789. If the whole 
capital now offered is subscribed, there will be a working 
oe of over £65,000. No statement of past profits is 
offered, and although machinery manufactured is described, 
the information is not of much value to anyone except a motor 
expert. The venture is certainly speculative, and the old 
feature of founders’ shares is made more objectionable than 
usual by an article giving every deferred share four votes 
and every ordinary share one vote; in other words, the 
vendors retain a controlling interest, while the public are 
asked to provide the cash. 


County Council of the West Riding of Yorkshire. 
—The County Council is desirous of borrowing at £3 10s 6d 
per cent. per annum interest in 2,320 bonds of {100 each, of 
which a given number will be repaid on March 31st in each 
year during the period of 30 years. The bonds will be dated 
March 31, 1907, and each bond will bear upon it the date of 
Its repayment. There is every probability that the County 
Council will be issuing bonds on March 31st in each year, 
and these would be available to bondholders for reinvestment 
of maturing bonds at the then current rate of interest. Appli- 
cations for bonds for the period of years desired, to be made 
on forms obtainable from Walter Clarke, West Riding 
Treasurer’s Office, County Hall, Wakefield. 


Chicago Great Western Railway Company.—Messis 
Robert Benson and Co. are empowered to offer for subscrip- 
tion $3,873,000 4 per cent. debenture stock at the price of 
£80 per $500 bond, or £160 per $1,000 bond. At that price 
the yield will, it is stated, be slightly over £5 3s per cent. 
Figures of the working results for the past five years are 
quoted, and though the moment seems rather unfortunate 
for the offer of securities of American railways, these seem to 
offer a tolerably well-secured investment for the yield shown. 


Arnoya Mining Com » Gimited.—Formed to 
acquire mines and alluvial deposits of tin ore in the 


Province of Orense, Spain. These deposits have been 
examined: by Mr E. Wickersheimer, who is, it is stated, 
chief engineerin the Department of Mines to the French 
Government. Assays of the ore taken by himself have given 
good results, and Mr Wickersheimer is of opinion that the 
property contains millions of tons of ore, and will prove very 


} valuable. That is practically all that investors have got to 
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creased value due to projectedirrigation are placed at £124,484) | rely upon, as the mines are apparently undeveloped, and 
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there are consequently no working results. The intermediary 
syndicate is making no profit on the purchase and re-sale, 
being merely paid for its services in floating the company. 
The vendor, too, is very accommodating, as he is willing to 
take the ——— price of £280,000 in either cash or shares. | 
The total capital is £400,000, of £4 each, of which 95,000 
shares are offered for subscription. 

Treasury Bills.—Tenders will be received at the Chief 
Cashier’s Office, at the Bank of England, on Friday, the 
22nd instant, at one o'clock, for Treasury Bills to the 
amount of £1,000,000, in replacement of bills falling 
due on the 28th instant. The bills will be in amounts 
of £1,000, £5,000, or £10,000. They will be dated 
March 28, 1907, and will be payable at six months 
after date, viz. on September 28, 1907. The persons 
whose tenders are accepted wili be informed of the same on 
Saturday, the 23rd instant, and payment in full of the 
amounts of the accepted tenders must be made to the Bank 
of England not later than 3 o’clock on Thursday, the 28th 
instant. 





MEETINGS, &c. 


LONDON, PARIS, AND AMERICAN BANK, LiMITED. 


_ The twenty-third annual general meeting of the shareholders 
in the London, Paris, and American Bank, Limited, was held, 
on the 14th inst., at the Cannon Street Hotel, London, Mr David 
Cahn presiding. 

The secretary (Mr R. H. Isaacson) having read the notice con- 
vening the meeting, 

The Chairman said: Gentlemen,—In the absence of our 
esteemed chairman, Mr Gwyther, who left London last month, 
on account of his health, I have the honour to preside at this 
meeting, and to present to you our twenty-third annual report, 
which I presume you will, as usual, take as read. Before moving 
its adoption, it seems fitting that I should refer to the demise in 
June last of our dear friend and valued colleague, Mr Alexandre 
Weill—one of the founders of the bank—who was well known 
and greatly respected by the majority of our shareholders and 
constituents ; and I feel assured that they will all bear testimony 
with us to his high-mindedness, great abilities, and ever-steady 
interest in the bank’s affairs throughout its career. I will now, 
with your pleasure, offer a few remarks regarding our business 
during the past year. You are all no doubt aware that in April 
last San Francisco was visited by one of the greatest disasters 
the world has ever witnessed, and the perturbation occasioned 
by that catastrophe was intensely felt by all concerned. Thanks 
however, to the energy and enterprise of the people there, a 
perceptible and material improvement is already manifest,- and 
we must not forget also this fact that, whilst the City of San 
Francisco has suffered immensely, the interior of California has 
remained intact, with its agricultural, industrial and mineral 
wealth in most excellent condition and full of promise. ._ The re- 
construction of San Francisco is progressing slowly, it is true, 
but steadily and surely. Quite a number of first-class buildings 
are already in course of construction, and scarcely a day passes 
without application being made to the Board of Public Works for 
the erection of buildings in almost every part of the city. With 
regard to the general trade of the place, I am glad to say that 
mercantile business has been very active and profitable since 
the fire, and banking business has also been very satisfactory. 
In our own case I think it well to point out that whilst the 
aggregate shown in our balance-sheet, under the heading 
deposits, current accounts, bills payable, &c., is somewhat less 
than that of the previous year, it will be satisfactory to you to 
know that the maim item—current accounts—has ‘actually in- 
creased over 20 per cent. as compared with the figures of 1905. 
Our net profits, as you will observe, are likewise less than in 
1905. This is owing unfortunately in a great measure to further 
depreciation in the value of our gilt-edged securities,.and to 
extra expenditure in San Francisco due to the ravages of the 
fire on our premises and furniture. Nevertheless, we are able, 
after making ample provision for bad and doubtful debts, to 
pay our usual 8 per cent. dividend and carry forward a balance 
of £9,418; and I can assure you of this—that the position of the 
bank was never sounder or more satisfactory than it is at the 
present time. I may mention that Mr Green, our late sub- 
manager in San Francisco, having been offered a higher position 
in Japan—where he had previously considerable experience—re- 
signed his appointment with us towards the end of last year, 
and to fill up the vacancy I have much pleasure in announcing 
that Mr Herbert Fleishhacker ‘has joined our service as one of 
the managers there. He was for many years a member of the 
favourably known firm of A. Fleishhacker and Co., and his co- 
operation will, I fully believe, be of great value to the develop- 
ment of the business of the bank generally. It is a pleasant 
duty for me to state that the devotion of our managers, cashier, 
and staff im San Francisco to the protection of the bank’s interest 
during the trying days in April last was all that could be desired, 
and is beyond all praise. Ihave nothing more to add, except to 
move :— That the’ report now presented, ‘together with the 
balance-sheet and profit and loss account,.'‘be approved and 
adopted.” : . 

Mr P. W. Robertson seconded the motion, which was unanl-— 
mously adopted. 
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The Chairman next moved: “ That a dividend of 4 per cent., 
free of income-tax, for the half-year ended December 31st last be 
‘deciaved, payable on and) after the 15th instant.” 

Mr Robertson seconded the motion, which was unanimously 
] agreed to. 

. The usual, formal business having been disposed of, 
. Mr J. Paterson said: Gentlemen,—Before we separate I have 
a pleasant duty to perform, especially on the present occasion, 
‘and I think that all on this side of the table will associute 
themselves with me in carrying it out. It isto propose a more 
than usually hearty vote of thanks to the directors and to the 
managers and staff, both at home and abroad, for their efficient 
‘conduct ef the bank’s business during the past year. I do not 
think it requires many words. on my part to commend this 
motion ‘to you, because we have learned, from what the chair- 
mian has told us, that'the.directors.and staff have passed through 
-@ very trying time—the board in the form of anxiety and’ the: staff 
sin San Francisco moana one of danger. It is.especially pleas- 
.ing to us: to hear that they have succeeded so weil in bringing 
the: bank through so great a calamity as that, and that the chair- 
man has been able-to tell us that the bank’s. position has never 
been sounder than at the present time. Coming from our chair- 
man, whom we know so well, these words are especially pleasing 
to us as shareholders and to the constituents of the bank. It is a 
fact of great significance and one that we are very pleased to 
hear. In formally moving this resolution, I would like to say 
that I hope at the proper time due notice will be taken of the 
services of the staff in San Francisco for their efforts.in safeguard- 
ing the property of the bank, and saving us no doubt a great 
deal: of loss. . ‘ 

Mr Pyke*seconded the motion, which was cordially carried, 

‘and the proceedings then terminated. 
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ANGLO-CALIFORNIAN. BANK, LIMITED. 


inst. at the offices, 18 Austin Friars, London, Mr I. Seligman 
(the chairman) presiding. . : 
' ‘The:secretary (Mr John Barnes) having read the notice conven- 
' ing the-meeting, and the report of the auditors, 

‘The Chairman, after referring with deep regret to the death 
of Mr Julius Simon, their late managing director, said: 
In reviewing the events of the pe t year, of course, the first 
thought that occurs to us. must be the sad catastrophe which 
overtook San: Francisco last April. It was not only the earth- 
' quake, but the great conflagration that followed, which caused 
/' so-muach: Havoc, and really did'more damage than the earthquake 


! containing: 25,000 houses. were destroyed, and the land laid bare, 
* it will give you: some: conception of the sad havoc which was 


Mr Steinkart ‘who did not lose his head. Mr Lilienthal, his co- 
| manager, was.at that time in New York, but the coolness, deter- 
‘mination, discrimination, and devotion which Mr Steinhart dis- 
played dusing the whole of that time are deserving of the highest 
praise. 'We'have now reason to know that his efforts have been 
successful;, and: the fact of Mr Lilienthal having written to us 
that not a single dollar of loss couit) be ascribed: either directly 
or indirectly to the cause ofthe fire shows how well Mr Steinhart 
‘ has.man ‘ouraffairs‘there, The same meed of; praise:is to be 
awarded to: Mr Lilienthal also, who was ati the time of the .con- 
ration detained in New York in consequence of the illness of 
itis wife;; who has since died. As,soon, however, as he could 
get. away he joined Mr: Steinhart, and by their: united. efforts. they 
have set:things right, and not! only have they set things right, but 
-'yquywillsbe pleased to learn: that this has been a record: year. 
p »\generak result of 1906 has been much greater than in 1905, 
although, the former was only the work. of 11 months, because 
during one month there was:no business done whatever. There- 
fore we have:every. reason: to congratulate. ourselves. The result 
shows two things—namely, good judgment on the part of our 
; Managers in: the selection of their customers, and also the solidity 
of our céenteje-there. Of course, in referring to the efforts of our 
» two: mana: ‘i must. not omit to state that our staff generally 
worked like Trojans: during the whole. of this time—noct only 
» during? the time of! the conflagration, but subsequently, in order 
, to set things right. One result of: the. fire at San Francisco is 
that the business portion of the-town has to-a certain extent been 
» Temoved‘te another quarter where simply private residences 
formerly existed. In consequence of this, our managers have 
found: it- desirable to open,two new branches; one in Van Ness 
avenue, and. the other in. Mission. street. Qf course, the time is 
teo.short to judge fully as to. the value.of these branches, but 
. from, the reports. we have received from.our managers; we have 
- every reason, to believe that we have acted wisely in. opening these 
» branches.. You must not expect very much for. the first few 
years, but inasmuch as the other banks.have established brapches 
in.those, places. we-thought it. our. duty to do so also. Since the 
Soca which.we heid.some time ago-for the purpose. of 
: our memorandum of association, giving us power to 
. @ngage in. the business: of. sore Cope’, which seems to have been 
4) introduced, generally by the. s-in San Francisco, the Court 
_ has. sanctioned this arrangement, and we have so.informed our 

, Managers.in.San Francisco. Of course, we: must: rely on. theit 
; opinion, aad they give us reason to. hope that this will. be a 
satisfadtory andj profitable branch of our business. I will 
just. mention: two or three items.in the balance-sheet. I wish 


_cash in hand, at call, and in transit amounts to a little more than 




























The thirty-fourth annual general meeting of the shareholders 
‘fn the Angio+Californian Bank, Limited, was. held on the 13th 


‘ itself. ‘When: I say that something like 43{ square miles of land | 


‘ created. Fortunately we had’a gentleman there in the person of f 


in the first place to draw your attention to the fact that. our 
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' £1,000,000, as against £2,644,000 of deposits, bills payable, &c:, 





which represents nearly 4o per cent. in actual cash against our | 


‘liabilities. If I compare this with what is usually the case with 
‘banks in England, whose cash balances generally average from 


‘11 to 17 per cent., I think you will agree that we are in a very | 


, Strong position in San Francisco. The real estate we hold. this 
_year is only £19,000, as against £34,000. This resulted. from 
_our having disposed. of more real estate than we were able to do 
in the previous year. On the other hand, our bank buildings this 
year figure for £11,000, as against not quite £7,000 in the pre- 
vious year. This results from our having to rebuild our bank 
premises in consequence of the loss by fire which occurred. I 
‘may say, however, that part of this amount has been rec ed‘to 
us. by the insurance company for the loss we sustained. need 
: not. tell you that considering the profit and loss balance we are: 
: able to show you this year, we are in: a position to declare:.a 
: Targer dividend, but we want to act on the prudent and con- 
, Servative lines, that we have acted on hitherto, and, therefore, 
| We propose to declare a dividend of 8.per cent. for the yeax,. to: 
| place £20,000 to reserve, and to carry forward £15,000,, as; 
, against £10,000 brought forward. I think you have every reason 
_ to be satisfied with this result. As to the prospects.of the coming’ 
‘year, I belong’to that class of people who never like to prophesy 
‘unless they know, but we have every reason to hope to be im a. 


ave the pleasure of meeting you twelve months hence. I beg: 
to. move: “That the report and accounts now presented’ be: 
| received: and: adopted, and'that a further dividend of 6s per share,, 
| together with a bonus of 4s per:share, making,. with the: intesim: 
. dividend of 3 per cent., a total distribution of 8 per cent. per 
annum, free of income-tax,. be paid ; to place £20,000:to reserve 

, fund, making it. £220,000, and to carry forward £15,214 1s:7d.” 
, Mr E. H. Cunard seconded the motion, which was unani-. 
‘mously agreed to. 
| _Mr Cunard proposed the re-election of Mr I. Seligman as a 
' director of the company. 

Mr J. S. Baines, in seeonding the motion, said he was: 
astonished at the marvellous skill and ability with which’ the 
directors had managed the company during times of stress. and! 
trouble. He thought the directors had served the shareholders: 
extremely well in such a dangerous time, and he cordially’ 
, seconded the motion. 

The resolution, was carried. unanimously, and the auditors, 
.Messrs Turquand, Youngs, and Co., and. Mr Benjamin Kisch, 
were also reappointed. 

A special vote of thanks was then passed to the bank’s 
managers at San Francisco for their courage and devotion during 
‘the earthquake crisis, and a cordial vote of thanks to the chair- 
man and ‘directors terminated! the proceedings. 





CENTRAL INSURANCE COMPANY, LIMITED. 


An extraordinary general meeting of the shareholders in the 
Central Insurance Company was held, on the 1sth inst.,. at the 
Cannon street Hotel, London, to consider proposals: for: amalga- 
mating the company with the Liverpool, and London. and: Globe’ 
‘Insurance Company. Mr Walter Chamberlain (the chairman) 

presided. 

The secretary (Mr. W. J. Searls) having read the notice con- 
vening the meeting, 

The Chairman alluded to a circular which had been sent! 
out by two of the company’s shareholders, and appealed’ to. 
the meeting to believe in the absolute honesty and straight-: 
forwardness: of ‘the directors: in. this matter. It was; he said; 
suggested in the circular referred to. that the directors: knew that: 
a good profit had been made during the year, and: that they’ 
were handing this. over surreptitiously to the purchasing come; 
, pany. without a sufficient guid pro quo. It was absurd! to sup» 
pose that. the directors had joined in such a conspiracy. As a} 
matter of fact, the profits for the past year, instead of being; 
_more, were rather less than in the preceding year. There was: 
sufficiently good" reason to account for that. In that circular’ 
they said’ that, in fact, they were entirely satisfied with the pre 
sent position and’ prospects of the company, but. that they never:. 
) theless. considered the terms so favourable that: they strongly’ 
| recommended them for adoption. The terms offered: were not‘ 
only favourable, but. had the further merit of extreme simplicity. 
There were only two points for shareholders to consider. The: 
first was a 3 per cent. dividend, free of. income-tax, up to) 
March 31st of this year—that was, for fifteen months—and ai 
bonus in hard cash of double the amount of the paid-tp: capital! 
of the company, to be paid free of all deductions. whatever. Im 
addition, there was the removal of the liability on shareholders: 
‘for the unpaid capital. He had been told by some shareholders: 
that they had hoped there could have been some: arrangementi 
made with the ee company by which they could obtain: 
an alternative of taking shares in that company. If this.resolur- 
tion was. passed, they would. receive 20s for. their ros. shares), 
and they could. take that money into the open markets: andi 
purchase shares in the purchasing company ; and they would ber 
able, he had no reason.to doubt, to get 4.percent. interest. Butt 
‘the representative of the purchasing company said they were 
not prepared’ under any conditions: to issue shares in- paymenti: 
They did not: wish to water their. own capital,.and:were only. pre=: 
| pared to buy for cash out of their reserves. If the: shareholders! 
wished to get shares: in) the purchasing company. at: less. than! 
market price, that simply amounted to a request. for so 
more: than 20s for each of their own shares. He believed there! 
| would be no serious dissent. The board had. received proxies 
from the majority of the shareholders, including ‘almost the 
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whole of the large ones, representing 132,000 votes in favour of 
the scheme. The scheme, as he had said, would do away with 
| the liability on the shares. This liability was a serious one, as 
it amounted to £4 10s, or nine times the amount ‘of 
the money they had paid, up. It was a liability that 
was appreciated by the directors, who, from their posi- 
tion, were well acquainted, and constantly brought into 
contact with the risks which a ‘young company like’ this con- 
stantly ran before it had had sufficient time to build up these 
réserves, which alone could make it safe against catastrophes. 
Only last year the whole of the fire insurance world was startled 
by the great catastrophe at San Francisco, and it was an object. 
lesson to all ‘of them. Thanks to the care exercised by the 
general manager, and perhaps ‘somewhat to luck, and perhaps, 
again, to the fact that they were not two or three years older, and 
had followed out their natural development, their‘ commitments 
were not ‘so large but that they were able without serious dis- 
tutbance to bear the loss they suffered by that catastrophe. But 
he would say positively that no care or judgment on the part of 
the directors ot of the general manager could possibly prevent 
this company from having such risks, or save the shareholders 
from ‘the liability to a call if the risks materialised, while they 
were bound to do their best to build up a reserve fund and to 
pay a dividend to the shareholders. They must undertake risks 
in consequence of the keen competition that was always going on 
for what was called gilt-edged business in thisline. In an insur- 
ance company they must either go forward or go backward, and 
any new ventures would require a larger amount of capital. They 
had none too much at the'present moment, he could assure them, 
and it ‘would be impossible to raise capital otherwise than by a 
call on the shareholders, the times being unfavourable for 
raising money. A call on the shareholders would, he was sure, . 
be a very unpopular one. When about two years ago he sug- 
gested the probability of raising more capital, he received letters 
from shareholders hoping that under no circumstances would it 
be raised by a call on the shares. He could speak from his own 
expérience that there was one thing a shareholder did not like, 
unless he receivd a large premium, and that was a call on his 
shares. On the other hand, if they adopted this resolution they 
would remove all these doubts and anxieties. They would 
vanish ‘into thin air; their liabilities would be gone, and they 
would be replaced by a large realised profit. In conclusion, the 
Chairman moved the adoption of the resolution. 

Sir J. Cockburn seconded the motion. 

In the course of a long discussion an amendment was moved 
‘that the matter should be referred to a committee for con- 
sideration, but this, on being submitted to the meeting, was 
negatived by a large majority, and, ultimately, the original 
resolution was agreed to with several dissentients. 

The proceedings then terminated. 


WILLIAM. DOXFORD AND SONS, LIMITED. 


The annual general meeting of the shareholders in William 
Doxford and Sons, Limited, was Held on the 11th inst. at the 
offices, Pallion, Sunderland. Sir Theodore Doxford (the chair- 
man) presided, and there were also present Messrs R. P. Doxford, 
Chas. D. Doxford, A. E. Doxford, Arthur Doxford, William 
Doxford, A. O. Hedley, Rev. W. M. Teape, S. Hedley, E. J. 
Wilkinson (Rawlings and Wilkinson, auditors), and F. McBain 
(W. 'B. Peat and Co., Middlesbrough, auditors). 

_ The secretary (Mr John Holey) having read the notice conven- 
ing the meeting, 


The Chairman remarked that he drew attention last year to the 
rapid increase in’ the amount of tonnage built per annum, ad- 
vancing from 35,058 tons to 86,632 tons in five years. The year 
1906 showed a further increase to 24 turret steamers, with a 
we register tonnage of 95,463 tons, excluding deck. erections. 
‘This would have been further increased by the 25th vessel but 
for the very severe weather they had at the end of the year, 
which made it undesirable to launch this ‘boat, which tended, 
although she was standing completed and ready for launching. 
From the accounts they would ‘see that the profit was £82,183 
against £88,308 for 1905, a reduction of £6,125, but as these 
figures were taken after writing off depreciation, which this year 
was £24,139 against £19,431 last year, the greater part of the re- 
duction was accourited for by the increased amount written off, 
namely £4,708. By adding £20,000 to the reserve fund they had 
brought the joint ‘reserves up to £120,000, which he hoped would 
be satisfactory to the sharéhdlders. It‘had been suggested that 


for the preference shareholdérs oniy. The directors had given 
this suggestion consideration, and decided to let it stand as at 
present—equally available ‘for preference and ordinary share- 
holders—as being more equitable for both interests. The pro- 
bability was that if it were ever used at all it would be more for 
the ordinary shareholders than for the préference shareholder, 
as it was ‘hoped the firm would always make enough to meet the 
engagements to both debenture and preference shareholders. The 
antention'of the directors was to let this special reserve dividend 
fund stand at the present amount—{£50,000—and ‘to build up the 
general’ reserve (to which the £20,000 ‘has now been added, 


makitig it’ £70,000) toa much larger sum ‘before adding to the: 


dividend reserve. Of course, the general'reserve could be drawn: 
upon ‘for dividends in case'of need, but he trusted'that that would: 
never occur. -A year ago he vetitured to express a hope that the: 
eXpetiditare on new machinery and other improvements would in’ 


future ‘be kept:within £10,600 per annum, but the directors were 
NOt able’ to-do so during the past year, when £19,195 was spent 











the resétve for équalisation of dividends should be earmarked’ 















in that direction, nor would they be able to do so this year, for’ 
he feared they must spend at least £15,000 on further improve- ° 
ments. That large expenditure should be satisfactory to the dé- ° 
benture and preference shareholders, as showing the -detérmiina- 
tion of the directors to keep their security absolutely intact, at 
the same time improving the already good facilities for turning® 
out ‘work well and quickly. Also this large expenditure showed 
the enormous cost that must be incurred to keep works like theirs © 
thoroughly up to date, for they preferred to be a little ahead of’ 
others rather than to lag béhind. However, notwithstanding the | 
cost of improvements, the large amount written off for déprecia- 
tion reduced the amount to debit of capital expenditute from‘ 
472,417 to £467,473, from which they would see that the, 
irectors were taking care that the book value of that asset’ was 
kept well within its actual value, the total amount written off for ° 
maintenance and depreciation for the year being £30,415. He 
also had drawn attention to the difficulties the shipbuilders would ° 
have to face in the immediate future owing to increasing cost of 
labour and material, and‘the disinclination of owners to contract 
for steamers at higher prices on account of the low freights 
tuling. His fears had unfortunately been-realised, for the result 
had been a reduction in the company’s profits, although they . 
had increased the output by about 9,000 tons, and the amount of 
work in ‘hand to-day was little more than half of what it was 
a year ago. This was entirely owing to the ‘increased cost of 
production, for buyers of steamers were not prepared to give.a 7 
proportionately increased price. In conclusion, the Chairman 
moved ‘the adoption of the report and accounts. ; 
The resolution was duly seconded and adopted, and a further 
resolution was passed approving the payment of a final dividend , 
after the rate of 5 per cent. for the year ended December 31, 
tgo6, on the ordinary shares of the company. 
The usual formal business having been disposed of, — 
Mr S. Hedley moved'that, in addition to the sum of £100 pay- » 
able to each of the directors'under the articles of association, a 
sum of £7,750 should be voted to‘the directors for their services 
during the past year, to be divided among the directors in such ; 
proportion and manner-as they should agree upon, ‘ 
The Rev. W. M. Teape seconded the motion, which was unani- , 
mously agreed to. t 
The Chairman, in acknowledging a vote of thanks for presid- . 
ing, said it would be of interest to all the shareholders to know | 
the ‘real position as between themselves and the monetary in- , 
terest the Doxfords as a family had in the business. Out of the; 
£600,000 gross capital their family held £380,570, and the out- , 
side public held £219,430, so that if the family had no other, 
reason than a very selfish one they must look after the success of : 
that firm. He did not expect there were mary companies where | 
the actual managers and their families held such a large propor | 
tion, at any rate, not in companies of that kind. He hoped that. 
was satisfactory to those holding shares. He trusted next year. 
they would be able to show an equally satisfactory balance-sheet, , 


‘| but he could not hold out hopes that it would be much better, , 


because the prospects were not quite so bright. What the future ; 

had in store it was impossible to say, but with a speciality such , 

as they had they might hope to have always sufficient. work to 

keep them steadily going, even if not at the full rate they had , 

had in the past. 7 
The proceedings then terminated. 





MAZAWATTEE TEA COMPANY, LIMITED. .. 


' The eleventh annual general meeting of the shareholders in the 
Mazawattee Tea Company, Limited, was held on the 13th inst. . 
at the Cannon street Hotel, London, Mr John Lane Déensham 
(the chairman) presiding. : 

The secretary (Mr William T. Rest) having read the notice con- ‘ 
vening the meeting, and the report of the auditors, 

The Chairman said: Ladies and Gentlemen;—Yow have all: 
had a copy of the report and balance-sheet before you: during the : 
_— week, and in proposing its adoption I will ask you to take 
tasread. Thedirectors thought it only right that:the fullest par- 
ticulars as to what has been going on during the year under: 
teview should be given in the report, and it ‘is not: my intention ‘ 
to make a long speech or to add-many words toit. At the meet-: 
ing held here on December 12, 1905, also at our general meeting 
in March last year, I entered-fully into the reasons-why this com- 
pany was brought into such a position, and no one who was pre- 
sent at these two meetings can have an excuse for saying that-they . 
Ho not quite understand what has taken place. I venture to say 
that all shareholders present here to-day who are in.any way 
connected with either the wholesale or retail tea trade—I in- 
clude even our competitiors in the City of London—look. upon it 
as little short of a miracle that the directors ate able to place 
before you such a balance-sheét as they do to-day. I can-and, 
do, with the other directors, deeply sympathise with shareholders , 
who are not in touch with the trade, and who, oo for the. 
first time, realise what a huge sum of money they have lost— 
money which is now irrétrievably gone. To them I would say 
nothing shall be Kft undone, which it is in the ‘power of ‘the® 
irectors to do, to try to ‘build up a substantial reserve fund. 
I would ask you, ladies and gentlemen, to try and picture to’ 

oursélves the position at New Cross when the new board of 
hirectors took office 15 months ago. I am -not speaking too 
strongly when I say that we found a'business, which had two" 
years previously been: one of the‘most powerful tea businesses: in 
the kingdom, on the vérge of extinction. I go'so far as to say,” 
from what I have found out since, that had the change 
made two months latér the business would have been past re- 
covery. Not only because the company wes to an 
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' amount of expenditure which it was impossible for it to pay, but 

: also because half the old business had gone, and the remaining 
half was drifting away, owing to the enmity of the retail trade. 
One -thing you will admit the directors can truthfully say— 
namely, that they have stemmed the ebb tide, and recovered to 
the full the most valuable asset this company ever possessed, I 
mean. the good will and respect of the retail tea trade throughout 
the country. Being in possession of that respect and good will 
we look to the future with confidence. 

Under these circumstances, perhaps you will not wonder at the 
directors coming before you in a cheerful frame of mind, not- 
withstanding the severe capital loss sustained. I feel I ought to 
tell you the first remark made by our chartered accountant—and 
I am anxious only to quote to you things said officially—when he 
saw the results of the year’s trading last month he said: “I 
know of hardly any other business in the City of London that 
would have recovered from such a serious blow as this one re- 
ceived. Business people will realise that it was not as if the 
trade lost has been simply thrown away, and could be picked 
up at pleasure whenever it was wanted, but it had drifted into 
other hands, those of your competitors, and few people can 
realise the difficulty in getting trade lost in that manner back 

‘again.’ There is one rather disturbing factor at the present time 
in connection with the whole tea trade—I refer to the extraordi- 
nary rise in the price of tea during the past six months, a rise 
which has been brought about from several causes, the chief of 
which are the greatly increased demand for British-grown teas, 
which has sprung up from Russia, the United States, and Canada, 
which has had the effect of working off all superfluous stocks in 
this country, and making the statistical position very strong; 
and, secondly, from the fact that all the energies of Ceylon tea 
planters in the low districts have been diverted from tea growing 
to rubber cultivation, an industry which they see clearly will be 
a far more profitable one to them than tea growing in the future. 
But this rise having taken place to a greater extent in common 
teas than in the better qualities, it does not affect this company 
in the way that it will do companies that are pushing low-priced 
teas; and, indirectly, or rather in a few years to come, if the 
high prices continue, they will operate favourably for Maza- 
wattee, which consistently tries to educate the public up to drink- 
ing high-class teas. .When common tea is cheap, ladies and 
gentlemen, there is always more difficulty in competing with 
other traders whose desire appears to be to lower the public 
palate. Apart from this one factor, which, as I have told you, at 
the worst will only have temporary adverse results, we look 
forward to the future hopefully, more especially as we hope that 
we shall see to-day that we still hold the full confidence of the 
shareholders. Before I ask Mr Jackson to second the adoption 
of the report, I would just say one word upon the attitude some 
of the shareholders took up at our last annual meeting. with 
regard to whether we could take legal proceedings against those 
responsible for the great loss that » accrued. This has been 
in the hands of eminent counsel, and the board are still consider- 
ing the matter. I now beg to move that the report, accounts, and 
‘balance-sheet for the year ended December 21, 1906, now sub- 
‘mitted, be received, approved, and adopted. 

‘Mr Alexander Jackson {managing director), in seconding the 
motion, stated that he and his co-directors thoroughly agreed 
with every word that had been said by the chairman. 

‘Major Creswell said he desired to know whether the chairman 
wished the initiative to come from the shareholders with regard to 
taking action against the late directors. At the last meeting a 
very strong feeling was expressed that some action should be 
taken against those who had brought the company nearly to ruin, 
and all he desired to know was whether the chairman wished the 
shareholders to take the initiative in the matter. 

The Chairman repiied that he thought such action should come 
from the shareholders, but, of course, it was utterly impossible 
for them to discuss in public what had been going on. 

. Major Creswell then proposed that a committee should be ap- 
pointed to consult with the directors as to whether it was desir- 
able to take action against the late directors. 

_ = J. Watts a mm motion. 

r Deacon said he thought it very inadvisable to in any wa 
force the hands of the directors. Pacsonally, he had ar eon 
fidence in the present board, and he considered that the share- 
holders might reasonably leave the matter with them. 

The Chairman pointed out that there was one thing to bear in 
mind by: adopting the course suggested by the last speaker, which 
was that the shareholders were throwing a great responsibility 
upon the directors. 

. Mr Drayton: I think you gentlemen are quite capable of man- 
aging our affairs. 

‘The resolution for the appointment of a committee was then 
put to the meeting and negatived. 

Mr Metcalfe pointed out that the chairman had not tald the 
shareholders how it was proposed to deal with the heavy loss of 
4220,000, and said he wished to ask whether the whole of that 
sum had been lost. 

,_ The Chairman, in reply, stated that the question of the reduc- 
tion of the. capital and various other matters in connection with 
the losses they had sustained would be dealt with at the extra- 
ordinary general meeting which would be called when the matter 
would be thoroughly discussed. With regard to the shops, he had 
received a.letter from Messrs Hillier and Parker which he pro- 

to read to them. It was dated March 7th, and was as 
follows :—“ In reply to your letter, it is impossible for us to give 
a definite date when all the shops will be disposed of, but we 
hope within the next few weeks to report that the whole of them 
have been dealt with. Out of the 164 entrusted to us for disposal 

138 have been actually completed, and six more are with the 
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solicitors, leaving only 20 in hand. It seems to us that -very little 
judgment was used in securing many of the premises, and the 
outlay was most extravagant. We do not consider the positions 
in a large number of cases in any way justifies this. From our. 
knowledge of other trading concerns, we are of opinion that with 
such an enormous expenditure it is very doubtful whether these 
shops ever could have been made to pay. We have experienced 
very great difficulty in dealing with the properties, as in man 
cases trades have been restricted to that of a.grocery and provi-. 
sion merchant, and in some of the leases there are also covenants 
to reinstate the premises to their former condition. The altera- 
tions in a number of cases have so mutilated the premises as to 
practically render the upper portion uninhabitable-to the ordinary 
trader, and the peculiar design of the shop fronts and internal 
fittings are absolutely unsuited to the majority of trades. The 
rents paid, in many instances, were excessive, and most of the 
premises are exceedingly dilapidated. The bad state-of trade has 
caused small demand for the large number of shops. put on the 
market at one time. It must not be forgotten that as these pre- 
mises had to be acquired in so short a time”—I do not‘ quite: 
understand what he means by that, as they were two years in 
obtaining the shops—“ and most of them occupied by traders, 
large premiums had to be paid in order to induce the lessees to 
give up possession, whereas they are now simply empty shops.” 
Does that answer your question? 

Mr Drayton: But is there nothing to come to the credit of that: 
£220,000? Surely the proceeds that will arise will go to the 
credit of that sum? 

Mr Jackson: Any amount that we may get from these proper- - 
ties which are still to be realised will go to reduce the £220,000 ; 
but, as a matter of fact, the loss will be fully that amount. 

The resolution for the adoption of the report and accounts was 
then submitted to the meeting, and carried unanimously. 

The Chairman next moved: “ That the dividend on the prefer- 
ence shares of the company at the rate of 5 per cent. per annum 
for the half-year ended December 21, 1906, be paid.” 

Major Creswell seconded the motion, which was unanimously 
adopted. 

The usual formal business having been disposed of, 2 

Mr Whinney, in acknowledging the reappointment of his firm, 
Messrs Whinney, Smith, and Whinney, as auditors, said: I wish 
to thank you very much for our re-election: I can assure you 
that when we came to sign the balance-sheet on this occasion we 
did so with a very great deal of pleasure. We have been auditors 
of the company ever since it was formed, and I'am sure the share- 
holders will appreciate that it’ Has been from time to time a |) 
certain amount of anxiety to us, especially during the last two: 
years, when we have been called ‘upon to give a certificate. Now, 
I am glad to say, the anxiety lias entirely disappeared, and this is 
entirely owing to Mr Jofmr Lane Densham and those associated 
with him, who, avoiding all other considerations, came forward 
at a very critical period in the history of the company and took 
hold of it. Had they not done so I, from my knowledge of the 
internal affairs of the company, am quite sure we should have had 
a very different state of affairs from that which we have to-day. 
All honour to them for their pluck, and it certainly did require:a 
great amount of pluck on the part of these gentlemen to come 
forward in the way in which they did. I can only add that I am 
very much obliged to you for re-electing us, and I am sure we 
shall look forward to even a better result than that which is now 
placed before you. I do not believe there is a single business in 
the City of London which would have stood the buffeting which 
this business has gone through, and which would have come 
through the ordeal with success. The business is sound and is 
well founded, and the result is shown in the accounts. 

A cordial vote of thanks to the chairman terminated the pro- 
ceedings. 


PAQUIN, LIMITED. 


The tenth annual general meeting of the shareholders in 
Paquin, Limited, was held, on the 12th inst., at the Cannon 
street Hotel, London, Mr John Barker, M.P. (the chairman), 
presiding 

The secretary (Mr T. Nevell) having read the notice convening 
the meeting, 

The Chairman said: Ladies and Gentlemen,—I have no doubt 
it will meet your wishes to regard the annual report and state- 
ment of accounts as read, as we usually do, and any comments 
you have to make will come after I have said a few words to you. 
My remarks, however, will be very few to-day, for I do not ink 
there is much to talk about; and I do not propose to trouble 
you with figures, but merely to bring some of the more striking 
facts to your notice. I need hardly say it gives my colleagues 
and myself great satisfaction to meet the shareholders of Paquin, 
Limited, with such a record of continuous and increasing pro- 
sperity. You will notice from the balance-sheet that your in- 
vested capital is larger than ever, notwithstanding the needs of 
an ever-growing business, and the company has an additional 
asset of £25,000 invested in Irish Land stock secured by guar- 
antee of the British Government, and your directors propose to 
invest any future surplus in first-class securities. There has 
again been a great increase in the year’s trading, the profit on 
which amounts to the handsome sum of £115,139 38 5d, as 
against last year’s record of £102,026 18s 7d, and this profit 
has been determined after making generous provision for so- 
called bad and doubtful debts, as well as for repairs re- 
newals. The excess of profit-over that of last year amounts to 
no less than 13 per cent., while the increase in book debts is 
under 11 per cent. In accordance with our policy of building 
up this business on what I may call the soundest principles of 
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: constructive finance, your directors have again decided to 








write off goodwill the sum of £50,000, and I feel sure 
this will meet with the full ‘approval of the  share- 
holders. The largely increased volume of business neces- 
sitates extension and alteration in our Dover street pre- 
‘mises. It is’ necessary for us to enlarge those premises 
by putting on a new storey; and we have already set aside a sum 
of £5,000 for this purpose rather than make it a charge on next 

ear’s accounts. I have pleasure in informing you that the 

usiness of Messrs Paquin, both in London and Paris, shows 
an increase of something over 10 per cent. since the stocktaking 
last year—and these, as I may point out to you, comprise the 
dull months of the year. £7,500 has been added to the reserve, 
which has now reached the substantial total—I was almost say- 
ing the handsome total—of £96,000; and £28,000 has been 
carried forward to the current year, as against £25,000 last year. 
You may remember that I brought to your notice last year the 
addition of the fur department which had been made to the 
business. This has already proved a very valuable acquisition, 
and your board look forward to still more profitable results next 
year. This new department is largely accountable for the in- 
crease shown under stock-in-trade; but shareholders may rest 
assured that every endeavour is made to keep the figures under 
this head, as well as the book debts, within limits consistent 
with a high-class business of this character. The company has 
derived considerable advantage from the new premises in the 
Rue de la Paix, and the front entrance in that important 
thoroughfare has proved a great convenience to customers, and 
is far better tham the old side entrance in the courtyard. Alto- 
gether this extension has proved very valuable, not only in 
appearance, but in the great convenience it gives to customers. 
Well, I do not know that there is anything else I need tell you. 
I think I have dealt with nearly all the points, but I will just 
sum up. I think you will agree that the success of this great 
undertaking is unrivalled—if, indeed, it has been equalled—in 
the whole range of commercial enterprise. The charm of Paquin 
creations exceeds anything previously produced, and their artistic 
elegance is recognised in almost every Court and fashionable 
circle throughout the Continent of Europe and in America. The 
history of this business, its extraordinary expansion, its ever- 
increasing growth, might well be called the fairy-tale of com- 
merce. Since its foundation it has borne the severest criticism 
that could have been levelled against any industrial enterprise, 
but in spite of its critics it has year after year been more and 
more successful. Certainly no other business of this character 
can be compared to it in the slightest degree; and with its 
possibilities of development, shareholders may congratulate 
themselves on possessing an enterprise unique of its kind 
throughout the commercial world. Before sitting down I should 
like to. say how fully sensible your directors are of the services 
of Monsieur and Madame Paquin, and the incessant attention 
and skill bestowed by them from beginning to end. We all of 
us regret Monsieur Paquin’s illness, but I am very pleased to 
tell you that I had a letter yesterday saying that he was better, 
and although not then in business, he had been the day pre- 
viously. I have no doubt this attack of influenza has been 
brought on by over-application to the work of the Paris house. 
and we trust he will speedily regain his accustomed health. I 
am very pleased to tell you that Madame Paquin is in the best 
of health, and that everything looks prosperous with regard to 


the business generally ; and I predict that when I come before 


you next year I shall, perhaps, have even a better tale to tell 
than I have to-day. I have now much pleasure in moving: 
“That the accounts as presented be received and adopted, and 
that a half-year’s dividend on the ordinary shares of 13 per cent. 
be paid forthwith, this making 18 per cent. for the year. 

Mr H. K. Newton seconded the motion, which was, after a 
short discussion, unanimously adopted. s 

The usual formal business having been disposed of, a vote of 
thanks to the chairman and directors terminated the proceedings. 


a 


ABERDEEN COMBWORKS COMPANY, LIMITED. 


The eighth annual general meeting of the shareholders in the 
Aberdeen Combworks Company, Limited, was held on the 13th 
inst.'in the Union Hall, Aberdeen. Sir David Stewart, of Ban- 
chory (chairman) presided, and the other directors present 
were :—Messrs Henry Steward, Harrogate; Robert Henderson, 
David Brown, Douglas Stewart, and William Dyce Stewart. 

The secretary (Mr John Morrison) having read the notice con- 
vening the meeting, the Chairman called on Mr Douglas Stewart 
to move the adoption of the report, which recommended pay- 
ment of a half-year’s dividend to December 31, 1906, at the rate 
of 4% per cent. per annum on the preference stock, and a divi- 
dend of s per cent. for the year on the ordinary shares. 

Mr Douglas Stewart said: You will see from the report and 
balance-sheet that we have the pleasure of showing you a 
slightly larger profit for the year. The increase is not great, but, 
considering the bad state of trade, as indicated in the report, 
your directors are, on the whole, fairly satisfied with the result. 
The price of raw material, although still high, was, towards the 
Close of the year, easier than in the preceding year, and we are 
enabled to raise the dividend % per cent. Our difficulty, how- 
ever, has been to sell our production, which is a very large one. 
This is accounted for by the bad state of trade in some of our 
colonies and dependencies. Our home trade has not been so 
bad, but our exports to South Africa and some parts of India 
have not been what they should have been. This is partly due 
to the. fact that South Africa has not yet recovered from the 
quantities of goods poured into it from all quarters after the 
war, while in India, which has always been a good market for 
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‘us, British goods have been boycotted owing to the partition of 


tures,” which are about £10,000 in excess of what they were- 
last year, because we have spent £10,000 on capital without in- 
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Bengal. We trust that these causes of unsettled business will 
disappear soon. With regard to the balance-sheet, you will see 
that we propose to add £1,500 to depreciation reserve account. 
The cash in hand, investments, and debts due to us are about 
the same as last year. The debts due by us are about £3,000 
more than last year, but against this we have about £4,000 more 
stock in hand, which, so far as we have gone into the current 
year, there is a good prospect of reducing, as our orders are 
much better than they were up to this date last year. With these 
remarks I have pleasure in moving the adoption of the report 
and balance-sheet, and the directors’ recommendations con- 
tained therein. 

Mr Robert Henderson seconded the motion, which was unani- 
mously adopted. 

The usual formal business having been transacted, a vote of 
thanks to the chairman for presiding terminated the proceedings. 


BATH ELECTRIC TRAMWAYS, LIMITED. 


The fourth annual general meeting of the shareholders in the 
Bath Electric Tramways, Limited, was held, on the 13th inst., 
at Winchester House, London, the Hon. Sir James Sivewright, 
K.C.M.G., presiding. 

The secretary (Mr H. J. Almond) having read the notice con- 
vening the meeting, and the report of the auditors, 

The Chairman said: Gentlemen,—Before we proceed to the 
consideration of the report and accounts of the company I* 
must ask you to allow me to express my regret that our esteemed 
chairman, Sir Vincent Caillard, is not in the chair which I am 
occupying to-day. I am! sure that no one shares that regret 
more keenly than he does himself, for he had been looking for- 
ward with great pleasure to meeting such of the shareholders as 
cared to attend our annual general meeting here this afternoon, 
but the London County Council have paid him the high honour 
of electing him an alderman of their body, and their hour of 
meeting was unfortunately fixed at precisely the same moment 
that we had fixed upon for the holding of our annual general 
meeting. His absence is a loss to us, but I hope that his 
presence elsewhere will be a gain to the London County 
Council, because if Sir Vincent can bring into that Council the 
same business ability that he has brought into the Bath tram- 
ways, and if the London County Council’s tramways cre con- 
structed to reach the same satisfactory level which the Bath 
tramways have reached, namely, to pay a steady 5 per cent. upon 
the capital which has been invested, then I think that much- 
enduring creature, the taxpayer of London, will have much to 
be grateful for. I am also sorry that Mr Clutterbuck, another 
of our directcrs, who takes a very keen interest in the affairs of 
the company, and who is practically our local director at Bath, 
is also prevented from being here. The influenza fiend has laid 
hold of him, and his doctor insisted that he should proceed to 
the South of France—a more hospitable climate than unfor- 
tunately London isin March. My friend Mr Trenow is with us 
to-day, and as I happened to be in London I was only too glad 
to occupy this position. We have both of us followed the affairs 
of the company closely from its inception, and particularly 
during the past year, and he and I have no doubt that we shall 
be able to elucidate any point which any of you gentlemen may 
care to be enlightened upon, or to give you any further informa- 
tion which you may desire. The report of the directors has been 
in the hands of every shareholder now for the past week, and 
therefore it may be assumed that everyone of those whom I am 
addressing is familiar with its contents. 

As is customary at a meeting like this, we will first analyse 
the balance-sheet and the revenue account. Turning to the 
capital expenditure, those who have studied it will see that a 
sum of over £10,800 has been added to that account. That is 
accountable by additional electric plant and fittings which have 
been provided in order to meet our expanding business, but the 
greater part of it—close upon £8,ooo—has been spent upon the 
purchase of motor-omnibuses. We did not wait, as you might be 
aware, for competition to spring up in Bath in the shape of 
motor-omnibuses which would compete with our electric tram- 
ways, but, recognising the fact that these could be made a very 
powerful adjunct to our system, we took time by the forelock 
and initiated a service of motor-omnibuses. This service proved 
an undoubted success, and justified us in going on expand- 
ing the service. As I say, the motor-omnibuses proved power- |j; 
ful feeders to our system, particularly in the spring and 
summer months, and they did much towards popularising our 
electric tramways in Bath. The next item—“ stocks of tools, 
spare plant, coal, &c.”—is a variable quantity, and is this year 
a little more than it was in the end of 1905,.and is accounted 
for by the fact that a good deal in the way of materials will 
be required for our extension to Salford. ‘‘ Sundry debtors and 
debit balances” figures for a little more than last year. Turning 
to the other side of the account, the first items there figure at 
exactly the same amount as in previous years. Then there 
comes “ loans secured by mortgage and on the company’s deben- 
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creasing our capital account, and we are, therefore, at the 
present moment carrying that £10,000:as aioan. The times have 
not altogether been propitious for bringing out. new issues of 





‘eapital, and, therefore, until in' the opinion of your board the 


psychological moment has arrived when this can be done they 
prefer carrying it so long as they cam arrange to do so on the 
present satisfactory terms. Ot course the loan will be wiped 
out by the issue of fresh capital for the operations of the 
‘company which we contemplate, and to. redeem the obligations 
which-we have incurred, ‘‘ Sundry creditors and credit balances ” 
figure at a'little more in consequence of our expanding business. 

Now we come to the revenue account, and I think I ‘have’ 
every reason to congratulate the shareholders of the Bath Tram- 
ways Company upon this account, in which the gross revenue .is 
about, £7,000 in excess of the gross revenue of the year 1905. It. 
-is true that in order to earn that gross revenue our operating ex- 
penses have gone up very considerably, and I should like it to be 
- known that, considering the very great. natural difficulties of 
‘operating in a town built upon hills like Bath is, we can show, 
I think, a very satisfactory record in respect to the proportion of. 


gross revenue and operating expenses. In the year 1904 I find 


that the percentage of expenses was 66.12 per cent. ; in 1905 they 


| fell to 61.83, but in 1906 they again rose to 65.14. But just let 


me remind you.in explanation of the apparent increase of about 
3 per cent. in our working expenses that during the year 1906 
we were working that service of motor omnibuses, and to 
‘amyone conversant with the working of motor omnibuses and 
the working of electric tramways the percentage in the case of 
the former is in excess of what it is in the case of the latter. 
The expense for both ‘motor omnibuses and electric tramways is 
ia little over 65 per cent. of the gross revenue. We have in our 
ireport laid before you comparative details showing you not only 
ithe total receipts, but also the total-expenditure, resulting in an 


‘available ‘balance in 1904 of £11,251, of £13,690 in 1905, and 


414;894 last year. The car miles run, the passengers: carried, 
ithe receipts per mile run, and the receipts per passenger 
are all set forth, and they will all, I think, be found 
tto ‘be satisfactory reading to those who have invested 
their money in this undertaking. The directors, as you 
‘will see, propose to utilise the balance of £6,160 18s, which is 
ithe amount available after paying the debenture interest and 


‘tthe interest on the preferred shares, &c., by recommending the 
|!payment of a dividend at the rate of 5 per cent. per annum, the 


‘same as last year, on the preferred ordinary shares, and they 
‘also propose to ear-mark for depreciation a sun of £2,000, 
leaving an amount of £380 12s to be carried forward to the 


‘(credit of the current year’s account. I would just like to say a 
‘\word or two'in connection with that, because in the balance- 


sheet now submitted to you there appears for ‘the first time an 
‘item of £2,000 carried to the reserve account. That was dwelt 
upon by Sir Vincent Caillard when he spoke to you last year, 
-and he indicated that it was the policy of the directors to build 
up a reserve account. Well, this year we might have paid a 
‘larger dividend, but on mature consideration they thought that it 
would be well to recommend to you a conservative policy, and 
that we should adhere to the 5 per cent. I know I am right in 
saying that outside our board several large shareholders in the 
‘company have visited Bath, and they one and all bear testimony 
to the excellence of our installation, to the manner in which our 
tramway system is conducted; that our plant is apparently as 
good to-day as it was the day it was set to work; that our cars, 
including both trams and motors, are as good to-day as ‘they 
were when they were put on to the road ; in fact, our engineer and 
general manager has assured me so particularly in the case of 
the motor cars, ‘because any weak points have been remedied 
and strengthened, and alterations and improvements have been 
made to suit the traffic. However, we thought we would be 
erring on the safe side if we earmarked a.certain amount for 
depreciation, and therefore we propose to reserve—not for the 
general reserve, because as you know with a general reserve 
you can make use of the money for any purpose you like—but for 
depreciation, so that when we come to renew certain portions of 
‘our plant we shall have the money available without entrench- 
ing in ‘any way upon our dividend paying possibilities. That is 
‘the policy which the directors have laid down for themselves, 


and it is.a:policy which they strongly recommend to the share- . 
holders. We are but a young undertaking, and the stronger we . 
‘can make ourselves in this respect the better it will be for the ; 
inherent value. of our stock as a.gilt-edged security, which we : 


want to make it. 


There is one other point that occurs to me, and it is this: | 
Your directors went very carefully. into the question of the. 
administration of the company, .and after meeting the officers 


of the company, who I am bound to say met the committee in 


‘the most amicable and friendly spirit, they succeeded in cutting : 


down the administration expenditure by some £750 per annum. 


The company will derive the advantage of this saving from . 


January 1st last, so that in addition to the £380 12s which we 


propose to carry forward, you may take it that we are carrying | 
‘forward another £750 as compared with the amount which we | 
carried forward last year, because there is £750 which we are’ 


-not going to spend in the year 1907. If I am asked as to what 
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\interested to hear what our engineer has to say, and perhaps we 
‘ways there, so that he is not present with us to-day. 

‘dividend, which was unanimously agreed to. 

‘director, Sir Vincent Caillard, and said he had great pleasure in 


ithink that they could really. have a better director. 


‘carried unanimously. 


‘current at the remuneration of 75 guineas. These gentlemen 


iand after the business of the meeting was ‘transacted ; that is, 


‘your ‘profits are larger, it is bound to lead to. disputes, and I 


‘ordinary shareholders to discuss this matter and see if some 


‘are quite cognisant with the details of the matter, but it is one 


\§ per cent. preference shares. Next come the 'preferred ordinary 
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our prospects are, I would follow the example of greater and more’ 
experienced ‘men, and say that in regatd to them -we have 'to 
trust in a'great measure to the man on the spot. In our case the 
man on the spot is our éngineer and general managér, ‘Mr 
McCarter. He has not hitherto been out in his forecasts, for 
they have been singularly true, and Mr. McCarter has no doubt 
whatsoever that during the year 1907 we shall show an even 
better result than we do for the year 1906. Well, I can only 
hope, and I'am bound to say that I see no reason to doubt it, 
that his forecast will be verified, and I am sure that that hope 
will be shared by every one of the shareholders. ‘The past 
year ‘was not a particularly good year in Bath; in fact, as 
far as One can see, except in the steel and iron centres, the’ past 
year was not altogether a very favourable one for these electric 
traction companies. I had my attention drawn to a statement 
in the “ Manual of Electrical Undertakings” that, taking 120 
different eléctric traction entetprises for 1906 and 1907, the 
average rates of dividend or interest paid for these years were 
respectively 4.13 per cent. and 3.78 per cent. Now, though I 
should have been glad to have congratulated the Bath Electric 
Tramways ordinary shareholders upon getting more than 5 per 
cent., still, I ‘think, in the fact of that statement they are not 
altogether to be condoled with, and I only hope that in a 
succeeding year we may be able to give you something better 
than that. I have nothing more to say td you, and I will now 


formally move the adoption of the report and accounts submitted 
to you. 


Mr E. H. R. Trenow seconded the moéticn, which was unani- 
mously agreed to. 

The Chairman: The directors recommend that a dividend at 
the rate of 5 per cent. per annum for the year to December 31, 
1906, upon the preferred ordinary shares be paid. ‘The dividend 
warrants are all prepared and are only waiting to be posted 
to-be in the hands of the shareholders to-morrow. 

Mr George: I shall be happy to move the declaration of the 
dividend. The company, I think, is to be congratulated on the 
way in which the business has been managed. There is only 
one -point I should like to ask about. I think we would all be 





might have some remarks from him later on. 
The Chairman: I am sorry that Mr McCafter is not here 
to-day. He asked leave to go to St Petersburg to report on tram- 


Mr Harper seconded the resolution for the declaration of the 
The Chairman next proposed the re-election of the retiring 
proposing that resolution from the chair, because he did not 
Mr Alan A. C. Swinton seconded the motion, which was 


The Chairman said that the auditors, Messrs Franklin, Wild, 
and Co., offered themselves for re-election for the year now 


had also agreed to deduct 25 per cent. from théir remuneration 
of 100 guineas, and this reduction made part of the amount of 
£750 he had already referred to. The manner in which the 
board was met in connection with the reductions was most grati- 
fying all round. 

On the motion of Mr Harper, seconded by Mr George, Messrs 
Franklin, Wild, and Co. were reappointed auditors. 

Mr Harper: There is one point I have been asked to bring 
before your notice to-day, simply as a ‘matter of consideration, 


whether now is not the time to have some negotiations with the 
deferred ordinary shareholders, with the peeipt to extinguish 
that class of shares from the share capital of the company. 
It is-all very well now at this stage, but at a later stage, when 


think it would be advantageous to settle the matter now rather 
than in the course of a year or two. I want to put it to the 
directors whether they would receive a deputation of. deferred 


arrangement could ‘be made to get rid of ‘thése shares and allot 
to them soine valuation of shares to compensate them. Every- 
one must be aware of the difficulties connected with this class 
of shares when there are sinking funds and depreciation ‘funds to 
be dealt with. I think, therefore, we might deal with, this 
matter at an early stage. : 
{The Chairman : I am very glad that Mr Harper has raised this 
question. I do not know that the general body of shareholders 


which for a long time has been very closely considered by 
myself, and I know by the other members cf the board as well. 
The position is this—there are 30,000 deferred ordinary shares 
in the Bath Electric Tramways. The first charge on the com- 
pany is the 4% per cent. debentures, following which are the 


shares, and when the earnings are such that these preferred 
ordinary shares can get 6 per cent. dividend the balance 
remaining is then divisible between the 30,000 deferred ordinary 
shates and the 75,000 preferred ‘ordinary shares. I have always 
foreseen that the deferred ordinaty shareholders would have a 
grievance when we started a reserve for, say, dividend equalisa- 
tion purposes, or began to build up a depreciation fund. For 
instance, take the £2,000 we have carried to reserve one year. 
and ‘the £2,000 we are now putting to reserve for depreciation 
this year; to pay another 1 per cent..on the ‘preferred ordinary 
shates would have taken £750, and the remaining £1,250 of the 
42,000 would have been renee as to £625 forthe preferred : 
ordinary shares and £625 for the deferred ordinary shares. I 
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should like to see these deferred ordinary shares. wiped. out alto- 
gether and simply taken as preferred ordinary shares, provided 
we could get on to a basis. The thing is to know how many 
preferred ordinary shares should be given for so many. deferred 
ordinary shares ; it is the basis we have to get at. I feel.a great 
delicacy in the matter, because I am interested in: both. I hold 
a lot of deferred ordinary shares, but I, hold three times as many 
preferred ordinary shares. [I don’t think it ought to be very 
difficult to arrange a basis at the present time, but the deferred 
ordinary shares may become a more valuable property every 
day. I understand that the articles provide that the board would 
have to call the shareholders together to submit any arrange- 
ment that was made, so that I would suggest the deferred ordi- 
nary shareholders take the first step. If that be done-and if we 
can arrange a basis, we would call the preferred ordinary: share- 
holders of the company together and submit the matter to them 
for their decision. 
Mr Harper: Thank you very much ; we will: do that at. once: 


A vote of thanks to the chairman for presiding terminated the 
proceedings. 


COUNTY OF LONDON BLECTRIC SUPPLY COMPANY, LIMITED. 


The- 13th: annual general meeting of the sharehelders in the 
County of London Electric Supply Company, Limited, was held 
on the 11th inst., at Winchester House, London, Mr J. B. 
Braithwaite: (the chairman) presiding. : 

The-secretary (Mr H. B. Renwick) having read! the notice con- 
vening the meeting, 

The Chairman observed that the only alteration in the capital 
account during: the past year was owing to the issue:of £100,000 
of 6 per cent. cumulative preference shares. In a company 
possessing powers over such a wide district as theirs, he was 
| afraid that: there was no chance just yet of capital expenditure 
| coming to an end. At the same time, the fact that they had 
to expend fresh capital showed that their business was grow- 
{ ing. They had, however, now completed the heaviest part of 
j this expenditure, and might look forward! to a steady decrease in 
the amount year by year. The gross revenue for 1rgo6 exhibited 
an improvement of £10,200, or 7 per cent., the total being 
£150,218, against £140,014 in the previous twelve months; but 
the whole of that sum had not been secured as net profit. 
| Although they had sold 25 per cent. more current, the generating 
| expenses were only slightly higher. The works’ costs for 
generating’ and: distribution were 16 per cent. lower than in 
1905, Nearly one-half of their sales of current was. for power 
purposes—namely, 43:9 per cent., as. compared with 37 per cent. 
in the previous year. Dealing with the growth of the under- 


| taking: during the past ten years, he said that from 1896 to 1906. 


the profit had advanced from £1,145 to £105,300, the number 
of customers from 144 to rr,287, and the units sold from 104,640 
to 10,755,124. 
Company continued to make excellent progress, and had just 
paid. a final dividend on the ordinary shares, making 7 per cent. 
for the year, and’ the Scottish Company’s undertaking was also: 
developing satisfactorily. Since the beginning of this year their 
own company had sold 2,758,000 units, cr 750,000 units more 
than in the: corresponding: period: of last year. They hac paid! 
in debenture interest about the same amount as in 1905, but 
owing to the high Bank rate, interest om temporary loans had 
been £1,400 higher. The dividend on preference shares had! 
required £4,000 more, and after placing £16,000: from revenue 
to reserve for depreciation, and paying the same rate of dividend: 
on the erdinary shares, 5 per cent., as in the previous twelve: 
| months, there remained £4,935, or £750 more, to: be carried for- 

ward. Of the £20,000 received in premiums from the issue of 
| preference shares, £6,188. had been applied in reducing the 
general preliminary expenses, £4,620 in writing off costs of 
opposition to: the Administrative Company’s Bill, £5,000 had: been 
placed to reserve for depreciation, repairs, and renewals, and' 
44,000 had: been carried forward in case there were any further 
items to be provided for. The London County Council eleations 


would,. it was hoped, result in the Council’s Electricity Bill |- 


being dropped, though they did not yet know that that. would 
be the-case,, This year the whole of the London electric supply 
companies were joining together in promoting a Bill in Parlia- 
ment which, if passed, would enable them to provide the bulk 
supply of electricity in London, for which, it was claimed, there 
was a great demand. In conclusion, the Chairman moved the 
adeption of the report and, accounts. f 

Mr F. W. Reynolds seconded. the motion, which was, after a 
short. discussion, unanimously agreed to. 

Fhe. usual formal business havimg been transacted, votes of 
thanks. to the chairman and directors, the chief engineer, the 
secretary, and the staff terminated the proceedings. 


NEWOASTLE-UPON-TYNE BLECTRIC SUPPLY COMPANY, LIMITED | 

The nineteenth annual general meeting: of the. Newcastle-upon-' 
Tyne Electric. Supply Company, Limited, was held, on. the 14th 
inet., at the Station. Hotel, Newcastle, Dr. J.. T. Merz (the 


esiding. 
The. seater having read the notice convening: the meeting, 
The Chaizmam referred to. the increased horse-power connected 
tothe company’s system, which was now 70,000. h.p., and was 


an increase of 16,700 h.p.. on the previous year. ._He.dealt fully 
with. the altexed method of showing the work which had. been 
done in the past year, and: explained .that the . Were 
now 36 an increasing proportion of energy. by placing at the 
disposal of customers a certain amount of horse-power at the 
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The Bournemouth and Poole Electricity Supply: 
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power station, and undertaking to.supply them with that horse- 
power all the year round. It: was not very practicable to con- 


tinue the former system of-giving the units which were sold as, 
in many cases, the units were only a matter of calculation, and 


were not metered. The Chairman.then referred:to the estimates || 


for the past year, which had been more than realised, and: he 
mentioned especially the introduction of changes in electric in- 
candescent lamps. This, he thought, was coming very gradu- 


ally, and would not harm the lighting business of the company, } 


the revenue from which: had: increased by. £3,500, or nearly 10 
per cent. during the last year. The total revenue for the year 
had been £176,810, an increase of £36,502 on the previous year, 


and, the. profit had. been £84,747; an increase: of £11,094. The |} 
The capital ex- 


capital of the company stood at £1,198)3 
penditure of the company had increased by £172,679, which was 
occasioned mainly by additions. at: the Carville Power Station 


and for mains, which had: been increased: by 25. miles. during the | 
year. The customers of the company now number 4,350,.an | 


increase of 550. The Chairman next: dealt with the question of 
the reserve: He-pointed. out: that the total amonnt reserved to 
the end: of last year was £237,545. ‘This was-made up partly of 
trading: profits. £65,775,. and: partly of premiums received:.on 
issues. of shares, eat 


suspense account, the difference having been writtem off capital 
expenditure and other accounts. The Chairmam further men- 


aS At present £28,500. was left in: de- fi 
preciation account, £24,294 in reserve account, and £13;72"in | 


tioned that the company were now beginning to develop: part: of }} 


their northern area, which contained several large and: impertant 


collieries, and.that, after the last capital issued:had:been: paid up, | 
In conelusion, he moved the | 


further capital would be needed, 
adoption. of. the report and: accounts. 


Mr T. G. Gibson seconded the motion, which was unani- f 
mously adopted, and dividends of 5 per cent. on the preference ff 


and 8 per cent. on. the ordinary shares for the year were | 
deelared. 
The usual formal business terminated the proceedings. 


BIVER. PLATE TRUST, LOAN, AND AGENCY COMPANY, LIMITED. | 


The twenty-sixth annual general meeting of the shareholders }] 


in. the River Plate Trust, Loan, and: Agency. Company, Limited, Ff 


was held, on the 14th inst., at the offices, 52 Moorgate streat, | 1 


London, Mr Wm. Wilson (the chairman): presi 


The secretary (Mr G.. Proctor) having read the notice conven- | 


ing the meeting, : 
The Chairman, in dealing with the accounts, pointed out 


that on the credit side of the balance-sheet they had gold' loans ‘ff 


} 
{ 


standing at £1,699,739, being an increase as compared with the ff 
figures of the previous year of £235,000. During the greater § 


part of 1906 there was but little demand for money, and the rate 
of interest was very low. Towards the end of the year, however, | 
the demand increased, and in November the company were able. 
to resume lending at the rate ruling for many years: before the 
fall. The demand still continued, and they were able to inwest 


-their available funds without difficulty. The property referved 


to in the accounts as taken over under foreclosure had been since 
sold at a price which more than covered the amount at-which 
it stood in their books, and they had now no foreclosures. 
“Loans and: sundry debtors” were shown as £97; less than 
last year. This was mainly due to the fact that the mortgage 
company owed them much less for the mortgage loans made on | 
their account. A: sum, too, of £52,000 for short loans, which 
was included in “sundry debtors” last year was this ee 


‘shown separately im ‘‘ short loans, London,” £158;000. 
short loans on Stock Exchange securities were £106,000 more 


than last year. A large amount of this, however, was clients’ 
money. “ Bills receivable” were £30:100 less, and “cash in 
London and Buenos Ayres” £26,500 less. On the liability side 
of the balance-sheet the “ reserve fund” at £400,000 showed an 
increase of £25,000. The debenture capital of £950,476 was 
£96,585 more than it was. This was due to their taking money 
on terminable debenture stack at 4 per cent. for of three 
and five years. Bills payable, £50,000, were £58,240 less than 
last year. Sundry creditors, £174,000, were £75,000 more, 
which was occasioned by the increased amount lent for account 
of clients on. Stock Exchange securities. Turning to the profit 
and loss account, the profit resulting from. loans and invest- 
ments, commissions, &c., aggregated £198,300, or £26,500 more 
than in 1905. It should not be forgotten, however, that £15,000 
of this sum was due to profits on investments realised—profits 
which were not likely to recur frequently on such a large je 
On the other hand, for the greater part of the year they were 
obliged to lend in the River Plate at comparatively low rates 
of interest, but, notwithstanding this, their interest on loans 


| exhibited an advance of £5,800. The net, increase in the year’s 


rofit was £23,556, and, adding the £4,415 extra brought for- 
ened, rok ae a total addition of £27,971 in the amount 
available for distribution, of which £11,250 was being paid in) 
Last year the: board paid om the A shares 
a dividend. of 1434. per cent. and a bonus of 3 per cent. ;. this) 
year it was proposed te pay on the same shares.a dividend of 
16 per cent. and a. bonus of 5 per cent., or 21 per cent.. i .all, : 
and the proposed dividend and bonus onthe “B. shares would 
aggregate. this, year 6 cent. against 5 per cent. im the pte- 
ceding year. It was further proposed to place to the. reserve 
fund. £40,000, raising it. to £440,000; to. appropriate to the. staff 
pension fund £2,000, and to: carry forwar £28,300. He men- 
i > as ing the movement in their business, that | 
4 215,000 advanced as loans was repaid during the year, and that 

e new mortgages were £451,000. A belief prevailed in this | 


a 
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country that the price of land in the Argentine Republic, having 
for several years been rapidly progressive, would now, or soon, 
become retrogressive, until it found a level considerably lower 
than its present figure. He had recently visited the country, 
and what he saw and heard there led him to believe that, while 
there would probably be a fall in the prices of land, the fall 
was not likely to be very serious or long continued. To those 
who had not lived in the Argentine Republic the news of the 
last few months could not have been cheering. We had heard 
of so-called revolutions, invasions by locusts, droughts, and 
labour strikes. These conditions were not encouraging, but 
they might be regarded as passing phases. The Argentine Re- 
public, besides being one of the greatest granaries of the world, 
was, from its climate, soil, configuration, and situation, better 
fitted to supply the millions of Europe with pastoral products 
than any other. It was a country, too, with civilised and peace- 
able inhabitants, and with equitable laws. Yet, notwithstanding 
this, and the fact that there had been an enormous advance in 
the price of land there, the average price of land to-day was not 
more than the annual rent of good land in England. Having 
dealt with the development of the agricultural, pastoral, and 
industrial interests of the Republic during the past 25 years, the 
Chairman observed that the Argentine was economically a 
greater country now than it had ever before been. The dis- 
proportion between the number of labourers and the work to be 
done rendered it very difficult to get workmen, but high wages 
were the necessary effect and natural symptom of increasing 
national wealth, and it was not in the richest countries, but in 
those most rapidly becoming rich, that wages might be expected 
to be highest. Increased immigration would soon, and was 
already beginning to affect the wage market. The Argentine 
Republic was changing, but the change was not retrogressive. 
In conclusion, he moved the adoption of the report and 
accounts. 

Mr James Anderson seconded the motion, which was unani- 

mously agreed to, and a further resolution was passed approv- 
ing the dividends and bonuses recommended. 
' The:usual formal business having been disposed of, an extra- 
ordinary general meeting was held, at which resolutions were 
passed confirming the sale made by the directors, on June 11, 
1906, to Mr Carlos E. Petit, of the property in the Calle Tucu- 
man, Buenos Ayres, confirming all sales hitherto made, on their 
own authority, by the directors of immovable property of the 
company in the Argentine Republic; and adding to article 58 
a sub-section authorising the board by themselves, or by means 
of attorneys, to acquire and dispose of any kind of property. 

Votes of thanks to the chairman and directors and to the com- 
pany’s staff in the River Plate, and the secretary and staff in 
London, terminated the proceedings. 


MYSORE GOLD MINING COMPANY, LIMITED. 


The twenty-seventh annual general meeting of the share- 
holders in the Mysore Gold Mining Company, Limited, was held 
on the 13th inst. at the Cannon street Hotel, London, Captain 

.W. Bell. McTaggart (the chairman) presiding. 

The secretary (Mr W. F. Garland) having read the notice con- 
vening the meeting, 

The Chairman, after referring with regret to the death of Sir 
Charles Tennant, the late chairman, stated that the gold pro- 
duced by the company during the year realised £809,413, or, 
after deducting the royalty paid to the Mysore Government, 
£769,301. The profit for the year was £456,100, and the three 
dividends paid for the period aggregated £418,674, representing 
14s per share, or 140 per cent. upon the issued capital. The re- 
serves of ore had been increased during the year by 134,000 
tons, making at December 31st last a total of 747,000 tons, and 
it was hoped that before long they would have 1,000,000 tons 
of ore opened up in reserve. He afterwards alluded to the 
option which the company had acquired from the Dharwar 
Reefs Company over a property belonging to that company in 
the district of Dharwar, about 250 miles North-West of the 
Kolar field. Some of the shareholders appeared to think that 
the reason the directors had gone thus further afield was 
because the “life” of the Mysore mine might not be too greatly 
prolonged ; but there were not the slightest signs of the lode’s 
pinching out; on the contrary, it was wider and richer at the 
bottom level of Ribblesdale’s—3,500 feet—than it had ever been. 
There were some mines working to 5,000 feet, and, he believed, 
in one instance, to 6,000 feet. He did not know to what depth 
they would be able to work economically and at a profit, but 
at the present depth they were working much more expeditiously 
and quite as economically as before. The great improvements 
in electrical science had enabled this to be done, and further 
similar improvements might yet be made. In addition to 
Ribblesdale’s shaft the company had six main shafts sunk 
along the course of the property, and if five or 10 years hence 
depth was no longer attainable, they also had their enormous 
ore reserves. The “life” of the Mysore mine, therefore, could 

_ even then be measured bv “tens of years.’’ The real reason 
why the directors had exploited the Dharwar field was because 
they felt that it was their duty to look after the shareholders’ 

“amterests in every way they could, and the prospects of this 
field were regarded most favourably by all the experts who had 

* visited it Alluding to the extraordinary general meeting which 
had been called to follow the present meeting, for considering 
new regulations, he stated that the company was incorporated 

’ over ‘26 years ago, and as no revision of the articles of associa- 
tion had since been made, it had been thought necessary to have 
new rules, and to bring the articles up to date. Three of the 
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articles the directors had thought it well to call special attention 
to in the report. For the past 10 years it had been the share- 
holders’ custom to vote a bonus of £5,000 every vear to be 
divided among the directors, the managers, and the staff. Some 
of the shareholders had rather objected to this form of giving a 
vote every year, and he thought it would be more agreeable to 
the directors to put the matter in a more permanent shape. It 
was therefore proposed that, in addition to the £3,000 a year 
for the directors’ remuneration, they should receive a sum equal 
to 1 per cent. on the amount of the dividends paid. The } 
maximum sum to be received under this head was £2,000, bring- 
ing the directors’ remuneration up to £5,000 a vear, which was 
very little over 1 per cent. on the dividends paid. In the same 
way, with the managers it was proposed that the remuneration 
payable to them under the agreement they should receive 1 per 
cent. on the dividends paid, up to a maximum of £3,500, but 
out of this amount they undertook to pay the usual bonuses 
voted to the staff in London. The directors also asked to be 
empowered practically to vote the usual bonuses to the staff 
in India. In conclusion, the Chairman asked the secretary to 
read the usual telegram from the superintendent at the mines. 

The secretary having read the telegram, which was dated the 
rath inst., and contained detailed particulars of the latest de- 
velopments in the various shafts, 

The Chairman, after stating that the telegram was the best 
that had ever been received from the mine, proceeded to move 
the adoption of the report and accounts. 

Mr Edgar Taylor, in seconding the motion, referred to the 
principal features of the development work in the past year, and 
described in some detail the operations at the mine during that 
period. He stated that the exploratory works had been attended 
with remarkable success in connection with the deepest work- 
ings, that this success was being fully maintained, and that the 
prospects of the company were never brighter. 

The Chairman, in reply to Mr S. J. Wilde and the Rev. W. 
Lee, stated that the board did not contemplate issuing any 
further capital. If the dividends were diminished the directors’ 
remuneration would diminish automatically under the new 
articles, and they had not the least intention in the future of 
either asking for or accepting any increase in the remuneration 
therein mentioned. 

The resolufion was unanimously adopted. 

The formal business having been disposed of, an extraordinary 
general meeting was held, at which the following resolution was 
unanimously agreed to:—‘‘ That the regulations contained in 
the printed document submitted to the meeting, and, for the 
purpose of identification subscribed by the chairman thereof, 
be and the same are hereby approved, and that such regulations 
be and they are hereby adopted as the regulations of the com- 
pany to the exclusion of all the existing regulations thereof.” 

A vote of thanks to the chairman, directors, and staff of the 
company terminated the proceedings. 


LONDON AND WLSTERN AUSTRALIAN EXPLORATION COMPANY, 
LIMITED. 


The eleventh annual general meeting of the shareholders in the 
London and. Western Australian Exploration Company, Limited, 
was held on the 12th inst. at Salisbury House, London, Mr P. 
Lyttelton Gell, J.P. (the chairman), presiding. 

The secretary (Mr Ernest Pears) having read the notice conven- 
ing the meeting, 

e Chairman said: Gentlemen,—The year has been one not 
without considerable anxiety and depression in all markets, and 
especially in the mining markets. Some of your old favourites, 
which have served this company well, have undergone a certain 
amount of depreciation, which I hope may prove to be only tem- 
porary. These facts make it all the more satisfactory that we are 
able to come before you with the old debit balance which has 
hung about your necks wiped away, with the assurance of a con- 
tinuous advance in the prospects of the company, and with the 
ability to ask you to declare a dividend at the end of the meeting. 
Last year I ventured to go a little beyond my brief, and to assure 
you that after looking into the general position I could state with 
confidence that the debit balance had already been extinguished, 
that your capital was already intact, and that there was behind a 
reserve, when compared with the market prices of the day, 
amounting to about £50,000, which although it was only a paper 
reserve and not taken into account, showed that we had some- 
thing very substantial to work upon, and had every reason to 
believe that when circumstances permitted we would be able to 
realise to your advantage. We have realised as gross profit, after 
deducting realised losses, £47,153. We have expended on man- 
agement, in which I include inspection reports, options aban- 
doned, advertising, &c., £12,401, leaving a net profit of £34,752. 
If the markets had been active that sum might have been avail- 
able for dividend, but some of your old investments which have 


been very remunerative in the past and still P2y you a dividend 


have declined in their market price —. L 
they are well worth their present prices, but we leave nothing 
standing in our books above the market price of the day, and to 
meet this fall in prices we must retain £8,856 of our profits. This 
sum, however, has not vanished as though it was a realised loss, 
and if things improve it will come back to us again. Subtracting 
this sum, we carry to the balance-sheet £25, We have then, 
unfortunately, and for the last time, to deduct something to clear 
off the final instalment of the deficit. That amounts to nearly 
£6,000, and so at last we come before you with all past losses of 
capital recouped, and with a realised surplus of £19,942. We 
have besides, as usual, a substantial paper surplus at current 


e year. We think 
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prices which we do not bring into account. That is a matter for 
the future, and you will observe that the balance-sheet shows 
494,486 in perfectly fluid assets, cash and loans on securities, 
which are available for the company’s operations. With this 
balance of £19,942 in hand, after all the deductions we have had 
to make, we ask you to approve a dividend of 5 per cent., which 
will take £14,330. It is a modest dividend, especially having re- 
ard to the immense amount of care and expert knowledge which 
is spent upon your interests, but for all that it is a sound begin- 
ning, and I ought to mention that, in accordance with your old 
precedent, we shall pay that dividend free of income-tax, which 
at present rates makes it worth to you 5% per cent. Last year we 
had not the advantage of Mr Moreing’s presence. As I told you 
then, he was serving your interests in Australia, and he has seen 
since he last met you several of the properties in which you are 
interested. To-day he will, as managing director, second the 
adoption of the report and accounts, and in doing so I need 
scarcely say that he will not do it merely formally, but he pro- 
poses to address you upon the position of your various interests, 
and to tell you from his own knowledge all that he can about 
them. I shall not, therefore, cover that ground, because you will 
get it better from Mr Moreing. But before I actually move the 
adoption of the report, there is a question of policy which I am 
asked by the board to bring before you. The majority of our 
— this year, and a substantial slice of our profits last year, 
ve accrued to us owing to your decision some time ago to take 
advantage of the powers given to us in our memorandum of asso- 
ciation, and to look for enterprises outside Western Australia. In 
past years that has not reached any important amount, but this 
year we find that we have realised the greater part of our profits, 
and owe the position which we put before you to-day to that per- 
mission you gave us to go outside Western Australia. We wish 
you clearly to understand that that is so. At the same time, we 
do not for a moment believe that Western Australia is played 
out. There is a kind of lull, but there still exists this vast gold- 
field, which stretches almost from the Southern Ocean to the 
northern shore of Western Australia, and we feel great confidence 
that when the railways are pushed forward and the country is 
better known we shall find in it as good mines as have been found 
in the past. We, therefore, do not wish you to understand that 
we are at all relaxing our efforts in Western Australia, but we 
intend to be ready for the improved state of affairs when it comes. 
I now move that the directors’ report and statement of accounts 
for the twelve months ended December 31, 1906, be received and 
adopted. 

Mr C. Algernon Moreing, in seconding the motion, referred at 
some length to the company’s various interests, pointing out that 
the directors were exceedingly active in looking out for new and 
profitable business. He hoped that when they met the share- 
holders again next year they would be able to show even more 
satisfactory profits than for the period under review. 

The resolution was unanimously adopted, and a further resolu- 
tion, was passed approving the payment of a dividend of 1s per 
share, free of income-tax. 

The usual formal business having been disposed of, a vote of 
thanks to the chairman and directors terminated the pro- 
ceedings. 
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PUBLIC INCOME AND EXPENDITURE. 
REVENUE AND OTHER RECEIPTS. 


aol RECEIPTS.——,—— RECEIPTS. —— 
, 


| 
Estimate Apl. 1, '06,)Apl.1,’05,; Week | Week 
for the to to ending | Endin 
Year Mar. 9, 


Mar. 10, ; Mar. 9, | Mar. 1 
1906-7. 1907. 1906. 1907. 1906. 


ee | | as | ee | ee 















Balances in Exchequer £ £ £ & £ 
Mant cf England 2} 6,352,909) 
of En ebauce da a a 
Bank of Ireland........ 1,117275| 1,077,369 = 
' 10,451,487' _7,430,278| =... 2! SOS” 
REVENUE. 
2 £ £ £ & 
Custome.........cccccceecss 32,230,000; 31,400,000 32,631,000} 651. 
MMII ididsa ceicchascectdes 30,200,000 497,000 iol ooo 
Estate, &c.. Duties ........ 13,200,000} 13,765,000} 12,224,000 -280,000 
er hikers cuiduienaees aed 8,150,000; 93.000} 114,000 
Land Tax and House Duty] 2,650,000 260,000) 160,000} 110,000 
Property and Income Tax. .| 31,500,000! 2,318,000} 1,705,000 
Post Office ............2. «| 17,395,000) 7 780,000 
Zelesraph Service ecececes| 4,350,000 ee 
Be cin week vie 480,000) a we 
Receipts from Suez Canal 
Shares and Sundry Loans| 1,100,000) 1,076,747; 991 a 
“Revenue paid into the etm oe 
Exchequer ...... [14 133,262,777 132,130,822; 4,915,620; 4,213,000 
Total, including Balance .. ‘sa 43,714,264.139,561,107 «a es 


—— 


THE ECONOMIST. 










OTHER RECEIPTS. ! | 
a of Advances for | 
ullion 











ieseuauxems daataee ee 1,200,000 £80,000 200,€ oe 
Repayment of Advances for ; 
Interest on Exchequer { 
Bonds under the Capital i 
Expendi.ure (Money) Act, s | 
Akidseeesiaatiaecs beees “a 30000) 225,000 ee 
Under Telegraph Acts, 1892 
SDE éacndsunigsucneas< ae 1,205,000, 700,000! a ae 
Under Uganda Railway Acts, { | 
Serene oo ee } 191,592, ee “ee 
Under Naval Works Acts, Sl 
to 1905....... inndan ve 2 2,175,000 ee oe 
Under Military Works Acts, 
1897 to 1901 .............. ee 300,000} 1,262,408; 
Under Land Registry (New 
ogg Act, 1900 eeceee ee ee 23,000: 
Under blic Buildings} 
Expenses Act, 1903 ...... “ 165,C0C; 148,000 
Under Public Offices Site | 
(Dublin) Act, 1903......... ee 1 ee 
By Issue of Exchequer 
Bonds :— i 
Under the Finance Act,| 
1905 Cecccccccccccocscoce ee eo 9,854,604 
Under the Cunard e- i 
ment (Money) Act, 1904. és 3,000,000 
Suez Canal Drawn Shares..| ee 7,575 8,461 
eee ae iaadead aes) a 507,081 i | 
lemporary van e-| i 
ficlency’....-.-----rs-.,| «= | 2,500,000) 2,000,0c0 
Tem: Advances, Ways, 
eans (including) 
Treasury Bills £500,000 in| 
1906-7, and £4,500,000 in! | 
1 Pivecdacdanaye ‘ageeane a“ 3,500.000! 8,000,000; es 
EE avecsccescces { ¢ 156,950,920;166,029,172: 5,1) 
*Revenue paid into the | ! | 
Exchequer, as above ..|142,755,000,133,262,777 132,130,829 ee { << 
Revenue paid to Local ee ee ee 
Taxation Accounts, &c. — 
Customs .......ccceeee 167,703; — 155,799 ee os 
SEE: cccacddnesecwade 9 5,851} is 13,000 
Estate, &c., Duties 4.349,(00| 4,170,893; 3,857,839, 55,000, 55,000 
I inkccdceencses 68,000 


Local Taxation Ac- 
counts, &c. 





ae Revenue, in- 
cluding Payments to 



















Estimate 
Total Issues out of the Exchequer 
= to meet Payments from 
1906-7. t ,—IssvEs.—— 
(inel’ding| Ap}. 1,’06,|Ap].1,°05,, Week , Week 
Supple- to ending | En 
mentary | Mar. 9, | Mar.10, | Mar. 9, | Mar. 1 
Estim’ts.)} 1907. 1906. | 1907. 1906. 
£ | a2.) oom £ 
National Debt Services .... 25,981,376: 25,627,473, 260,122) 260,122 
Other Consolidated Fund | 
Ce, “a 1,534,719) 1,475,867; 16,500 7,500 
Payments to Local Taxa- ; 
tion Accounts charged on 
the Consolidated Fund .. 144 743,967) . 7 
Supply Services ............ 1 95,376,773; 97,155,196} 2,645,173) 2.440,056 
Expenditure ...... 142, * 2,921,795} 2,707,678 
OTHER ISSUES. 
ForAdvances for Bullion,&c. oo ee 
For Advances for Interest on 


Exchequer Bonds under 

the Capital Expenditure 

(Money) Act, 1904 ........ 
For Treasury Bills 

amount) 
For Exchequer Bondsissued 

under the Supplemental 

War Loan Acts, 1900 .... ee 
Under Telegraph Acts, 1 


eect eeccccccoss 





: 


ca 
= : 


Under Land Registry (New) 
Buildings) Act, 1900 ...... ‘a 
Under blic Buildings 


eecees ee 


Under Cunard Agreement 
(Money) Act, 1904 ........ ae 
Surplus Revenue applied 
to reduce Debt .......... | 
Suez Canal Drawn Shares. | 
applied to reduce Debt 
= the Finance Act, 
China Indemnity, applied to! 
reduce Debt under the: 
Finance Act, 1906 ........ | 
Deficiency Advances repaid) 
(excludin i 


| 







g_ in 1905-6) 
£1,413,907 paid off out of! 
Surplus Revenue 1904-5). ./ oa 
Ways and Means Advances 
re aid (including Treasury) 
Bills £500,000 in 1906-7,| 
and £4,500,000 in 1905-6) .. 


| 
Balance in Exchequer | 
Bank of England ...... ee 
Bank of Ireland........ Be a 








Treatury Bills outstanding on March 9, 1907:— 
Bills issued by Public Tender.............. Kedéséceccannseouels 
Bills otherwise issued *- 
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7O READERS AND CORRESPONDENTS 


The Editor of the Economist cannot undertake to return rejected 
communications. 


Communications must be authenticated by the name of the writer. 


SCOTTISH UNION & NATIONAL 


INSURANCE COMPANY. 


ESTABLISHED 1824, 

TOTAL FUNDS OVER £65,500,000. 
FIRE, LIFE, PERSONAL ACCIDENT, ANNUITIES, PENSIONS, 
BURGLARY, ‘TRANSIT OF SECURITIES, FIDELITY GUARANTEE, 


AND WORKMEN'S COMPENSATION INSUBANCES EFFECTED ON 
HE MOST FAVOURABLE TERM 


Please apply for particulars to 
Edinburgh: 35 St. Andrew Square. 
Londen: 3; King William Sineat, E.C, 


oO ae BE Founded 1871. 


wi JAY Accident and 
oc oF orporation, Ltd. | 


(Empowered bv Snecial Act of Parliament.) 


FUNDS, 3lst Decembe &1,45 25. 
” sonemme Dwr AE 676. . =m 
The Corporation. has paid over. gOOO in Claims, 


under the new 
Weekmen's Compensation Act, 1906. 


lat Poticias DOMESTIC. SERVANTS, 
Shor ASSISTANTS, CLERICAL a ; 


a Head Offices: 


Etec. 
Laxan, H.C, 


Manager &. 


“THE MUTUAL LIFE 


INSURANCE COMPANY OF NEW YORK 


Announces the. issue of 


NEW FORMS om CONTRACT 
pro 
ANNUAL GASH DIVIDEN DS 
with several options each year. 


Liberal Lean and Gurepadior Vaiues and Various Modes 
of settioment. 


FUNDS CHER &1:00,000,000 SECURELY INVESTED. 


Apply for particulars Head Office for the United Kingdom— 
16, 17, 18, GORNHILL, LONDON, E.C. 
ud. H. HARRISON HOGGE, General Manager 


‘The Bankers’ Gaset. 


oa —-—- 4 -—— 


G: 
Meoudata §r per. bcs 


BANE RETURNS AND MONEY MARKET. 


BANK OF ENGLAND. 


Accounrs:pursuant to the Act 7th and 8th Victoria, cap, 32: far 
° the week ended Wednesday, March 13, 1907. 


IS8SUB DEPARTMENT 
& 
Notes issued........ 55,004,305 !Government debt.... 11 15,100 
Other securities .... 
Gold coin and bullion 34, 34,564,305 


53,004,305 | 53,004,305 


re DEPARTMENT 


& 
Proprietors’ capital .. 14, 653 ,000|Government _securi- 
Rest 712,458 


ties eeeeneeeeee ee ee 15,449;756 
17,262,224 | Other securities .... 33,651,380 
25,258,345 


ereeeeseeececoccos 9 


Public:deposite* .... 
Other deposi its eeeceme 
Beven-day + and, other 


@xreeeeeoevoaeen oases 9 

75,788,892 | 75,788,892 
i] *Including Exchequer, Savings Banks, Commissioners of National.Debt, and 
: ; Dividend Accounts. _ 


Dated, March: 14, rgo07. 


40;203;313 TRO scones eakeceia Me 
Gold and silver coin 1,429,411 


J..G. NAIRNE, Chief Cashier. 
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“The following shows the amount of circulation, Bullion in 
both departments, Banking Deposits, Banking Securities, Reserve 
and Rate. of Discount, for three months ended March 13, 1907 :— 


Cireulation | Rene 
(excinding Deposits Banking Reserv 
ite = 


Coin and 
Date.. | Bullion 


o 


re. or 
out for 
Export. | 


Dec weed saeie 

% ly er ; 
1907. 

Jan. 


Saee bon 603,000 in 
9\31,65%,000 34 000 out} 28, 


27,745,960 


Subjoined 1s our usual table, affording a comparative. view of 
the Bank Returns, the Bank Rate of Discount, the Price of 
Cansols, the: Price of Wheat, and the. Leading Exchanges. during 
a period of three years, corresponding with the present date as 
well as ten years: back, viz. :— 


At corresponding date Mar. 10, 
with the present week. 1897. 


Giroulation (ex oud ing 
t bil 


Mar. 16, | Mar. 15, | Mar. 14, 
1904. 1905. {| 1906 


Mar. 13, 
1907.. 


2928725} miso 
ee 13,721, 1 uae 19,120;720), 17,262,224 
pos 58,13 38,641,241, 44,525, 

Govermmnohencnsitinn....| -HUBRLDGR ‘834 
Other securities 755,648; 
Reserve of notes and coin} 30,340,354 

Coin and bullion 

rtion of 


Bank rate of discount . 
Marketrate, 3months’ am 


24,992,522) 32,424,190 
26,561,883, sr1z9 310) 
39,398,051) 35,673,273) Sica & 12, 
) 
54g 2 | 505 
“9 oy 
li | 2 
Price of Consols* 112 
Price of silver per oz. .... 
Average price of wheat....| 283 3d 29s 1d 308 
Exchange on Paris (short) 25. 4h 25.133-183)| 25.183-233' 25.12 
— Amsterdam (short) ~ a a 32.14-2 | 12. , F 
- a SaaeeaS 20. | 2070-74 |; 20:82:85. |i) 
Clearing-house return . 1967182,0001196 180,000 268,032,000:261. 
° “New: 22 per Cents.—Gaschens. 


The amount ot the “other deposits '’ compared with the other | 
securities,” showed in 1897 an excess of fo, 37 663, and 10 
1904 an excess of £13,648,719, in 1905 an excess. O £12, 090,953" 
and in 1906 an excess of Lk 7,289,283. In 1907 there is an exces 
of £6,551,933- 

In 1904, the Bank rate was 4 per cent., money was in fait 
supply, and great ease was expected after the end of the month, 
Outside discount rates showed weakness, though there was ~o 
pronounced fall. Best three months’ bills were taken at 21§ to 

percent. A sudden change to activity.and buoyancy took place 
on the Stock Exchange. 


At the corresponding period in 1905 the Bank rate was 2% per 
cent., and money being in demand for the Stock Exchange settle- 
ment Bank-rata was required for short loans. Discount rates 
were firm, best three months’ bills being quoted 2h per cent. 
The Stock Exchange was active and firm, a series of Japanese 
victories in the Far East giving rise to hopes of an early peace. 


At this time in 1906 the Bank rate was 4 percent. The demand 
for money was quite up to the supply, and day-to-day and weekly 
loans. were not to be had at under 37, while the discount rate for 
best three months’ paper was-3;%, and in some cases a higher rate 
had to be paid. Rumours of Russian loans and New York buying 
caused rates to harden. Unfavourable reports of the Algericas 
Conference brought about want of confidence on the Stock Ex- 


change. 
BANKERS’ CLEARING RETURNS. 

The following figures from the official returns show the amount 
of bills and cheques cleared at the Bankers’ Clearing-house. 
Special days are given separately, together with the total increase 
or decrease to date in each case:— _—_. 


Clearing. 
2 
19,872,000 


Weeks Ending Town Clearing. 


The following are the changes in the principal accounts com- | ——— 


] ‘paredd.with: last. voaks— 


2 
1,251,437 .....00- 


MOGOT EB. oc ccesccscccccocccemmnccacosonono 
Sepouite Peeesereeesevesecssroreseresseceee® 
E Cee wcroccccccccevccesecccccececeesececce es Secentens 


23,254 ecccccce 
278,858 


eeoeccoce 


POKES LOSCOEEES OOOO ESOD OLED ESESOLELEOOESES 
POCSCOL OSES OOOO LOST EE OLEELESSOSOC CO EESC® 


ewe) pee 


{ay One-day less than in 1006. 





ae 3 
Jan. 11 to Nov. 14 4; 34,855,000 
Nov. 29..0+ee. see 4| 34,997,000 
Dec. acters ; 35,195,000 

Jan. i. eves eteue " 4l 5 
ain 4|  Be'sea'000 
Wan cis.s : 4, 50,457,000 
Total, 1907 ..... | 159,750,000 
; n a } 124,600,000 
foo, or) Des | 14. “35'150,000 

in eese 4 = 2821% 

] Grose sotal in 1 "524,816,000 
Inc. or "Deo. § + 27,746,0CO 
in] dink’ = 558% | 
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Sprcrat Dawm. 











Stock Exchange Pay Days. 

















* The “fourth” fell on Sooke 





PROVINCIAL CLEARING RETURNS. 

The figures for 1906 include one day more thau those for this year. 

| 1907. 19u6. | inc. or Deo. 

MANCHESTER-— £ s | 8 % 
Jan. 1 to Mar. 2 ......| 54,329,500) 51,036,300! +3,293,200| 6:45 
Week ending Mar. 9 ..| 6,283,200} 5,643;700|4+ 639,500) 11-33 
Total to date......) 60,612,700} 56,680,000) +3;932,700| 6-93 
Jan. 1 to Mar.2 ....../ 36,401,700) 41 (898, 400/—5,496,700} 1312 
Week ending Mar.:9 ..| 3, ‘947, 700| 4 067, = "120, 200; 2:95 





“Total to date...... 





40,349,400; 45,966, ,300|—5, 616 900) 12-22 12°22 

BIRMINGHAM— Berkenee testi eee 

Jan. 1to Mar. 2 ......| 11,935,400) 10,918,700|-+1,016,700} 9-31 

Week ending Mar. 9 ..| 1,436,900) 1,099,700)+ 337,200) 30-66 

Total to date ....| 13,372,300 12,018,400; +1,353,900} 11°26 
WEWCASTLE-ON-TYNE— 





10,376,600 0.223 o00l 41,155,000 12°50 
1,081,800; 911,200;+ 170,600) 18-72 


11,458,400 10,134,800) +-1,523,600 13-06 


Jan. 1 to Mar. 2 ...... 
Week ending Mar. 9 .. 


Total to date...... 


BRISTOL— 
Jan. 1 to Mar. 2 ...... 





5,869,500} 5,873,900 4,400 . 


Week ending Mar.9 .:| 630,100!  644,100\— 14,000 
Total to date......' 6,499,600 6,518,000 18,400: 02 


The 


nci items in the latest weekly accounts published 
by the Sead . z ; 


ing Continental and the New York Associated Banks 





are co red below with the previous statemeni and with the 
corresponding statement of last year :— 
BANK OF — 
\Comparative Increase 
| Mar. ys | “390 a ts oa | a Decrease. 














Les 907.” | 1966. | Week ‘Last Year 
Assers, | cl 


£ 
Goin and Bullion—Gold 1€4; rm I0E: 064,000 = 310,200 - £1300 —11,259,000 
237, 000) 39,287,000 \¢ — 2,666,000 




















Silver | 39, 
‘Government securities! 15,704,000’ 15,704,000) 15708 000| 
unt and advances. ‘| 68,136,000} 69,158,000, 52,386,000 --1,022,000 +15,730,000 
Motes 20.0.0... ..ccccecs 191 671,000 192,761,000 189,098,000 —1,090,0C0' + 2,573,000 
Government deposits 5,663,000: 6.502,000 + 920,000+ 81.000 
vate deposits ........ | aotst9.000. a1 it 21.161,000 20,204,000 — 812,000+ _ 145,000 
NATIONAL BANK OF BELGIUM. 
: Mar.7, , Feb. 28, | Mar. 8, | Last , 
$07. 1907. _ | Week. Last Pe 
Coin and Lallioa | 5,042,000 4,814,000 5,192,000 + aso00— 79,000 
Other securities wteceee ' 24,344,000, 26,025,000, 25,590/000 ~1681,000 + 745,000 
Notes in circulati , ee 
Seca crcee =) “SN Dens ena pas 
IMPERIAL BANK OF Pa aa 
oe Mar. 7, , Feb. 28,; Mar.7, , Last; 
1907, * 1907. | 1966. Week. Last yew. 
Coin oid 44,331,000! 44,508,000 48,362,000 177,000 4 
fe. and ebienben! “| 49;274,000 an eeto 44,366,000 — 2,071,000 + eign 
Lrasinities. 

Notes in cirenlation . 65,988,000 67,004,000, 61,817,000 --1,016,000 + 4,171,000 
Currentaccounts ...... 27,472,000 26,457,000 SAG 1 G00 halgann + 1390000 
NETHERLANDS BANK. 

~Mar.7, Feb. 28, , Mar. 10,; Last 
1967, | , 1906. Week. ase Jew. 
AssETs, 
Coin and B 5,263,000: 6,544,000 6,033,000 — 2.900 — 





Silver, 5,712,000, 5,813,000 6, 


] Discount and advances — a 9333000 + 228,000 4 1,46n000 
Notes in oiroulation .... 9,000 
Deposits SGT 000) 


2241000 — 180,000 — 
6,000— 72,000 + 


mary 
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AUSTRO-HUNGARIAN BANK. 
, Mar.7, | a3 ee Mar. 7, 
| “1907. | | "1908. >. ree Last Your, 


& 
46,357 46.90, 000 45,941,000 + 
Silver ieyez00 42,260,000 12,691,000 +- ono 


Discount advances, &c.) 25,993,000 217,286,000 18447, 00, 1,283}00 + a 


























‘LAABILITEES. 
Ciroulation ............ | 12,458.000 74,280,000 68.195.000 —1,822,000'+ 4,263,000 
BANK OF SWEDEN. : 
| Mar. .9, ::Mar. .2, | .. 10, 
leg." | 1907. e 1906. ° Last Week|Lest Year. 
ASSETS. £ £ 
Gold...... mnscoubeiiiaoes 4105000 4;106,000 
~ foreign bills .......... 1,706; 000 1,614,000 ined + 
Swedi and foreign é 
Government securities! 597,000) 597, 
Diseounts and loans .... 10,114,000 9,887 9,097,000 + 22 
LIABILITIES. | 
Notes in circulation sd 9,934,000; 10,009,000 9,005,000/— 
Deposits at notice .. ..| |2,902,000: 000! + 
BANK ‘OF SPAIN. 
| Mar. 9, | or. 2, Mar.10,; Last | 
| or. 1907." | 1806. Week. (Laut Your 
A 
Gold.......----ceeeeeee.| 35A23.000, 15,419,900) 15,075,000 + " $,000;+° 450,000 
Bilver .....ccccceccecces a re8 000 I TMOoeD asenes - K. } pony 
Loans and discounts .. , —_ ~ 
Spanish 4% sick a 13,779,000, 13.773 000, 13,779,000. - 
tions, te. Gases | Semen eoneeo wei | im 
Otreulation waadtems ; 60,657,000: — 61,566 + 300,000— 909,000 
Deposits ' | 
accounts ........-.... | 21,82%4.900 21'580000 23,608,000 + 244 000 — 1,784,000 
BANK OF ITALY. 
Jen. 31, | Jan. Jan. 31,; Last 
"Yoon | “eon” |“ . | Week. Last Yesr. 
AssETs. .. Fs 2 £ £ 
Reserve—Gold coin and! 
bullion... ......2.0-e0e 267,000, 29.319,00C —, at 4,244,000 
— Poreign gold bills 7 sor 000 3,240,000 3,236,000+ 61,000+ 65,000 
_ nace Lewes '4,942,000' 4,808,000 5,757,000: + 1S4000 1,385,000 
State notes & sml. change 475,000 69,000-— 81,000 
Discount and loans <8 14,138,000’ 14,060,000. 15,358,000 + aoe aan 


Public stock & Statelo’ns 7,357,000} 7,309,000! 8,303,000 
Credits, intern’! & abroad 5. "585,000, siaa00 520,000 — - #1000, + $45,000 











LIABILITIES. | | | | 
Note circulation ........, 46,989,000} 46,235, 40,379,000 + ' 754,000 + 6,610,000 
Current accounts ......; 3,033,000; 2,996,000, 2.650,000+ 37,000+ -383,000 
Deposits at notice ......| 4.811,000! 4.256. 555,000 + _ 592.000 
BANK OF RUSSIA. 
Feb. 23/ ; Feb. 16/ | Feb. 23/ 
| “Mar. 8, | Mar. 1, . Last Year. 
{ 1907. | 1907. 906. 
ASSETS. } £ £ £ £ 
Geld. .cccccccccccccsccce ' 9C,785,000] 90,642,000) 74,723,000}+ 17. +16,062,000 
Balance abroad ........ 23,713,000} 28,823,000 Ties 
Bilver antaahe tiene eee 5,631,000! 5,637,000} 4,815 DOo}+ 8 
Securities & short loans’ 31,882,000} 31 — 7,531,000 
pam cage a 15,577,000; 15,585,000 17,058,000 - — 1,481,000 
Securities longing i 
DARE. < ccccccsccodcdce 9,628,000} 9,594,000} 17.931,000}+ .34,000}+ 1,697,000 
Miscellaneous .......-.. i | 6,340,000; — 423,000|— 1,127,000 


Balances due 


branches & a 4,035,000 2,336,000} 6,646,000! +1,599,000!— 2'611,000 











LIABILITIE 
Notes in aeundien Sena 


Balances due to branches 
and treasuries 


__ [191,464,000 (189,05.000276. 


WEW YORK ASSOCIATED BANKS. 





——— 2 eS Oe. 
e ~ mean ic 

Government deposits) 
U. state Government De- 








In the above tables the Reichsmark is converted at Bes the Austrian crown 
at 10d; the Drtch fiorin at 1s 8d, the Swedish kronor at 18 por &, and the frane, 
lira, and peseta at 25 per & American currency is reduced into English 
money at 4s per dollar. 

Discount and Loan Market.—The money market has 
throughout the week been keeping a very close watch on 
New York, and a fear of further withdrawals for America has 
made discount houses very cautious, and kept rates hard. 
Although the Bank secured most of the gold offered in the 
open market it had to pay at the rate of 77s 9d per ounce, 
while the news of a parcel of gold leaving Amsterdam for 
America and of a rise in the official rate ot the Netherlands 
Bank émphasised the need for caution. South America, too, 
is still unsatisfied, and {£460,000 of gold was despatched 
On the other hand, small amounts 
have been coming over from France, and the movements 
of the. continental exchanges have mostly been in our favour. 


151,000 Loans from day-to-day have during most of the week 








mr rr _ oe 
——— 








ewer 





PS 
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been obtainable at 4} to 43, and, in spite of the Stock} Allotments since last week :— 
Exchange Settlement, there has been little difficulty in obtain- 





























Ra. 
ing supplies. On Thursday the demand was not so easily | Tuesday ........ 14,883 in bills on Madras ........ CPt. ow 59% 
satisfied, and rates moved up }, 44-5 being quoted, but to-day } Wednesday...... 636,000 in bills on Calcutta ...... ‘and shove in full. 
(Friday) they are slightly easier. Weekly loans and rates teens 1,330,000 in bills on Bombay ........ At ls 4 3-324. 
have -moved with day-to-day loans, and rose on Thursday| * —**""""_ gag'ony ja pills on Madras cuite 21, AY Me 4de@- 
from 4}-4}, the figure at which they had been all the week, aS .  mpiae 3,910,000 in transfers on Bombay ..| At 1s 4 5-324. 
to 43-43. Discount rates under the influences already men- | miu *aey ..7..77. 127,479 in bills 00 Bombay At1s 44a. 


tioned have been stiff, the rate for three months’ paper 
rising from 435, at which it stood on Monday, to 5 on 
Tuesday, while in the latter part of the week it has not 
been easy to get paper discounted by brokers even at that 
figure. The Bank Return shows an increase in the Public 














Ihe amount to be offered next week will be Rs.5,000,000 


The foreign movements of gold to and from the Bank since 
last week have been as follows :— 


; ; ; ABRIVALS. & Wirnprawats. & 
£2,652,656, these movements :being mainly due to the in-| , ee oo 20,000| Wed., S. America .... 50,000 
gathering of the revenue. Other securities have also fallen | Mon., Bars......... . 198,000| Thurs.,S. America .... 460,000 
by £1,651,718, in spite of the very considerable discount | _,, French coin .. 15,000| Net influx ......... - 325,000 


business done by the Bank throughout the week. The note 


° U.8. coin .... 103,000 
circulation is less by £383,830, but gold to the extent of 6 


Australia .... 


£104,000 has gone abroad, and {1,000 into home circula- | Tues., Bars.......... 100000 
tion ; the stock of gold is thus £35,983,716, and the reserve | » French coin .. 13,000 
£26,687,956, or £278,830 more than a week ago. The pro-|_» U.S. coin .... ae 
portion of reserve to liabilities is 463d per cent., a rise of Wed., snr a 
Paeperems, ”  U8-coin --.. 62,000 
The subjoined table shows the rates quoted from day to | Thurs., Bars.......... 41,000 
day during the week :— Fri., Bars.... eevecce 


22, 
=. Frenchcoin .. 17,000 













































| : 
td Sat. | Mon. Son, Wed, taor/ Fe U.S. coin..... , —— i a 
ini 5™ 5; ™ 5” 5 ™ 5 ™ '5* % Total .cccccecscece ? oO eeeoeeeveoeee 885, 
Market rates of discount:— "| DA evo LONDON COURSE OF EXCHANGE. 
60 days’ bankers’ drafts ........! 43 4g SOS ll CS i 
S months’ do .....ccscccccccces 4 44§ 55 5 § et 
4 months’ do .......csececceces \ 3 3 4% 55 5 4 Price Negotiated on ‘Ohange. 
6 months’ do ......cccccccccces 4 ‘tie 4 ‘ 4 5 4 5 On Usance, _ ——— —— — — 
Reeen aes toteg eendcocccacces | 4 ‘ 7 a4 43 4, os ” Mar. 12, Mar. 14 
OTE ..ccccccecccccccecccccsees : acitcersenseeaaasiaiial 
Fortnight (at last Settlement) .. 5 5 5 5 a ae Cae Ch 25 312 25 36} | 25 313 25 
ballowances:—Danks ....'3 | | Paplttg cc] Semomibe| 28 Sah 3S Bre | 8 bah BT 
ee renry omens a | Marseilles .........sccceseeeeees do | 25 52) 25 574 | 25 $2 25 57 
At notice .....-- ------+++++-+: x a |__| Amsterdam ...........cseeeeeee Cheques (13 3%) 12 12 34 e 
eocccccccce months 
The following is a comparison with previous weeks :— (eS accramcnnesrertcn » |20 8l 20 85 |} 20 82 20 88 
Hamburg ...........cccsssccoes » | 20 81 20 8 |20 82 20 8% 
i Bank Bills Seahe . ifort sa eadansnsnednnnd ms se es ee 2 i 
Pi Sateen ee SIE) 2135 60 98. 65 | 95 Gle 25 66k 
 |3 Months.'¢ Months. 6 Months.|3 Months.|¢ Months.'6 Months. os Detersbarg ceeecerereceeeeees " mt wat a 
lal. tm |e ant enos, Nepics, Ac. ssscssssene] ws | 25 GSE 25 TIE | 25 GOk 35. THE 
woth Meptasy ® 55 | 5p [ag ® |p 6 5p M6 fu Be | Meseids Beroclonny e002 : | ab oH | at St 
oe ag a ; i ‘ As 6. (8 Se | Senconcaa’ ccc] las_ Sry" Bea | as “ake 28" os 
20..5 (6 6 |5 6 1 7 5 ef 
aT ae 8 2% 6 6 FOREIGN RATES OF EXCHANGE ON LONDON. 
, 403 5 5 
wae gle da dP UE ue tana] Bae rate lone 
om eR EG Ga dL Ha aa ee] lou] ie BE 
iB! * sie af &lé 5 ‘Mar.15) 25344 |Ch’ques|Rio Janetro....|Mar.13| 15334 |90 dysst 
Bi 5 4% Gla ays 88 alah Ob | Brie iecs ss da) geast | w [Buonos Ayros::| li] 4944 |S0dyest 
Mar. 1..4 + 4 { 42 «5 5 5% | amsterdam. — 14| 12°132 { Short. | Do Pm.on Gold 127°275| .. 
 8.. iat ‘4 4 It 85 i 4 5° g* | Gerlin...... |— 14] 2052 | | Montevideo....|Feb.15| 524d 90 dysst 
ee eee ea es —— 4 St _ - damburg -.| — 14 2050" | hort. Melbourne .... Jan. 20}14aisipm 60 dyeat 
ourrent on the v. paper to those Prank a ss OC eee - 
on bills for which the Bank rate ie usually requirea. = aan... =- 24-164 32 Adelaida eodees a disgpm at’ . 
; — wis mos. jOustA ...... . f Pi 
The silver market was steady on Saturday last, and the oT Yor — 1 79% 30 dy at Bombay ...... — 15 us } Conskee 
only movement was an increase of zd in the cash price to aoe eeiycosee| = is ont Bight. Sons Sore eens] = 15 ; or — 
3 32d, future remaining at 31$d per ounce. Firmer advices | jrely........| — 14 25°33) |" 





rom India on Monday created rises of 4d, but larger quan- 

tities being forthcoming on Tuesday, these improvements 
were lost, and on Wednesday further relapses of 4d and jd 
respectively were marked, owing to a great deal of specula- 
tive selling. Similar causes on Thursday produced similar 
results, and to a greater extent, both rates falling }d, but 
to-day (Friday) the only alteration was a relapse of 3,d in the 
quotation for two months’ forward delivery to 313d per ounce, 
spot remaining at 3134d. 

The following is trom Messrs Pixley and Abell’s Circular, 
dated March 14th:— 

a sae of fine, 778 9#d per oz Sept ge States 

coin, oz; German gold coin, f oz, 
Sondiead: French gold coin, 76s 5d per i camiealt decane yen, 
76s aid per oz, nominal. 

Silver.—Bar silver, fine, 31 gd per oz standard ; bar silver, two 
months’ delivery, 31¢d per oz standard; cake silver, 33/3d per 
oz; Mexican dollars, nominal; quicksilver, £7, 3 per cent. 
discount. 


The India Council on Wednesday offered for tender 
Rs.8,000,000 in remittances on India. The tenders amounted 
to’ Rs.30,810,000 at 18 47d to 1s 4 5-32d. The following 


statement gives the result of the sales trom the beginning 
of the current financial year .— 


Rs. 2 
April 1, 1905, to March 31, 1906 .......... 417,846,256 .... 27,940,454 


The discount quotations current in the chief, continental 
cities are as follows :— 


Bank 2 Bank Open 
Rate. Mar! et. Rate. Ma: act. 


% 
Paris nial May 24, ’00) 3 ——a, Sep. 22, '04] 4 
Berlin..... 6 Jan. 22, ‘07| 58 Geneva eoc0e 5 Jan. 21, 07, 4s 
Hamburg .. 6 Jan. 22, '07}) 54 | St Petersbrg 7 Feb. 5, 07) ‘a 
Frankfort .. 6 Jan. 22, '07| 5§ | Madrid .... 44Sep. 24, ; { 4 
Amsterdam . 6 Mar.12, 07] 5g | Lisbon . ., SgJan. 11, 99 5 
Brussels.... 4 Dec. 13, 06] 34% Stockholm.. 6 Sept.15,'06] 5} 
Vienna ..,. 440ct. 3,06) 4} | Christiania.. 5 Feb. 25,07) 5 
Rome ...... 5 Sep. 22, a 4 | Copenhagen 6 Oct. 11,'06} 5% 
Turin ...00. 5 Sep. 22, ° 4 


At other centres the latest recorded quotations are:— 


% %, 
New York (call money).. 6 | Calcutta, Bank min....... 9 
Ditto (endorsed Bills) ..53 to 6 | Bombay, Bank min. ...... 


The following are the standards for gold points of th® 
principal gold exchanges :— 
Feancs. FRenon. Marks. German. 
p.mille for us | 20.52—5 per mille for as 
—Par 20.43—Par 
iat p. mille agst us | 20.35—5 p. mille agst us 
The latest exchanges are :— 





Dollars. AasRican, 
4.89—5 per mille for ut 
4.867—Par 

4.827—8 per mille agst us 











ee French “cheque’’ exchange a or "g per mille for us. 
Aorfl 1,1906, to March 7, 1907............ 410.295907 .... 27,503,383 German short exchange .. or rus, 
Week ending March 14, 1907 se eeesorerers 10,554, core 703,079 New York couage pf, 


420,850,593 .... 28,215,463 * Cable transfere”’.......94.84} or 33 against us. 
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| March 16,:1907.] 
THE STOCK MARKETS. 


TICKET. Account. 
March 13 and 26 March 14 and 27 
April ro and 25 April 11 and 26 

7s Consols, April 4. 

The settlement was of small volume, and was arranged 
without much difficulty, since, although a heavy fall had 
taken place in nearly all departments, the bull account 
was almost non-existent. The failures that have occurred 
were probably only partially due to differences at the settle- 

| ment, and partly to the difficulties that have occurred since 
the carry-over, owing to the big fall in Consols and 
Americans. The chief movements that had occurred 
during the account in the Foreign market were de- 
clines ranging from 1} to 4} in Argentine loans, 
the last-named being in the Railway Guaranteed 
Rescission bonds, 13 in the scrip of the last Russian loan, 
and 1 to 13 in a number of the minor South American issues. 
Japanese issues made up lower generally, on account of the 
issue of the Conversion Loan. On the other hand, French 
Rentes were carried over a point higher, and small improve- 
ments were recorded in Italians, Spanish, Turkish Unified, 
and Imperial Chinese Railways. In the Home Railway 
market declines preponderated, the biggest being in the 
Scotch stocks, owing to the unsatisfactory dividends. Except 
where dividends had been deducted, the losses in English 
Railways were small, and to set against them Brighton “ A” 
and Metropolitan made up 2 higher, and there were small 
rises in North-Western, North-Eastern, Great Eastern, and 
Chatham. Canadian Pacific were carried over at 182, as 
compared with 189 at the previous settlement. Grand Trunk 
Third Preference made up 1} lower. Among Americans, the 
principal declines were g each in Louisville and Nashville 

















THE ECONOMIST. 


and Northern Pacific, 73 in Union Pacific, 7 in Erie Second 


one oon 


48i 





Preference, and 63 in Atchison. Mexicans Second Preference 
rose 3§ on the account, and Buenos Ayres and Pacific 
gained 2}. 

The past week began with intensified dulness and depres- 
sion, owing to the critical situation in New York, but this 
gave but slight foreboding of the collapse that occurred on 
Wednesday. Though that might be ascribed primarily toa 
semi-panic in New York, the effect most noticed here was the 
drop in Consols, which touched a lower point than ever 
before within living memory. ' As is usual at such times, all 
sorts of rumours were set going to account for the circum- 
stance, among them being stories relating to international 
complications, and as there was certainly a good deal of con- 
tinental selling, Foreign stocks weakened a good deal. Home 
Rails, though they have for a long time been very depressed, 
were influenced to a less serious extent, and as some 
recovery has taken place, they show in a fair number 
of cases an improvement as compared with last week. 
In the American market almost complete demoralisation. 
obtained for a time, and though here also the closing prices 
are not the worst, there is a further heavy loss as compared 
with a week ago. Canadians shared in the American slump, 
but have recovered to nearly last week’s level. Mexicans and 
other Foreign railways gave way in sympathy with the general 
depression, but prices are not in all cases lower on balance. 
Hudson’s Bays have dropped back, and Miscellaneous securi- 
ties offer no exception to the universal weakness. Mines, 
also, are lower in value, Rio Tinto being especially weak on 
sales from the Continent. 

We are informed that William Harold Loodilow Barnett, 
and William Harold Louis Barnett, trading as W. H. L. 
Barnett and Co., and George Walter Sanderson were de- 








HOME RAILWAY TRAFFIC RETURNS. 
























































Div. % Receipts for Week € ; 
Revenue 2nd Half, 1906.) per | Enaed Mar. 9. | Traffic | Cost = Aggregate Receipts this Half-year.| <A te | 

Annum o  |@e2) og )wa perMile ei ‘otal ' Miles Open 
——————|xg gi Name of Raitway. 53 338 3 ET | lper at eee a oat this Half-year, "* 
Gross | Work- pisea al a a5. 283 ef | Se g _Week. - z Passengers, &c. Goods, &c. | 

- Ch’ Ea nee A; } le. , ee 

onge, ing Be Cheese iz. AOS SEs! “a | SER 107 1006 S| 1907. 1906. | 1907, | 1906. 1907. | 1906. | 1907. \1906 
~“g) @ 2 %1%\|_Enetiso ano Walesa. é & £ 2 £,2 é & & & & z 

. smal i6 | “6 Baker Street and Waterloo| .. ae 39 aid 626| 5. wy) 7 Sa a “| Bete son a 
61,856 attr nil.| nil.|Brecon aud Merthyr......| “é36| 1720} 2166} 2056/35 12 4268} 4)331| 175385] 16,525 ars 0°89 a} 6 
188,336 112.677 60.9% ull. ull Cambrian | sesccccececcecee| 2098) 3,003 6.087 Sa wit nt EY 20,734| 21,007/ 25,002] £5 156 46,606 230 230 

ceccceccce| co ee ee ee ee ee 6 
at 3,7 3009 4 2 [City and South London ..| -. =e | 2,982| - 2.843] °478| 453 al _ a as 30,806 Sioa Gi} ek 
305,514| 140,729] 107,627 32 |Burness .......-...0000e ;.| 2109} 8,093! 20,193} 9,8C3| 70 70 élt 20,£8%| 26,482) 79,969] _73,543/ 100,453} 94,025] 130 | 130 
2120, 847,226] nil.| nil.|Great Central ..........--| 16,802| 60,094| 76,436| 73,088] 226) 123 168,255| 171,658| 578,386| §55,208| 746,562| 726,866| 607 | &83 
325,627 880,U73| 12| 5 |Great Eastern ...........-| 46,700] 48,300| 95,000| 93,300] 823| 79 74 | 460,560} £72,800] 457,900| 447,900] 917,600; 920,700|1,2029|1,1933 
3290,363 770,586| 3 | 42 |Great Northern ..........| 38,856] 70,444 |109,300| 107,26 | 109] 78 9€3 | 374,812| 278,122} 700,035] $66,498|1,076,900 |1,044,619; 997 | "996 
48,367 .. |3 | 3 |@reat Northern andCity..| .. 2. | 2,840) 3,813] 821) 622 3 es a : is 38, 18,859 3 
6750,030 1660,798| 32 | 7° aa 9,900 | 131,70C 298°600 221,003 “99 we 990,100] 8£0,500/1,248,000]1,228, 2.188100 2,099,200 2.848 758 

CBECED. oc cccces eee 5 * 0 s oy ry 
teat 80,076| nil! 44 | Hull and edieddl” \, :. | 18,134! 9,05°| 166] 121 a3} 0. “ a e-__| 269,211} | 93,065| 73 ue 
3052,603|1800,767| 787,700| 4 | 43 |Lancashire and Yorkshire| 35,300] 72,33%|107,63%| 105,01¢| 263) 176 301 | 348,419) 337,264| 677/672] 665,337/1,025,99C| 903,60:| S843] S86 
7908,941|4981,84111598,408) 54 i London & North-Western| 94,000 | 178,000 |272,000| 246,000] 13¢} 134) 68,23€| 245 | 938,0C0| 933,000/:,714,000/1,641,000|2,652,000 (2,574,000 |1,946 11,066 
$835,0 652,228| 4 | 75 |London & South-Western| 53,500) 23,100) 82,600| 80.700} 82| 8) 1485 | 504,200] 502,200] °271,090| 271,200] '775,200| 772,3C0|2,0164|1,0133 
183,882 459,846 I 1 Lon. ton & 8. Coast..| 34,077| 16,385| 50,463| 62.051| 163| 107 ‘11g’ | 344,655] 365,28%| 154,967] 150,775] 459,622| 5251030] 487 | 487 
302,062 59,009) 7 : Lon., = p & Beathens 6,043} 2,435 He i = = 1224 58,708| 56,651; 25,811) 22,344 yr a sl} a 
343,876 88,362 f i Metropolitan d .....-....| 13,078| 1674| 14782| 164637] 208| 237 453 | 133,348} 241,617; 18,194] 26,305! 151.542) 16R122) 72 nt 
215.8 125,477| nil. nii.|Metropolitan District ....| _.. se, |.8,018| 7,978) 334] 336 13| .. a ae : 79,2:2| 81,635} 96| 36 
6859, 72,055| 43 | 5¢ |Midland ....... catenin: 58,S45 | 161,656 |28C,599| 217,860] 157| 154 G4 | 586,286) 585,197 |1,464, 746| 1,589,149 | 2,241,092 |2,17C.346/1,4C1 | 1,400 
5236, 885,966 7. |North- ceicecccees| 46,068 | 141,614 |193,562 | 177,939] 114] 10: 1363 | 465,773| 4£8,956|1,255,376] 1,198,850 {1,731,149 1,657,816 | 1,606 |1,606 
288,260] 164,176] 48,372] 44 | bs North London oe eaic:| £22 5.834 ees 8852 ny 13 933 $2,126) $4,501) ° 37,990] ° 38,462] ° 90,115) " 92,785} 12” 18 
, 496,704) 295,651] 21,314] « | ag | {A hinspordabire Rall...) $4290) 15,747) 1) mol iol ie 9 | {SH515) us) TO] “asisee| 178366, 176,758) {5 | Ss 

oe a 21,974) 13 | 3 |Bhondda & Swansea Bay) 680; 1,435; 2,015; 2,031) 6&) 6+ 12 £468 5,319) 15,457) 14,591] 20,925; 19,910) 31; 3 
160,471} 95,28:| 31,682] 2 | 7 |Bbymnew .............004| oe | 6,05¢| 92] 80 183 | .. i Yi o~ 65,922 %| %6 
a ore. “ as Ad |} 8. Kestern & Chat, Rail.| 59,87¢! 20,606) 82,£66/ 78,408| 123] 121 172 | 541,753) 542,372| 200,146)" 196,567] 761,800 °739,C:0| 654) 646 
605,409] 287,036] 109,127] ¢ Bl Taft Vale.......cseceeeee. 6,207 a £0,202} 19,71*| (621/ 153 772 | , 33,517{ 57,908} 159,028] 259,494] 193,545| 197,403] 1me4: 196% 
2 j s onten® ....<. eosess| 26,655] 55,690| 81,355 70,48°| 96] 84 944 | 147,763| 146,587| 327,499 101] 475,193, 479,688} 9307, 930 
kee de 4 3 Ginegow & Bouth- Western! 11,856 2201 32,057| 31,87¢| 72) 69 635 | 67,061| 66,8S2| 116, iinet 18s 89" | 183,943] 444, 4244 
|] 5 | 2 AE epee och "see el deal ee alt] | Gi] Be! BS) Ee Eel Be) ee eS 

; pt ula orth British. ..--0..0.. 26,492] 61,803| $8,235| 85,C17| 66] 6¢ BA} | we oa os om 816,286) 1,318, 

187} 49,336} 19,078 6 | 6; |Belfast and County Down| 1,966) 890 2,793] 35) 36 1:9 | 1600) 14,838) 7,782] 7,361 682 230) 80 %6 
1433 93,152 be nil. bd Dublin and 8.-Eastern....| 2'701| 1,905| 4,60>| 4,47¢} 28) 2% @ | 30,424] 30,929, 16,324) 16,078 iene aor 10 166 
PSSCl0| Ait eas] LPS eol Se. | Se lGneat@outhorn & Westera| 1p'35e| 1s'e7c/ asfoet| aateas] 1] 0 "Ss | roeloes| acs'sse| istase| austors| Zesyer| sieteaol.gond 1,088 
318, 87,259] 3 | 3 !Midland Great Western ..! 5,480 6.006! 9.495: 9.438) 141] 16 64g | 34.525! 4.0R3] “oncave! (65.906) o5. 154! RO.RRG) “SOP | ‘ROR 





* From Feb. 1. 





@ On Arbitration Preference stock. 


@ The Metropolitan Railway from Harrow South Junction to Verney Junction, including the Chesham Branch, was transferred to the Metropolitan and 
‘Great Central Joint Committee on April 2, 1906. The figures for current year include only Metropolitan Company’s proportion of the joint lines’ earnings. 


COLONIAL, 























PORBIGN, AND AMERICAN RAILWAYS 



















Receipts. Total Receipts. | Receipts. | Total Receipts. | | Receipts. Tota Receipts 
Name, smelt | ane alee ee | Name. Vall neaeaae kel cepa een ana Name. haiepmeeniemesieecaticinr: | itn oleate 
& 1907, | 1904. |~ 1907. 1 1904. | 1907.1 1904. 19n7. 1 19GA. ' 1907. 1 1906-1907. 1906 
INDIAN & VOLON14)L.} 2 & & & Forsien.— Con. z “ z % A aBaivan. — cur. z = - 2 & 
— «ee-|Beb. 2| 6,432| 4,090/ 30,691 0197/8. A. & Pacific..|Mar. 9] 49,041] 36,650/1,313,0 £11,038 572/\Uhcsapeake & Ohio| Dec. 420,330! 4C9,555 2,516,679| 2,372,836 
. W. 9} 20,442] 21,365} 129,014) 110,670/B. A. & Rosario 9] 102,93} 100,336 917,116] 845,91¢\Chic. Mil. &&.P...| Dec. |1,022,671| $58,142 6,320,65¢/5, 
Bengal A a 16| 37,C62| 38,92€| 260,400] 271,455|0. Orug.ofM. Vid €| 6,876] 9,07&] 334,557] 293,814) Denv.& Rio Grande| Feb. 71,28C|- _€8,000 |2,784,240| 2,576, 80 
7, Bus O.1.|Mar. 2| 28,600] 29,867| 238,€00| 246,633|Cordoba& 3} 4,630] 3,945) 267,420) 151,¢8:/Erie .............. Dec. | 838,904; 847,693 5,405,040'5,:71, 
Do Lines|__" 2| 36,06+| 38,800 526,4CC| 351,933/Cordoba Central| _3| 3.405| 3,340] 20,0%c| 28125|Great Northern....|Jan. | 609,305' 729/532 6,¢24.35016,#55, 
Burma ..........|Feb. 9| 27,644] 26,033) 6 606,€07|Costa Rica. ....|Feb. ¢| §,:94) 6,053] 169.420) 14C,952/ [Illinois Central... .| Jan. 934,686, 903,287 |€,525,685) 3,959, 554 
Canadian Northn.|Mar. ?| 21,420| 15,880] 941,560) 686,780/\Cuban .|Mar. €| 14,329] 13,6°&| 277,077 127,028| Louisvl. & Nashvie. Feb. | 192,623) 173,256 '2,596.830|1,43 
7| 248,200) 226,60C/9,426,0CC/ 8,232,400 28] 1,851] 1,400} 277,C77} 60,30 Kansas..|Feb. | 131,746! 98,C12/3,521,136| 2,629,161 
Kiakes 9| 110,153) 106,953|1,077,400)1,03,600| Egyptian Delta.|/Feb.23| 5,151]  4,602/ 229,603} 198,067|N. Y. Central and ‘ 
Terk. of Cana ia. 2} 148,806) = 46,258) 1,379, 126)1,276,132 i . 9 6,607) 5,453) 154, 80) 131.877) Hudson River ..| Jan. » |1,482,428) 1,437,153 11324607) 1031€360 
enin. 9]1083,733| 84,963) 1.07 1,020,947/@. West of Brasil 9} 9811) 13,737] 114,901] 117,777; New Orleans, N.E.| Feb. 21,600) 10,806’ 91,8°0| 84,200 
i. 9} 18,613] 13,920) 201,447] 166,39C\ Inter. of M 2| $151896| 147,400/|4,788,540/%,109,480/ Norfolk & West. ..| Dec. |{ 48%,62.| 406,868/3,617,136| »,777,375 
“Talabesic 9} 27,500) 25,260) 265,30:/ 240, ina .... €| £9,993] 17,40!) 206,966] 323,202| North Pacific...... Jan 8 7,911} 913,222 8,182,578|7,£08,46% 
bec Central . 7| 2,471) 3,248; 23,211] 27,604|Mexican........ 4] $16 5,300} 1,482,000} 1.271,800| Northern Central. .| Dec. SBE 1 ‘bya 1,129,950 
! 16, 16,016 : a eae 3242. 1 | Dec. 123) 49h 
2 y : 204] 45 Dec. | 702,9°9| s, 
anvaeten cglGmiectiiacs! | BUR) AB] BSR] ee ratee cep: LSS ie ae es 
vana 6 e iL * 
-and Bolivia ....|Feh. | 63,145} 64.240) 145.575] 182,422] West. of Havana, Ss 4,063} 261,¢2 150,142) At. LoulshSanFran Dec. _| . 826,575} . 757,505 4.87@,239| 1,322,282 
Grpouthers| 10] se7ei| Srecsie, sve a12lcceoss| Ala Gee Meteen. Reb, 7| 14,390] 19,067) "482,688! ‘a4a,gac| Ge etcite. -| Reb.t¢ |, orem ieee Fostoria 
. . * 1040, fh eb. eee c. . iG ay pa 
B. Ayres Western| | 4219.0 34/872'1,336,,01| 1,104,370] Atehis ¥2,036|1358,993|10864883|9,196°5<1| Wabash ---<...00-| Feb. |” O89 2)” 99,28: S018 SiSRS16 
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clared defaulters upon the Stock Exchange on 14th-inst., and 
that Mr Edward Roland Soames, Mr T. L. Farnes, and Mr 
A. L. S. Lewis were declared defaulters.on.15th-inst. 

Home and onial Government Securities.—After 
a dull.opening, but. without displaying any very marked weak- 
ness, Consols fell away ona stream of sales on Wednesday, and 
on Thursday reached the record. low figure of 84}. The 
decline was bad enongh in itself, but the comparisons that have 
been made, carrying the record back to.the Overend and 
Guerney crisis, are quite beside the mark,,since, of course, no 
comparison going back further than 1903 has any point, 
because the interest was then.reduced fram 2} to.2¢ per.cent., 
and 15 years. previously. had been reduced from 3 to 2} per 
cent. The cause of the decline is due to the long-continued 
high. rates. for money, accentuated as it was on Wednesday 
by the semi-panic in, Wall Street, leading to fears of still 
higher rates, and, possibly, of a general breakdown of credit. 
The fact. that. no change in. the Bank rate was made. on 
Thursday, and purchases by the Government broker helped to 
give a semblance of tone to the market, and the price has 
recovered to 85}, which is only § lower. than last week. A 
somewhat similar loss is shown in 2} per Cent. Annuities and 
Land stock, but other Government stocks were not so much 
affected, Local Loans, in fact, being quoted slightly higher 
than last week. India Sterling loans are about 4 lower 
generally. Metropolitan and. London County stocks followed 
the lead of Consols, but other municipal stocks were not 
| affected, the only variations. being. advances of a point each 

in Heston and Isleworth and Southampton Harbour Board 
issues. Colonials kept firm, and some advatice is shown in, 
New South Wales, South Australian,, New Zealand,. and 
| Tasmanian stocks, though Victorian and some Canadian and 
Cape loans are lower. 


CLOSING FP R10xp. —~ 
{Move 
Mon. | rues. Wed. Thors.|Friday ment. 


9x] 852 Px) 85k gx; 8475ax) 85 3 854 F— | 
Sh fed fl fev St 
3) 859 


} | Ba 
x s677" 962733| 96273x) 963 3, 962 72 
954160) 994120: 994100/994 100! 994100 
99 499 3199 4199 9199 4 
{ 
962 73) 963 73 963 73| 962-73! 963 7 
sl i 964 ace 7x pee i oe a 
OE A 
a . >4 x x; x) x! 
Do:3% red. 1948... Sof fs Sot fs 90 fe palate! 89 90x a 
Do'24% 1926 ....| 769743| 76° 7x| 76 73) eb: 75464x| 754 6 
Do Rupee 1854-5| 65. 4) 65 4/65 4) [65 | 65% 
Met. Cons, 34%..../100° 1x/100 1x/100 1x'100° 1x!'100 
Met. Water Hd.3%Bi $1. 2! 91. 2 | 908 14 90 1/90 1/90 1 


7 


% T— 434 

2758 78 — 3 

100 ; 

894904 — 

e % —- 1 
1 

9 1—-— 1 


1xj100 1 \e 


ign Government Seourities.—The bourses have 

been distinctly weak, and rumours have been:in existence as 
to complications between Germany and France about 
Morocco, the pending dissolution of the Russian Duma, and 
other stories, such as are always forthcoming to account for 
the selling of securities. Russian loans have fallen 1 to 3 
points, and. French Rentes and German and Prussian Consols 
are a point lower than last week. The Japanese Conversion 
| loan was fairly successful, applicants for cash getting on the 
average about 50 per cent. of the amounts they applied for. 
The quoted loans are } to 4 lower than last week. 
The Chinese Silver loan has fallen a point, and one 
or two of the sterling issues have declined to a smaller extent. 
Somewhat lower prices are quoted for Spanish, Portuguese, 
Greek, and Egyptianibonds. South American securities have 
been weak generally, Argentines being 1 to 13 lower, Chilians 
1 to 2, and Brazilians 4to #. Peruvian Corporation issues 


have heen offered,. the. junior stocks ae weakness. |’ 


The following were: the principal rates for continuation 
charged: at the settlement :—Argentine, Brazilian, Chinese, 
and Japanese:issues, Peruvian Debenture, Turkish Unified, 
and Russian 4 per cent.,.4 to6 per cent.; do 5 per cent. 1906, 
5 to-7 per cent.; Peruvian Ordinary and Preference, 6 to 8 
per cent. ; Spanish, 3 to 5per cent.; Uruguay, 2to4 per cent, 


The following are the latest closing prices, &c., of some. of 


the leading stocks ;— 


- 
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‘Great Northern Deferred 


OL in large. blocks having, according to the telegraphic re 
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Peruvian Corp., 6% Debs. .... 


«> 1054 .. 106 
Portuguese (New) ‘ eet e- 70 


‘otf: 
75 oe 1h .. 75h .. 
93h we oe Ma. 
e ccnp ag 

NX eo se oe ee 08 ce ve 

BARE. .0@ So: eer00' 20: 09 be 
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British Railways.—The Home Railway market dis- 
played a little more firmness at the beginning of the week, 
and though it was affected by the fall in Consols and 
Americans on Wednesday the decline was slight, and has 
been recovered since. On repurchases by bears a good many 
stocks. show an improvement on thc week. This‘is particu- 
larly the case with Brighton ‘A, the traffic return, though it 
showed a decrease Of £1,600, being rather better than was 
expected. The price is 1} higher than last week, at 98. The 
other traffics exhibited a uniform series of increases, the best 
being North-Western £6,000, Great Western £5,600, Great 
Central’ £3,398, and Midland £2,739. Advances ranging 
from 4 to 14 are shown in ‘North-Western and Midland, 
Great Western, Great Northern, Great. Central, North- 
Eastern, and Chatham. The most pronounced improve- 
ment is in South-Eastern, the Ordinary and Preferred 
each being 2 and the Deferred 4 higher than last 
week. There are declines in South-Western and Dis- 
trict stocks. The accounts’ of the Scotch railways 
confirmed the bad impression’ produced by the dividend 
announcements, and further declines have taken place 
in Caledonian and Glasgow and South-Western, while 
North British Ordinary shows a small recovery. The follow- 
ing were the rates of continuation on Home Railway stocks 
at the settlement: Brighton Deferred, } to }; Caledonian 
Deferred, 9d to 1s 3d; Chatham, 3d to 9d; Great Eastern, 
5-32 to 7-32; Great Northern Deferred, 1s 9d to 2s 3d; Great 
Western, } to 33; Hull and Barnsley, 2s to 2s 6d; Metropoli- 
tan, South-Eastern Deferred, and South-Western Deferred, 
azz to 4; Midland, 3-32 to 5-32; North British, 1s 3d to 18 9d; 
North-Eastern, ;4; to $ ; North-Western, } to 3. 

The traffic returns of seventeen principal English and Irish 
lines show an increase of £42,472, equal to 2°7 per cent., for 
the week as compared with the corresponding week last 
year; and the three principal Scotch lines show an increase 
of £4,323, equal to 2°4 percent. For the current half-year the 
English and Irish lines exhibit an increase of £327,328, or 
2° per cent., while on the Scotch lines there is a decrease of 
£7,354, equal to o6 per cent. The latter are calculated 


Do New 4% 


‘from February 1st, while the English and Irish companies 
commence a new half-year from January tst. 


The receipts of all the Associated Companies of the British 


‘Electric Traction Company for the week ended the 8th inst. 


amounted to {£24,871 on a total mileage this year of 
4244 miles.. Upon such of the lines as were working both 
last year and this year the receipts show a decrease of £234 
upon the week. 


Subjoined are the latest closing prices of the more im- 
portant issues as compared with last week’s prices. The 
making-up prices at the last settlement are also given for 
reference purposes :— 

“Making-up” 
Closing Frices- Rise Prices. 
Last Week To-day. or Fall. Mar.12. Peb.26. 
eas GK) np cot a0 RO. ak Ok 
e+ 
Central London Ordinary .... 
City and South Gondon 
Great Central Preferred 

Do Deferred 

Great Eastern 


70 
43 


. sie 
Do. Arbitration Preference .. 

London and North-Western .. 

London and South-Western .. 
Do Deferred 

Metropolitan Consolidated .... 

Metropolitan District 

Midland Preferred 


J [ti etiteei: 


:+41+t+d1: 


oe + 

American. s.—Since Wednesday the Wall: Street 
market has been in a state of utter demoralisation, —— 

8, 
been flung upon the market for what they would: fetch. 
Though it 1s obvious things have been very bad,. that 
and: some other statements cabled over seem to contain a. 
degree of the. usual) American exaggeration and desire for 
luridness. The fact seems to be that the bosses are no: 
longer able to support the market, and have been wark- 
ing against each other. The pauic that ensued was 
consequentl one; in. which the'{t’ 


mainly a 
public senor not ently concerned. The -great. break 
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iin prices was mainly confined to two or three shares, for 
though the whole list bas given'way, the decline in many 
cases is not so great as that which occurred in the previous 
week. The cumulative effect of the successive falls, however, 





makes the decline on the fortnight very serious indeed. This. 


week Union Pacific was one of the main objects of attack, 
and its movements on Thursday were of peculiar interest. 
The price was officially marked at 158-159, but all the dealings 
were between 149% and 15234, the last marking being 152. In 
the “ Street ” dealings, however, the quotation was given 128- 
130. The closing quotation is 139, which compares with 1683 
last week, and 176} a fortnight ago. That is an example of 
‘the kind of thing that has been going on generally, and it is of 
littke moment to comment on individual variations, the balance 
of which is given below, though of course the net movement on 
the week is not much guide to the intermediate fluctuations. 
The following are the latest closing prices, é&c., of the most 

{| prominent issues :— 


“ Making-up” 
-—Closing Prices— Rise Prices. 
Last Week. To-day. or Fall. Mar.12. Feb.26. 
Atchison Com. ........ceeseeee 948 «tf | =—9BECiwe — «OH. -97 =... 1082 
Do Preferred ..........+0 - 10 . 9 ~-— 1 ..100 .. 1 
ore and Ohio .......... 108 - 2h .. — Sh.. HO .. 112 
Preferred. ..........000+ 94 .. © ~—-1le S&S . & 
Chicago, Mil., & St. Paul, CStk. 1454 .. 140 -— 5h... 148 .. 148% 
Denver & Rio Grande Ord. Shs. wot e- & <“— ee «. Ste 
Do Preferred Shares ........ 19h .e TSR we — 4 we T5h.. 85 
Erie Railroad Com. Stock .... 304 .. 29k «. — if o- SL .. 342 
Do lst Pref. .........esecee0 st le «= GTRCiwws +H Od we GTR. «72 
Do 2nd Pref.........0sssecee 54 aw) KC US SCY OC 
Illinois Central Shares........ 158 3. 160 .— 8 .. 155 .. 162 
Louisville & Nashville,CStock 1224 .. i120 .. — 2% .. 124 .. 135 
New York Central Shares .... 125 .. J2b. «2 — 4 «124 .. 1295 
N.Y., Ontario, and W. Reg. She, 4123 .. 38) .. — - 4 .. & 
Norfolk and Western Common 8:3 .. 76 ..— 7... 82 .. 86 
Do Adj’t Pref. ...........02 8 .. 8 .— -- 88 .. 88 
Northern Pacific .............. 142 ee 1284 - — 13% .. 143. 152 
Pennsylvania R.R. $50Shares 643 .. 62 oo — 22.. 643 .. 66 
Reading .... .......cccccceves 6 . ~— 7 .. 633.. 60 
Southern Ordinary ............ 22F lee 23 oo + 3.. 245... 263 
Non-oum. Pref........... J iw TW .w—l' ww Bu B 
Southern Pacific .............. 87 é 78x ~ 4 -. 89 .. 934 
Union Pacific Shares.......... 168 - 13% — 2z.. st «. 1744 
Wabash Pref. Stock .......... 20h ce Te Sg ee 29. «32 
Do 6% General Mort. Certs «< 26 ‘We 


Colonial and Foreign Railways.—Canadian Pacific 
shares have varied greatly from time to time in sympathy 
with the gyrations of the American market. Still, the fall 
was not very heavy until the ‘Street’ market on Thursday, 
when it dropped to 175. The closing quotation is 177}, or 2 
lower than last week. Grand Trunk issues have stood up 
against the depression tolerably well, as declines of 3} in the 
Ordinarv and 1} in the Third Preference cannot be considered 
at all serious in the circumstances. The rise in Mexicanshas 
been effectually checked, but the movement in the other 
direction is not very severe, prices being only 1} to 2} lower 
than last week. With the exceptions of gains of a point each 
in Buenos Ayres and Pacific Ordinary and East Argentine 
Debenture stock, Argentine Rails have lost ground on the 
week, Buenos Ayres and Rosario Ordinary and Deferred are 
| each 2 lower, and declines are recorded in Argentine Great 
Western, Cordoba and Rosario Preference, and Cordoba 
Central Debenture stocks. Antofagasta (Chili) and Bolivia 
Deferred have dropped 12 points. San Paulo is 1} lower, at 
2154, and other Brazilian railways have declined more or less. 

The following shows the net movement on the week in 
some of the principal issues :— 






“ Making-up” 
c—Closing Prices—, Riso Prices. 

’ Last Week. To-day . or Mall. Mar. 12. Feb.26, 
Baenos Ayres and RosarioCrd. 107 «ee 105 oo — 2 .. 1068 .. 1073 
tsuenos Ayres Great Southern 126 ee «126 ec co 0 we 126, «2 1255 
Canadian Pacific, Shares...... A794x 2.  1TTh — 2 .. 182 .. 389 
Grand Trunk of Canada Ord... SIR ee 305 — ig... 319.. 32 

Do First Preference ........ 1z2~Ct«sCOD21 = lise 1213 -. 121 
Do Second Preference ...... 113 «« 22 _ eo. 1124... 1124 
De Third Preference........ 7 ee: le — 18.. 734... 1742 
Great Indian PeninsulaB .... 214 .. 21a Tee a 
Mexican Railway, Ordinary .. 62 60. — 14... 638.. €0 
Do First Preference ........ 146 «2 144% 1.2 — 2 2. 146} .. 1953 
Do Second Preference ...... 98 - 8 w— 2b.. oe & 
Bsa vcbwenscar sevedaetuce 364 DP. 60-86 as ee UE oe 154 
San Paulo ........ccccccvecees 217 215 ..— 14 . 216 .. 21 


Mines.—In spite of the difficulties in which other markets 
|| have been involved, the South African mining section has 
|], been remarkably steady, and the first few days of the new 
{| account have been marked by a more cheerful tone. The 
satisfactory gold output for last month is partially respon- 
sible for the improvement, and the speech ot the néw Trans- 
vaal Premier has had a good effect, tending to rid the market 
of tical uncertainties. On the weck’s results, Consolidated 
Goldfields show a _ considerable improvement, while 
“Johnnies,” Crown Reef, H. E. Proprietary, East Rand Pro- 
prietary, and Rietfontein are alt higher, as are also South 
African Gold Trust, and Angelo Deep. On the other hand, 
. Small falls are recorded. in New Goch, Heriot, Robinson Gold, 
and Robinson Central Deep. The weakest spot amongst South 
Africans has been De Beers Deferred, which have lost heavily, 
-under sales from Paris, and end the week 2% lower. Other 
Diamond shares have fallen in sympathy, the only rise 
Jf} recorded. throughout the list ing in Premier Pref. 

' Amongst Rhodesians, “Chartered” dropped in the earlier 
x = SS week on rumours of fresh issues, though the 
. gained more than they had lost, and end the wee 
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lower on balance, Tanganyika and United Exploration are 
both a trifle lower. In theAustralian section, Leads, 
after showing some weakness, recovered, and during the latter 
half of thé week have been the strongest point in the market. 
The Broken Hill group has declined, and the movements on 
balance have, with one exception, been downwards, Broken 
Hill South Blocks alone showing a slight rise. West 
Australians have also tended towards lower prices, Associated, 
Golden Horseshoe, and Great Fingall having all 
during the week; bat Sons of Gwalha and Oroya-Brownhill 
both stand higher. Amongst Copper shares, Rio’ Tintos, 
after their long upward movement, have been fluctuating 
wildly, 13 points being the difference between theit two 
extremes; sales from Paris have had a depressing effect on 
them, and they end the week heavily down. Almost all the 
other Copper shares have fallen as well, the most serious 
drop being in Anacondas. 

he following are the prices and variations of the more 
active shares :— 














Soutm AFRICAN. 
Closing Prices. Rise. ClosingPrices. ise 
TRANSVAAL Last To- or | fast Te- oF 
Goip MINES Week day. Fall. } Week, day. Fall. 
Angelo .......0.. eo Sih. ay ¢s} Derr Levers (Con.) 
Ape: Cecccccosoce ee _ 344..4 3 Jupiter eecee ‘eeccoce Z -o a eo cf 
Aurora West United es Dee «+ | Knights Central .. 135.. ly-. .. 
tjes Consolidtd. 4.. 2.. .. | ht’s Deep .... 2 .. 2 ws -- 
NSA ...ccccece Fs oe -. +e | omnel Deev .. 2h .. 2 .. 
Buffelsdoorn Estate b: .. «+ |ModderfonteinDeep 14... 13 ..— 
City and Subarban 338 .. 3;4x..— ¢s| New Steyn Estate.. 14 .. ld ..— 
Comet .........+.. lis.. Age. -- | Migel Deep ........ Bee Bee oe 
Consold, Main Reet 33x.. 5$.. .. | Nourse Mines..... o 2Pe.. Byx..— gy 
Crown diab sae -- 88 ..+ @ | Rand Mines ...... 623.. oe a 
Driefontein........ 2te.. 2h ..+ Ss nes’ ioe sei. 
Durban Roodepoort 2g .. 24 ..-— % | Robinson Central.. 53 .. — 
Ferreira ——. 3: 7 aoe Pi Sen Ses See 3 ars 
eeedase tae os oo 2 | le “a fae. Se 
Geduld ........... - Mh.. of | Rose Deep edueosucs 4%... 4... 
Geldenhuis Estate 2}2.. 2+3.. .. | Simmer&JackHast 1 .. 1 .. .. 
Ginsberg .......... ¢#.. --— f2| Dd West ........ ly. 1 .— te 
Glencairn Main Rf. 33x.. --— gz| Simmer Deep...... auc: A ee, ee 
Glynn’s Lydenburg 127 .. lix..+ 3%) South Knights ve <o- ee 
Goch (New) ......++ lys.. lg wr Dyk - 12.. 1..— & 
Heriot (New) ..... o 3gx.. 34 ..— & | Village Deep ..... e ae See oes 
Jabilee ........0 woe Ag ss 1? com é j eeee x, ce ee 
JUMPEFS .....20000 2h .. Zeyx..— # 
Kleinfontein (New) 2 .. 2. “ Lanp, Dramonp, &o, 
me 2 ic Asglo-Frendh Exp. 1... 1ip--— 
Lancaster West.... pe * é: ns. Go ields.. yee «ot 33 
Langlaagte Estate... oe 2s. — & | D2 54% lst Deb.1035 .. ° 3s 
Lanclasete Block B $ : 2ik--— 8 | De Beers Det...... 2944... 264x..—2 
Luipaard’s a te Do Pref. ........ 183 .. 17§x..— 
May Consolidated.. 2%... 24 ..— % Do av aes gears 165 2 
= Gn EB ivevse % Exp.Deb.100 ere eS 
Odderfontein .... 6;45. be pee 7s Fae 
Do Extension .. i rts : eae io : ng 
Nigel ......... secre 2h. 2Bx..— a, | SOEB(ADEG0..... lige. bis.. -- 
North Randfoutein 1x. 1g .. .. | Hendereon’eTrnsvl. | .. of 7: J 
Porges-Handfontein lzx.. 1g... .. | Jagerstontein (Det) i a 
Primrose (New).... 3fax.. 3 ..— dei” brg Cons. In. Ive. 12 -.+ i 
Princess Hstate....  -. $1. «+ | ygD0 Hastate -..--- 1g-. lb -. -- 
Randfentein ...... 1352 1g i] 2] | Mozambique ..... o Lise bine +e 
Rietfonten (New).. 2%" 2 c+ jy| New Aftionn --0-- iv. fw. «- 
RobingonDeVilliers 9$.. 84 ..— 3 | QeeanaConso nal Bose Dee ee 
Do fontein.. 145.. 1¢..+ + Premier(Tran.v 7 
Roodepoo:s United la .. 15 ..— § |, Deterred........ ti. 4 — i 
Sahsbary..........  44.. BS: ., |S. Ae Gold Trast .. 253.- 28 ..+ a2 
Sheba cecccceeecce ¥-: 34:-— dy eae 2 re a » 
Simmer&Juck Prop, 13;.. 1,4.. .. % a a 
Transvaal Gold..', ing.. 14°..+ gy | Teaae Het. & Deve t4.. Hh... 
Treasury .........6 .. dys. .. | Transvaal G’idfield 1% .. a 
Van Ryn .........- 2H. Sey. + 
Village Main Reet sft a°.1; 2] Ruopxsta 
Vogelstruis ........ -s &.. .. | Bechuanaland .... §.. $3--+ 32 
West Rand ........ is-. t5- - | British 8.A. Chartda. 143.. 14§..— # 
Wolhuter Gold .... 25 .. 2¢; .— #| Do 5%Mort.Deb. 100 .. 100... .. 
Worcester ........ a.. 2.. ~- | Chicago-Gaika .... G:.. yee oe 
Ces See + 3s! #.°° — 
magunda ie —— 
Derr Levers. MashonalandAgncy 33.. < as 
Angelo Deep ...... %-. #§ ..+ gy| Matabele Reofr.... 33..  ya--+ sz 
Crown Deep........ 12g .. 12... .. | RhodesinCopper .. 4%.. 49-- -- 
Driefontein Deep... £.. §.. Do Expl. & Devt. 134.. 18 ..— 2% 
Durban Roodepoort i4.. 1g... .. | Rice Hamiltom .... ye-. dee -- 
Berreira Deep .... 53 .. 5 ..— 3|Selukwe Gold...... ¢-- eo ee 
Geldenhuis Deep... 6 .. 6 .. .. | Tanganyika Cons.. 54 .. -— 4 
Glen Deep ........ 2s. 2ax..— 3] Willoughby Cons... 2 .. 49..% dy 
Jumpers Deep ... 13... 1g... .. ‘ZambesiaExploring 1§ .. 145..— 3 
CoPprnB AND MISCELLANEOUS. 
Closing Prices Rise Closirg Prices. Rise 
Last To- or Last To- or 
Week. day. Fall. week, day. Fall 
Anaconds.......... 4 .1 iy | Nundydroog ..... e a «eo lye. t+ & 
Broken Hilt Prop.. 423x.. 41$..— 4 | Ooregum .......... aed ss * 
Cape DP ceceus 12g .. 103 ..—13_ _ Do Prel......... g.. F4.-+ 
Champion Reef a.. f..— ds/Rio Tinto .......102} .. 91 ..—1ld 
Mason & Barry ( z be Bees | MB. cccantedece - 8% ..— 8 
Mount Lyell ( oe -» 24..—% | Waihi ............ 8t8.. 8ix — dy 
Mcunt Morgan .... 45 .. 44 ..— gy| Waihi Grand Jnctn 2 .. we 
Mysore (10s) ..... « 6 .. 56 ..¢+ AG 
WEst AUGTRADIAN, 
Clesing Prices. Rise Closing Prices, Rse 
Last To- or Last To- cr 
Week. day. Fat Week. day. Fall. 
Associated Gold.... yee 15,..— 1, | Ivameoe Gold Oorp 775.. -— 
Ausoviated N.Blocke Five 2 | D sahabbeeet Ug. & 
i@- Horseshoe Est, 73... 7 ..— ? | Lake View Consols 4": -— 
Great Bouider Prop. 13... i}.. .. | Seen A Wd. Rapier oe $i oe 
Great Boulder Per. 43.. 5x..— | Oroya Brownhill .. a: 1gg..+ & 
F . 2%.. 2 ..— 3! Sonsof Gwalie .... 1g.. lis. -- 
Wuer Arnicay, 
Closing Prices, Rise Closing Prices. Rise 
Last To. oF Lest To- or 
hist ne Gold Coast Amalga” “1h = : 
ashanti Goldfields ig eo oo da Taquah & Abosso eo ee oo acd 
British Gold Cones ee oo fe. Wi Ue cccccccccce 8 oe t ee es 
Faati Consolid. 104 ee ee <e | x 
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. .Miiscellaneous.—Prices of Bank shares are lower 
generally, London and Westminster having fallen 14, Rondon 
and County 1, and declines of 4 each have occurred in 
London and Provincial, City and Midland, Joint Stock, 
National Provincial (f 12 paid), and Union of London. 
Amongst Colonial and Foreign banks, Hong Kong and 
Shanghai is 3 down on the week, and smaller declines are 
marked in Bank of New South Wales, Imperial Ottoman, Bank 
of Egypt, and National of Egypt. Allsopp’s Preference is 2 
lower, and though the movements in Brewery stocks are not 
numerous, they are all towardslower prices. Hudson’s Bay 
shares have been actively dealt in, and have fallen 6, making 
a total loss of 114 in the last fortnight. Anglo “A” has 
changed hands at 20, but the closing price is about the same 
as a week ago. London General Omnibus has further receded 
to 56}xd. Iron and Coal shares are fairly steady. Trust 
stocks are rather in favour, as the companies are making pur- 
chases at the current low prices, which should benefit their 
Deferred stocks when matters improve. In the Industrial 
list, lower prices are given for Niger Company, New Darvel 
Bay Tobacco, Lister and Co., Harrison, Barber, and Co., and 
British Aluminium. There are advances in J. and P. Coats, 
California Oilfields, J. C. and J. Field, Colorado Nitrate, and 
D. and W. Murray. 

MISCELLANEOUS. 

Closing Prices, Rise | 

Last To- 


Closing Prices, R'se 
ve | Last T 
Fall. | 


eee 6 

0, ee Elec. Supply 7} .. 
oo— de Pz PaO. Deferred. 2244 aw 
+» «- | Vick’rs S’ns & M’xm . 


DIVIDEND ANNOUNCEMENTS. 
bien 3 
Period. 


Company. To 


Interim; Final. 
- African City Properties 

Trust Half year 
Half year 
Cammell, Laird, and Co.'Half year 
Coltness Iron Co. ...... ‘dalf year 
— Reef Gold Mining} 


0. 
Goldsmiths’ an 

smiths’ Co. ........ Half year 
Great Fingall Cons arte 
Isle of Man 58 


Year 
King Line Half year| 
Mandleberg (J.) and Co./Half year 
Northern nking Co. 


Dec. 31 
Dec. 31 
Dec. 31 
Jan. 31 


Mar. 31 
Jan. 31 


f year 


Dec. 31 
Dec. 31 
Dec. 19 


Jan. 31 | TAL 4s ps. 


| eo ll 
ee oo ed he Fo as 


fAstices and Reports. 


RAILWAY COMPANIES. 
CALEDONIAN.—The following statement compares the results of 
the working for the half-year ending January 31, 1907, with the 
corresponding period in 1905-6 :— 


Inc. or 
Half-year ended Jan. 31. Dec. in 
1906-7. 


1905-6. 1906-7. 
£ £ 


£ 
2,217,060 .. 2,202,125 .. + 14,935 
1,185,346 (53-5%) 1,141,840 (51-49%) + 43,506 
1,031,714 1,060,285 

30,630 32,046 

11,291 


21,009 
Net revenue ...... 1,073,635 1,113,340 
Deb. fixed ch’ges,&c. 729,973 


700,693 
Availableforord.div. 343,662 .. 
Ordinary dividend... 323,155 (33%) 
244 


Bal. carried forward 20,507 .. 20,263 .. + 


The expenditure on capital account during the half-year has been 
£380,930, and it is estimated that £235,000 will be spent in the 
current period. 

HIGHLAND.—The report for the half-year ended January 31st 
last states that the capital expenditure was £8,345. Traffic receipts 
were £266,119, and the total revenue is £275,551, or an increase of 
£4,411. Expenditure was £150,183, showing an increase of £3,183. 
Kher providing for interest and dividend on Dunkeld lien stock 


Gross traffic receipts 
Working expenses... 


Add miscel. receipts 
Add bal.brought frwd 


412647 .. — 
92,584 (43%) — 69,229 
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and other preference dividends, and having placed £1,000 to bridge 

renewal fund and £1,200 to meet the cost of installing electric 

power in the locomotive workshops, there is a balance of £35,810, 

out of which the directors propose a dividend on the ordinary stock 

at the rate of 2 per cent. per annum, carrying forward £10,166, as 

against £8,803 a year ago. 

GLASGOW AND SOUTH-WESTERN .—The following is a summary 
of the half-yearly accounts recently issued :— 

Inc. or 

Half-year ended January 31. Dec. in 

1906-7. = — 


Gross traffic receipts $09,484 .. 891,324 .. + 18,160 
Working expenses .. 541,158 (59°5%) 510,292 (57:3%) + 30,866 
368,326 ee 381,032 ee = 12,706 
1,311 .. 99L .. + 320 
6633 .. 6511 .. + 122 


376,270 .. 388,534 .. — 12,264 
254,925 .. 252,640 .. + 2,285 


121,345 


Add miscel. receipts 
Add bal. brought frwd. 


Net revenue ... ° 
Deb. fixed charges, &c. 


Avail. for ord. div. .. we 135,894 .. — 14,549 } 
Ordinary dividend.... 114347 (33%) 129,581 (43 %)—_ 15,234 

Bal. carried forward .. 6998 .. 6313 .. + 685 
The directors have charged in the half-year’s accounts the sum of 


£15,828, which they anticipate will meet the: whole cost arising 
out of the regrettable accident at Saltcoats on August 18th last. 


METROPOLITAN OF CONSTANTINOPLE.—The report for 1906 
states that the total number of passengers carried during the year 
was 3,387,452, being an increase of 174,033, while there was an 
increase in the receipts of £708, as compared with 1905. The 
revenue account shows a credit balance of £6,406, which, added to 
#272 brought forward, makes £6,679. Out of this sum the 
directors recommend that a dividend at the rate of 14 per cent. per 
annum be paid, and that £2,766 be transferred to reserve, making 
it £64,000. This will leave a balance of £163 to be carried forward. | 

NORTH BRITISH.—The following is a summary of the half- | 
yearly accounts recently issued :— 


Inc. or 

Dec. in 

1905-6, 1906.-7.. 
£ £ 


2,402,028 .... 2,373,966 .... + 28,062 
1,336,073(55-6%) 1,222,784(51.5%)— 113,289 


Half-year ended Jan. 31. 
1906-7. 


Gross traffic receipts 
Working expenses.... 


1,065,955 .... 1,151,182 
153... 1,41 
10,234 


10,387 
1,076,495 1,162,835 


92,889 
183,606 264,706 .... 
137,677 (3%) 


Add miscel. receipts 
Add bal. brought frwd. coee 
Net revenue ........ vee 
Deb. and pref. interest 
Available for ord. div. 
Div. on ordinary pref. 


143,109 (3%) 


40,497 


+ 5,432 
wee 127,029 .... — 86,532 
29,908 (4%) 116,010 (2%) — 86,102 


Bal. carried forward.. 10589 .... 11,019 430 


The report states that expenditure on capital account for the half- 
year has amounted to £440,941, against the estimate of £534,920. 
There has been a nominal increase of capital, amounting to £69,566, 
owing to conversion of stocks. Expenditure for the current half- 
year is estimated at £401,780. Receipts from minerals are £20,054, 
from live stock £422, from passengers £5,974, and from miscel- 
laneous items £2,781 higher than in the corresponding period. 
Merchandise and parcel receipts show decreases of £1,138 and £10: 
respectively. Receipts per railway mile have yielded £1,775°28.. 
as against £1,775°65 for the corresponding half-year. The receipts |, 
es train mile for passenger trains are 41°49d as against 43°12d@, and 
or goods and mineral trains they are 79 25d, as against 80'o2d. 
The proportion of working expenses to traffic receipts is 54°30 per 
cent., as against 50°08 per cent. 


BANKING COMPANIES. 


HONGKONG AND SHANGHAI.—The report for the half-year end 
ing December 31,1906, states that the net profits for that period.,. 
including $1,712,472.37 balance brought forward from last account, 
after paying all charges, deducting interest paid and due, and 
making provision for bad and doubtful accounts, amount to 
$4,433.102.68. The directors recommend the transfer of $750,000- 
from the profit and loss account to credit of the silver reserve fund, 
which fund will then stand at $11,000,000. After making this. 
transfer and deducting remuneration to directors there remains for 
appropriation $3,668, 102.68, out of which the directors recommend 
the payment of a dividend of £1 15s sterling per share, which at 
4s 6d will absorb $622,222.22, and a bonus of £1 sterling per share; 
which at 4s 6d will absorb $355,555.55. The difference in exchange 
between 4s 6d, the rate at which the dividend and bonus are: 
declared, and 2s 34d, the rate of the day, amounts to $968,766.01. 
The balance $1,721,558.90 to be carried to new profit and loss. 
account. After careful consideration the directors have decided 
that it is desirable to further increase the capital of the bank from. 
$10,000,000 to $15,000,000. A circular will bs issued to the share- ||, 
holders shortly, and later an extraordinary meeting of shareholders: 
will be called to obtain their sanction to the scheme being carried 
out, when the directors will recommend the creation of 40,000 new: 


Div. on ordinary .... 
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Net 
— . ‘ | Appropriation. 
r |Amount |}——-—— ndi 
Yoar Balance Pay- | Avail- | Dividend. Pocied Pa Last Your. 
c E a f| able f Carried to | 
ompany. nding. Last — oO re _ —_— ———_—| 5 se ee ena 
Account.| Deben- - Ordinary. Prirnee: Deprecia-|Forward| Net | Divi- 
ture | bution. — ———-| ‘tion. &e Profi dend 
Interest. Rate. |Amount.|Amount.| “0 “¢- t. . 
Banks, a! -@ £ % £ £ £ £ £ % 
Commercial Bank of Austra- 
lia (15) ....ssee+eeeeee-) Dec. 31* | 13,733; 74,861; 88595 .. es 31,760 43,010} 13,825} 71,487) § 
OTHER ComMPANIES. 
Barrow Hxmatite Steel ....| Dec. 31 3,692} 49,182, 52,874 2% 16,876} 20,074 10,000} 5,924 35,002 1 
Bath Stone Firms (12) ......| Dec. 31* | 14,039} 7,349; 21,388 8 083; . es 12,305; 31,694 15 
Bournemouth and Poole Elec- \ 

tricity Supply (10) ......| Dec. 31 1,706; 22,453) 24,159 7 9,975, 8296 4,256; 1,632) 20,47 7 
British & American Mortgage| Dec. 31 1,170; 42,064; 43,234 10 16,000; 8,700 16,81 1,718} 37,840 9 
British Insulated and Helsby | 

Cables (9) ........+.+2+.| Dac. 31 | pepe 168,446; 178,885) 2 — 30,000 62,172 : 36713 108,825 8 
D. H. Evans and Co. ...... , | j £19, 

Do Founders’ Shares .... Feb. 19 { 400 } 65,702) 81,505 1,008 20,000 } 9,600 4,570 | 966 } 60,351; 225 
D. H. Evansand Co., Founders’ 

Shares, Limited ...... --| Feb. 19 236, 19,041; 19,277,3s3dp.s.; 18,330, .. os 947} 17,904)3s 1d p.s. 
Dimbula Valley (Ceylon) Tea} Dec. 31 2,277; 14,605 16,882; 8 9,1 3,440 2,000} 2,270} 16, 8 
Direct Spanish Telegraph gn Dec. 31 oe 8,853; 8,853; 4 2, 3,000 3,267) .. 4 
Dunlop Pneumatic Tyre (16)..| Sapt. 30 oe 165,786, 165,786, 8 74; 49,750) ‘ail 41,039!. 114,87. 4 
General and Commercial In- 

vestment .....s.esse00.| Feb. 28 13,294; 35.298) 48,592) 7 19, 14,250) ee 14,392; 31,954 54 
General Ceylon Rubber and 

Tea Estates ......-+0- Dec. 31 1,815} 3,049 4864 .. es oe | 3,000} 1,864) 231) .. 
Harvey United Steel (13) ....| Dec. 31 6,221; 100,906 107,127, 15 32,1 se 70,000, 4,959} 118,712} 15 
Hastings and District Electric 

Tramways .....eeeeeeees Dec. 31 1,707; 7,026, 8,733, 4 5, 3,000; ii 733, «es fh oe 
J. Mandleberg and Co. (11) ..| Dec. 19 5,758} 24,831) 089 «124 15, 4,900; 2,794 = ‘7, = Ae 
Joseph Travers and Sons ....| Jan. 31/ 11,493] 26,985 38,478 10 20, 6,250) 1,000} 11, 10,412) 10 
Muntz’s Metal .........e+e0- Dec. 31 |Dr.7,314| 15,095, 7,779 .. ée 6,776; on 1,003) Dr.6,589|  .. 
Star Omnibus ..............| Dec. 31 2,109) 1,906 4015 .. es ea | és 4,015, 7,952) .. 
United Alkali (18) ..........| Dec. 31 41,706} 393,293) 434.999 2 56,875) 187,87 140,000; 50,246 290,821 § 
Vickers, Sons, and Maxim (14): Dec. 31! 215,145) 879,905'1,095,050. 15 555, 71, 250,000: 218,809} 650,321! 15 


* For half-year. 
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§ Preference dividend only. 


(9) British Insulated and Helsby Cables.—The patents and goodwill account has been reduced by a sum of £96,672, £70,000 
being taken from reserve and the balance of £26,672 from profit and loss account. 
(10) Bournemouth and Poole Electricity Supply.—In order to provide for further capital expenditure, an issue of 7,500 6 per cent. 


preference shares of {10 each was made in June last, at a premium of £1 per share. 
(11) J. Mandleberg and Co.—‘‘ The prices of the raw materials used in the manufacture of waterproofs still rules very high, and it 


is not always possible to obtain proportionate. prices for the finished article.’’ 


(12) Bath Stone Firms.—The pronounced depression in the building trade caused a serious falling-off of sales and a more liberal | 


provision for bad debts. 


(13) Harvey United Steel.—The principal Harvey patent having expired in France during the past year, the directors have written 
down the company’s holding in the Société des Procédés Harvey by £10,000. : 

(14) Vickers, Sons, and Maxim.—The sum of £250,000 has been written off ‘‘ Goodwill and patent rights.” Cash is thus retained 
in the business that will be available in due course for the repayment of the debentures. 

(15) Commercial Bank of Australia.—The sum of £28,509 has been transferred to the Special Assets and Trust Company, whose 


deposit receipts are guaranteed by the Bank. 


It is included in the ‘‘ amount carried to depreciation and reserve.” 


(16) Dunlop Pneumatic Tyre.—The position of the company renders the introduction of further capital desirable, and the relations 


between the company and its subsidiaries are to undergo alteration. 


(17) Direct Spanish Telegraph.—Repairs connected with the Bilbao cable have cost £4,724, and the sum has been charged to 


revenue. 


(18) United Alkalii—During the year mining properties were purchased in Spain, and alkali and copper works at Irvine (Ayrshire) 


were acquired by auction on favourable terms. 








shares of $125 each, to be issued to shareholders at the price of £30 
each, payable at current rate of exchange, in the proportion of one 
new share to two old shares. 

YOKOHAMA SPECIE.—Telegraphic advice has been received 
that at the half-yearly meeting, held at Yokohama on the oth inst., 
a dividend of 12 per cent. per annum was declared for the six 
months ended December 31, 1906, Yen 350,000 being placed to 
reserve, Yen 500,000 to special reserve, and Yen 900,000 carried 


forward. 
INSURANCE COMPANIES. 

EDINBURGH LIFE.—During the year 1906 1,364 policies were 
issued, assuring a total sum of £646,892, with reassurances to the 
extent of £10,600. The premiums on these new policies amounted 
to £31,403, and the premiums on the amount reassured were £605. 
The premium income of the year, after deducting reassurance 
premiums, was £310,723. The interest on invested funds amounted 
to £165,063, and the total income was £476,213. Claims amounted 
te £233,440; whereof £184,524 arose by death, and £48,915 by 
survivance under endowment policies, The assurance and annuity 
fund was increased by £139,535, and at the close of the year 
amounted to £4,111,163. The total funds of the company, at 
December 31, 1906, amounted to £4,219,762. The directors 
recommend a dividend at the rate of é per share be paid by two 
instalments. 

EQUITY AND LAW LIFE —The report states that new business 
to the extent of £536,938 was retained by the society during 1906. 
The gross new premiums amounted to £26,281; the amount of 
the total assurances in force at the end of the year was 
£11,244,102 ; the amount received from interest and dividends was 
£142,576, while the profit.on reversions amounted to £18,879; 
the claims by death under 146 policies amounted to £280,076 
endowment assurances amounting to £36,389 matured; and £650 
became payable under sinking fund policies. The life assurance 
fund amounted at the end of the year to £4,284,402. 

INDEMNITY MUTUAL MARINE.—The directors recommend a 
dividend of 6s per share for the half-year ; they have transferred to 
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reserve account the sum of £21,000, increasing that fund to 
£350,000. The Right Hon. Lord Aldenham and Mr William 
Meyer have resigned their places on the board, and the directors 
have elected to the vacancies Mr John Arthur Gibbsand the Right 
Hon. the Viscount Milner. 

METROPOLITAN LIFE.—It is stated in the report for 1906 that 
167 new policies were issued during the year for £169,583, produc- 
ing pew annual premiums of £5,589 and single premiums of £1,549. 
Claims by death amounted to £123,999, as compared with an 
expected amount £165,613, and endowment assurances matured for 
£2,700. There was an increase of £24,055 in the funds, which 
amounted to £2,174,797.. Theratesot abatement of premium have, 
at a cost of £17,436, been increased by 1 per cent., and after 
setting aside {740,717 for the maintenance of the existing rates of 
abatement, which range from 75 per cent. for the first series to. 35 
per cent. for the fourth series, there remained a balance carried 
forward of £20,443. 


MISCELLANEOUS COMPANIES. 


BRITISH AND AMERICAN MORTGAGE.—The report for 1906 | 


states that the amount of-loans on first mortgage increased by 
£56,809. The rea: estate sold under contract has decreased by 
£5,224, and sales of foreclosed properties effected have reduced 
the real estate account from £25,285 to £16,878. After providing 
for all expenses, debenture interest, &c., the profit for the year 
amounts to £42,064. To this must be added £1,170 brought for- 
ward, giving a total of / 43,234, which includes a profit of £1,971 on 
foreclosures. An interim dividend of 24 percent. on the preterence 
and 4 per cent. on the ordinary shares was paid in September last, 
leaving £32,484 available for distribution. The directors now re- 
commend a dividend of 4 per cent, on the ordinary shares, being 8 

per cent. for the year, together with a bonus of 2 per cent., making 

Io per cent. in all, to add to reserve fund £15,000, to contingency 

fund £1,816, and to carry forward £1,717. 

IND MINES DEVELOPMENT SYNDICATE.—Since the last 
report 50,000 shares of 4s each have been created, and these, with 
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41 & further 50,000 shares of the unissued ‘capital, were offered for 
H Subscription at par. To the date’of the balance-sheet, 74,942 of 

these shares were allotted and 3s 6d per share paid thereon. The 
t] directors, after careful consideration of means of raising additional 

capital, recommend that the syndicate be _— into liquidation, 
and a.new company formed with a nominal capital of £50,000 in 
250,000 shares of'4s each. That the present company transfers its 
entire assets and liabilities 'to the new company on condition of (a) 
the allotment of 204,607 shares in the new company, credited with 
the sum of 3s paid up on each share, and (b) the undertaking by 
the new company of all the obligations of the old, and‘the payment 


of all expenses of winding up. Each member'of the olf-company: 


to be entitled to one new share credited with 3s paid up in respect 
of each share held in the old company. 
MANCHESTER SHIP CANAL.—Subjoined is the monthly approxi- 
mate traffic return :— ' 
February, February, Total for Two Months, 
1907. 1906. 1907. 1906, 1907. 


£ £ £& £ £ 

35,057 .. 33,900 74,753 .. 70,056 .. 4,697 
} MEXICAN LIGHT AND POWER.—According to the report for 
i 1906 the present works had progressed so near tocompletion at the 
}i_ close of the'past year that it was possible to effect sweeping reduc- 

| tions in ‘the construction staff and to reorganise upon a more 

economital ‘operating basis. The earnings and operating expenses 
for the jpast yeat were as follows:—Gross earnings, $3,854,194); 
] operating expenses, $1,476,975; net earnings, Mexican currency, 

$2.377,219; gold, $1,188,609. The company, out of its.net earn- 
ings, applied $113,323, gold, for the maintenance of its plants, and 
carried the balance ot $1,075,286, gold, to profit-and loss account. 
‘4 A copy of the balance-sheet and profit and loss account will be 
fownd in‘our advertisement'columns. 

‘REVERSIONARY INTEREST SOCIETY.—The directors in their 
report for ‘1906 state that they have under consideration proposals 
for converting the existing debentures into debenture stotk, and for 
the issue of stock for a proportion of the larger sum authorised. 
‘Debenture-holders will be offered this'stock in lieu of their present 
holdings. The board recommends that a dividend of £5 per cent. 
on the shares be paid by equal instalments in June and December 


next, 
MINING COMPANIES 
CRUSHING RETURNS 
(For last calendar month except where otherwise stated.) 


Increase. 


Tons. 
Crushed. 


Gola Recovered. 


| 
| 
| 


60 


@) 
Profit. 


| (Vv) . 
Mill. Total.| Value. 


Su 

Mill | as 
oO 

| — 

500) 257 

816 

1,858] 714| (2,57 


2 
“$907 
Woes 
2,412 
6,124 


Ozs. 


‘Brilliant Extended 
Burbank’s Main Lode 
Cons. Goldfields of New Zealand] 6,835 
Day Dawn Block and Wyndham 

(6 weeks) , 1.044) .. ee o> 2,750 
Durham Progpect ........... Bes *~ ee oe 322 1,205 
East Gwanda 496 ee 
Forbes Rhodesia 161 


‘Gaika ole oo 550| 605 2,419 
| 
Great Boulder Main Reef ile | 2,755 
Great Boulder Perseverance. ... os | ‘nh 
Gwalia 483) 
Hainault ..... sveve'v's'e wes eVe'wwee's oe . ee i 
Hannan’s Reward and Mount } 
Charlotte ve W4(V) £216 .. 
Jumbo . 1,396 367) 
Mills’ Day Dawn (fortnight) .... | 
No. 2 South Great Eastern (4 


94 
£3,073 


2,900 
6,284 


7,800 


weeks) bs | es 
Penhalonga Prop. .............- 7,400) .. 1 7,520 
Rezende 


Rhodesia Cons. ............-00+ ee 
Rhodesia Matabeleland 1,215 
3,225 
2,180 
DOMINION COAL.—The report for the year ending December 31, 
1606, states that the output for 1906 was 2,552,746 tons, as com- 
pared with 3,189,657 tons for 1905. The directors, however, regret 
‘to report a net decrease in the net earnings of the company, which 
#8 accounted for by the following circumstances :—The increasing 
‘demands of the Dominion Iron and Steel Company and of the New 
England Gas and Coke Company, and the additional coal required for 
useon the plant to overtakethe increased output thusrendered neces- 
sary, absorbed all of the additional coal mined in 1906,:and as the 
‘above contracts were filled at a loss, the net earnings were 
materially reduced. ‘There has been an increase in cost of mining, 
chiefly due te the determined efforts required to obtain increased 
output. Much money was expended ia importing labour from 
Britain, and a large number of men (about 600) were brought out 
by the company, .the-cost beiag charged against operating expense. 
An abnormal ‘amount of development, renewals, and repairs 
($250,000 in excess of the previous year) was carried out to keep 
the plant up tothe mark for future operations, and to make good 
the depletion of the older mines which had been accelerated by the 
greatly increased requirements of the Steel Company. These out- 
lays have been charged against operations for 1906, and have 
consequently seriously diminished the net earnings for the year. 
The full report appearsin our ising columns. 
i, NUNDYDROOG.—During the year 1906 the total production of 
, gold was 72,439 ozs, which realised £272,384, the increase over 
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1905 being £7,133. The net profit was. £114,200, which compares 
with {115,579 for'1905. The total credit appearing in the profit 
and loss account is £119,368, out-of which two interim-dividends 
were paid at the rate of rs 2d per share each. On February 20 
1907, @ further dividend was declared at the rate of 1s 4 t 


i r 
share, which will amount to £37,733, leaving £3,785 to carry i 
ward. Out-of the profits of 1906, ‘dividends aggregating £103,766 
‘have been announced, equal to 3s'8d per ros share, or 36 2-3 per cent. 
on the capital’ of the company. An agreement has been entered 
into with 'the Indian Mines Development Syndicate whereby the 
company ‘acquired an option until December, 1908, over three 
properties in the State of Mysore. The sum of £2,250 was paid 
to the Indian Mines Development Syndicate for the option, and 
should it be exercised ainew company would be formed, in which 
the syndicate would-be entitled to fuily-paid' shares equal 'to 25 per 
cent. of the nominal share capital, together with the sum of £3,000 
in cash for each property taken up. : 


TRANSVAAL GOLD PRODUCTION.—The following returns for the 
month of February have been received, and the output and profits, 
where stated, for the two previous months are added for purposes 


of'comparison. The profits in many cases, it must be understood, 
are merely estimated :— 


Angelo 
Barrett 

Bonanza 

Buffelsdoorn Estate & Gold 
Cason .........06 Mew v Fe ved 
Champ 

City and Suburban 
Consolidated Lanpisccte es 
Consolidated Main Reef .... 
Crown Dee ‘ 


Driefontein 

Durban Roodepoort 
Durban Roodepoort Deep .. 
Blandslaagte .. 

Ferreira 

‘Ferreira Deep ...... 
French Ran ove 
Geldenhuis Deep 
Geldenhuis Estate.......... 
‘Gitisbérg 


rs Deep 
Knight’s (Witwatersrand) .. 
Knight's Deep 
Lancaster 


‘May Consolidated 
Meyer and Charlton 
New Comet 
NewGoch 

New Kleinfontein 
New Modderfontein 


New Rietfontein 

New Unified Main Reef ...? 

Nigel 

Nigel Deep 

North Randfontein 

Nourse Mines 

Porges Randfontein 

Princess Estate and Gold .. 
Robinson 1 
Robinson Central Deep ....| 10,577 
Robinson Dee 

Robinson Randfontein.... 
Roodepoort Central Deep .. 
Roodepoort United M.R.... 


Simmer and Jack 

Simmer and Jack East .... 
South Randfontein 
Transvaal G.M. Estates .... 
Treasury 

Van Ryf.......esseeee eeccce 
Village Deer 

Village Main Reef 
Vogelstruis Estates 

West Rand Central 


1 1,383 
11,393 | 11,682 
5,498 | 5,750 
1,019 | 1,395 
4+ Return not yet received. § November and December. 
{ January and February. 

WEST AFRICA.—Details of gold return from West Africa to date 
are as follow:—Month of February: 1907, 22,448 ounces; 1906, 
16,957 ounces; increase, 5,491 ounces. Year to date: 1907, 
44,747 Ounces; 1906, 36,641 ounces ; increase, 8,106 ounces. 

WEST RAND CONSOLIDATED.—A provisional agreement has been 
entered into with the West Rand Mines, whereby it is proposed 
that the company shall acquire all the lands, buildings, leases, &c., 
belonging to the West Rand Mines. And further to consider a. 
provisional agreement made with the directors of the Violet Con- 
solidated Gold Mining Company, whereby it is proposed that the 
West Rand Consolidated Mines ‘shall ire all'the lands, build- 
ings, leases, &c., belonging to the Violet Consolidated Gold Mining 
ed to increase the capital to 2,025,000 by 
f:500;000 new shares, which -rank as ordinary 
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THE CORN TRADE. 
Mark Lane, Friday . 
Another week of seasonable weather encourages farmers in 
their field. operations, work being well pushed forward in all 
of the. country, with nothing wanting in the general condi- | 
tion of cereals. Buyers were interesting themselves ver. little 
this week, being fairly stocked at present, as a rule, while in: 











anticipation of securing rather more advantageous terms before | 


long. English wheat remains firm and scarce, quotations being 


unaltered, though full asking prices are barely secured either 


here. or locally. There is, however, sufficient to meet’ require- | 
ments of town and country millers. Whites, delivered up, range 
at 30s to 31s 6d, with reds at 29s to 30s 3d per qr, 504 Ibs; picked 
lots, 30s 6d. In Surrey, Kent, and Sussex reds usually move 
between 28s .and 29s per qr on rail, according to quality. Im- 
ported descriptions continue well held, notwithstanding the 


heavy. shipments from the Argentine, a good deal of which goes : 
to continental destinations. Manitobas are quite nominal, being» 


practically out of offer, and Russia continues to ship to only a 
moderate extent, while Australian remains in limited —— 
spot, and new arrivals come forward slowly so far, being er 
No. 1 Northern Manitoba is difficult to obtain at: 33s 9d, ex 
ship, No. 1 hard Manitoba being unobtainable. 
tralian, 33s to 33s 6d, ex store; 496 lbs. New Zealand exhausted, 
and rates stationary, short ruling at 30s to 31s, with long berry at 
31s to 32s. South Russian, on sample, ex granary, 29s 3d to 
32s 6d. Choice white Karachi, 30s 6d, ex ship, to arrive. The 
position of the flour market manifests no improvement as 


matters move at present, but though trade drags, nothing ’ 


suggests pressure of any consequence. American’ steady, but 
bakers’ grades in some respects incline otherwise. Minneapolis 
first patents 23s 6d to 24s 3d, seconds 22s to 23s, both landed. 
Kansas patents in similar position, 22s 6d to 23s. Of bakers’ 
grades, Iron Duke, 19s 6d, ex ship; 20s, ex store. English about 
unaltered. Top price town made, 28s. No. 1 town households, 
22s 6d per sack, sellers, ex mill. Country roller whites, 19s 6d 
to 20s 6d, and patents 22s per sack upwards. Cascadia, 23s od, 
ex store. With an improved demand for wheat cargoes an in- 
creased business was effected, and general stability predomi- 
nated during the week. New South Wales per Criffel, February 
8th clearance, sold 30s 744d; ditto, per Cambronne, expected 
March, 30s 744d; Victoria and or New South Wales, January- 
February, 30s 414d net; Victoria, January-February, 30s 6d; 
La Plata, March-April, 29s 6d for 64 lbs; 63 lbs, April-May, 
28s 10'4d; ditto, May-June, 29s; and part cargoes of South 
Russian, March, on sample, at 29s) The Noemi, Blue Stem, 
February gth, sold 30s 9d; the Decaplois, Entre Rios, March, 
29s 744d; and 63 lbs, La Plata, expected April-May, per 
Irmgard, at 29s 6d. Only a moderate: business resulted in 
parcels, including No. 1 Northern Manitoba, afloat, at 32s to: 
32s 144d; choice white Karachi, March-April, 30s 114d -to 


30s 3d; and 63% lbs, La Plata, afloat, 28s 6d. Quantity of 


wheat on passage to Europe is estimated at 5,900,000 qrs, as 
compared with 5,800,000 qrs at same time last year. English 
malting barley is nominally unaltered, business being almost 
at a standstill. Grinding qualities barely so firm, while in little 
demand. Odessa-Nicclaieff quoted 21s gd to aas,/ex ship. 
Persian, 20s 6d, ex quay. Little or no support was forthcoming 
for cargoes of this grain. Spot trade in maize ruled dull, prices 
being generally rather lower on the week. American mixed, 
20s 3d, ex ship; and Odessa, 20s gd, ex store. In the cargo 
market a composite cargo Bessarabian maize and barley, March 
loading, sold, on sample, at 22s and 21s 6d respectively. Bul- 
garian, just shipped, done 21s 9d; and March, 21s 7%4d. A 
part cargo Odessa, March, realised 21s 9d ; and ‘ditto, Danubian- 
Galatz-Foxanian, March roth, also 21s gd. Parcels of American 
mixed, March, sold 30s 3d, April 20s 6d; Odessa, afloat, 
20s gd to 20s 6d;' and March, 21s 1%4d to 20s 10%d. Imported 
oats generally the turn lower since last Monday, while in more 
liberal supply. 38 Ibs Russian, 17s 3d to 17s gd, ex quay, as to 
sample. La Plata, 17s 6d, ex quay. To arrive, La Plata, Febru- 
ary-March, bags, sold 16s 9d; and March-April, bulk, 16s od 
to 16s 10%4d, with Danubian-Bulgarian, on sample, March 1oth,, 
178. 

The following table estimates the home consumption of wheat! 
during the harvest year 1906-7, contrasted with 1905-6, 19m4+5, 
and 1903-4 :— 


























1906-1907.| 1905-1906.| 1904-1905.| 1903-19.4. 
|. owts. | owts. | ocwte. owts. 

imports—Wheat (27 weeks to Mar. 2) 40,625,10C; 40,952,800; 52,0!5,1(0' 47,953,100: 

Flour e ts | cane 8,436,700) 6,293,700) 12,963,100 

| 48,055,700, 49,389,500 58.308,800, 60,916.20 


49,389,500, 58.308,800; 60,916,200 
1,692,400} 2,364,260} 1,805,200 
258,400; 172,800} 399,900 


Ada week ending March 9 — Wheat! 2,302,700) 
Flour 7 108,200 
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Le Total i= ts 28 weeks...... 
S83 exports— Oat... 2.00. Saved ee 
Flour ....... Spikdhis'edd Sévievoutl oo 


‘price of English wheat -per 
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COMPARATIVE AYERAGES OF GRAIN. ’ 
lowing: is a-statement showing the Quantities Sold. and 
Price of British Corn oe eee in the six 
led ‘March 9; 1907, and: for i 
each of the years frony 1906 to’ 1903 :— 





Quanritizs 8020, Avmunaer: Patrons, 
Wheat. Bazley. Oata, Wheat Barley. Oats... 
1907. ci bsh | gre bsh| ars bsh| 8. 4 s @. a. 4. 
Mar. 9.. 83 0° 620° 0} 31,065 4 2% 8 23 11 17 11 
2..| 64,923: 5 40,398 4} 32,965 2 % 9 24 2 ws 
Feb. 23..)} 76,580 0 53,683: 2 | 39,559: 1 26 10 2462 177 9 
16..| 84,514 2 69,221 1) 38,725 7 2..7 “41 lq F 
9..| 77,659 0 74,324 1) 3467 2 % 6 24 =«=S ZT 
«-| 84370 6 4} 38928 5 26 3 24 4 1? 5 
1S06. ooo} 68,737 3. | 1} 19,480 5 28 5 3 1 13° & 
A905. .. 206. 7 25,448..1 | 24 1 9 25 2 16 10. 
1904 ..000.| 48,490 7 41,263. 0 | 37 3 29 1 22.5 16.3 
1905......-| 48,507 3 37,352 3 23,099 5 25 1 22 10 17 0 





THE IRON AND: COAL TRADES; 





Another rapid decline in the quotation for pig-iron has been 
marked during the week, and the price has sunk to a lower level 
than at any time since August last. As all advices show, the 
general conditions of trade are all against a downward move- 
ment in price, but-speculators continue to depress the market 
by large sales, and those intent on genuine: business are holding 
aloof until such time as the rampant speculation comes to an 
end. The real position of the industry may be gauged from 
the fact that the supply is in nowise equal to the Renting’ and 
consequently the stores are freely drawn upon to satisfy. require- 
ments, but the-large stock must be a dé/e noir to producers, who 
will not quote down to anywhere near the prices asked by war- 
rant holders. Shipments continue to be heavy to all parts, 
but the American uncertainty is exercising a depressing effect. 
Hematite is still strong, and as coke is now about 21s or 22s, 
makers are able to put rather more into their pockets. To-day’s 
Glasgow figures are appended :—Cleveland, 53s 10d, 53s 103d, 
538 9d cash, 53s 814d five days, 54s 2d, 54s 2%4d, 54s 1d one 
month, 54s gd three months; buyers, 53s 8% cash, 54s o%d 
one mcnth, 54s 714d three months; sellers; 53s 9!4d cash, 
548 144d one month, 54s :10d:three months. Market firm, small 
business. Turnover about 12,000 tons. Cumberland, sellers, 
71s 3d one month. Market idle. Turnover about 5,500 tons. 
Connal’s Stores to-day.—In Glasgow: Scotch, 4,439 tons; other 
makes; 3,000. Middlesbro’: No. 3, 458,917 tons; Standard, 
18,725-tons; Hematite, nil. 

Our Middlesbro’ correspondent, writing on March rath, 
says :—Pig-iron: The continued weakness of warrant iron has 
adversely affected our-market this week. The result is that any 
new: orders are being held over ‘until prices have steadied 'them- 
selves; No. 3 Cleveland G.M.B. pig-iron is now. 54s-3d. The 
demand for: hematite has eased off, and East Coast mixed num- 
bers.can now be got at 78s. Pig-iron makers.generally have got 
some relief through rather easier prices for coke, which is now 
obtainable at 22s, delivered at the blast furnaces. Manufac- 
tured Iron and Steel: There is no change in the quotations. 
Works are well supplied with orders for the present. Steel ship 
plates, £7 10s; steel ship angles, £7 2s 6d; iron ship plates, 
£47 158; iron ship angles, £7 15s; iron bars, £8, all less 234 
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per cent. Iron Ore: Very little new business is passing, but 
-Prices of best ores are steady. Best Bilbao rubio iron ore (50 
.per cent. iron), 228; Gellivare and L/K Swedish iron ore (60 
per cent. iron), A grade hematite, 26s; C grade Cleveland, 22s; 
F grade, basic, 22s; c.i.f. N.E. Coast ports. 

The Zron and Coal Trades’ Review writes as follows respect- 
ing manufactured iron and steel :—In the finished iron and steel 
trades there is not much that is fresh to record. The position, 
as a whole, is by no means discouraging. The export demand 
continues very strong, and is of the greatest assistance to those 
makers who are not fully supplied with orders or specifications 
on home account. In some particular branches of the industry 
new business appears to be somewhat scarce, as far as the 
English buyer is concerned; but, as a rule, the various works 
are fairly well booked for some little time ahead. Prices.show 
no serious signs of weakening. Indeed, there appears to be no 
reason why quotations should be reduced, despite the efforts of 
some buyers to secure concessions, and the situation has im- 
proved rather than otherwise during the past week, more acti- 
vity being reported in some departments. In the rail trade, for 
instance, there is more activity in the North of England, and 
there is a large output in this and other districts, the general 
figure for heavy sections being not less than £6 15s. In regard 
to shipbuilding material, also, there appears to be a better out- 
look, many yards having received orders for substantial tonnage 
‘last month, while specifications against existing contracts have 
been more numerous on account of work. partially completed. 
Prices remain very firm, and not less than £7 10s is accepted 
for steel ship-plates, while iron ship-plates are quoted in the 
North of England at £7 15s, and steel ship angles at 47 2s 6d. 
The iron bar trade is well employed, and prices remain at the 
same level, common bars being quoted at £8, less 2% per cent., 
in the North of England, while the basis prices in the Midlands 
are unchanged, marked bars remaining at £9. From Sheffield 
it is reported that the Government contracts for armour-plates 
-will keep the firms engaged upon them busy for some months to 
come, although some disappointment is expressed that the 
Government has not decided upon a more extended programme 
of construction, which would, of course, have meant further 
work for these establishments sooner or later. Galvanised sheet- 
makers are in receipt of only a moderate amount of new busi- 
ness, and values are inclined to ease off, while black sheets also 
have a rather weak tendency. In the tinplate trade there is 
rather more activity, and prices are inclined to move upwards. 

The conditions governing the coal trade have not materially 
changed since last week, but at Newcastle the demand for best 
steams is on a larger scale, and though 14s od is the usual 
figure, 15s has in some cases been paid for Tyne primes, and 
for forward delivery up to 16s is asked and paid. Smalls are 
also firm, while Durham coals, though not greatly altered in 
price, are distinctly harder.in tone, but coke has eased off. 
Quotation: Best steams, 13s 6d to 14s 9d; small steams, 8s 6d 
to 9s 34; Northumberland unscreened, 11s to 128; gas coals, 
128 6d to 138 6d; coking coals, 13s to 15s; coking smalls, 13s tc 
148; bunkers, 12s 6d to 13s; best foundry coke, 30s. <A further 
decline marks the course of business in South Wales, and the 
blame is once more attached to the jack of tonnage. Colliery 
owners, to obtain empty wagons, are forced to sell more cheaply 
for the present, but are quoting firmly and well above the cur- 
rent figures for future delivery. It is expected that, as was the 
case at Christmas, the Easter holidays will effect a substantial 
reduction of accumulated stocks, and prices are then looked to 
to advance. Quotations.—Steam coal: Large, very best, 17s 6d 
to 18s; best seconds, 16s 6d to 17s; large, seconds, 16s to 
16s 6d; drys, 16s 6d to 178; best washed nuts, 16s to 16s 6d; 
‘seconds, 15s to 15s 6d; best washed peas, 13s to 138 6d; 
seconds, 12s to 128 6d; smalls, best, 11s 3d to 11s 6d; good 
ordinaries, 10s to ros 6d; smalls, seconds, 9s 3d to 9s 9d; 
smalls, inferior sorts, 8s 6d to gs. Patent fuel: Best, 16s to 
16s 6d. Bituminous coal: Households, best, 18s 6d to 19s 6d; 
seconds and other sorts from 17s 6d to 18s 6d; No. 3 Rhondda, 
large, 19s 6d to 19s 9d. The industry in Lancashire is rather 
quiet, but there are no marked features to note, except that the 
demand for slack is well maintained, and small coals are very 
strong. There is, however, no anxiety on the part of merchants 
to purchase, and as collieries are not willing to sell under their 
full price, stocks are gradually increasing. The following are 
about the latest pit quotations in the Manchester district :— 
Best Orrell and Arley coals, 15s 3d to 15s 6d; Trencherbone, 
14s 6d to 158; ordinary qualities, 11s 9d to 12s 6d; best slack, 
7s 10d to 8s 3d ;common sorts, 6s 3d to 7s per ton. 


THE LEATHER TRADE. 


The demand for leather during the week has been very limited, 
but the tone is exceedingly steady, and values are well maintained. 
Competition for any business offering is exceedingly keen, and 
merchants are in many cases doing business at less than tanners'’ 
present quotations. . There has been rather more business in 
Australian and other imported leathers, at late rates. Basils are 
quiet, and quotations are rather easier, 


THE COTTON TRADE. 


’ LIVERPOOL, March 15. 
A large spot business has been put through this week. Esti- 
mated sales, 62,coo bales, of which 55,480 bales are American, 
* 2,100 bales Egyptian, 4,020 bales Brazilian,‘ &c., 350 bales West 
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| large supplies for delivery several months ahead. 


[March 16, 1907. 


Indian, and 50 bales East Indian. Of these 5.500 bales are: 
for export and speculation, and 56,500 bales for the trade. Im.’ 
ports, 169,476 bales, including 149,821 bales American, 14,862 ' 
bales Egyptian, 3,012 bales Brazilian, &c., 603 bales West 
Indian, 178 bales African, 600 bales East Indian, 400 bales 

sundries. In American a large business has been done, but 
quotations of ordinary and good ordinary are reduced 23 points. 

Low middling and middling 21 points, good middling and the 

grades above 19 points. Middling quoted 6.03. In Sea Island 

descriptions, a fair business has been done at steady rates. 

Brazilian: has been in moderate demand, and quotations are 

reduced 19 points. In Peruvian an increased business has been 

transacted at previous rates for rough sorts. Quotations of 

smooth are reduced 21 points. In Egyptian a small business 

has been done. Quotations of brown are generally reduced 4d, 

and those of upper 74d. Joanovich and Abbassi unchanged. 

Fully good fair brown quoted 1134d.. East Indian has been 

neglected, and quotations are generally reduced td. Futures 

are 93% to 14 points lower, closing firm. March 5.7314; March- 

April, 5.73; April-May, 5.72; May-June, 5.72; June-July, 

5.713%; July-August, 5.71; August-September, 5-687 5 Septem- 

ber-October, 5.66; October-November, 5.6212; November- 

December, 5.62; December-January, 5.62; January-February, 

5.63. Egyptian futures are unchanged to 4 points advance, 
October delivery 2 points lower, ex-Liverpool. 


CURRENT PRICES—THURSDAY 
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The imports for the week ending March Sth amounted to 1 58,521 
bates, and the quantity of American cotton reported at sea fo: Great 
Britain (including cable advices to date) is 322,000 bales, against 
202,000 bales at the corresponding period las: year. 


MANCHESTER, March 14. 


A quieter tone has prevailed in our market during the past 
week. It may be.said that the turnover in cloth and yarn has 
| been less than in most recent weeks. This to some extent has 
been brought about by an easier tendency in American cotton, 
and also to the fact that shippers of piece goods have secured 
Odd sales 
have occurred in fine fabrics for India without many transac- 
tions of importance. No fresh feature of moment has shown 
itself with regard to the Mediterranean outlets, and the all 
round demand has been of smaller dimensions. Manufacturers 
have continued generally firm, sellers not being easy to deal 
with. Home trade cloths, have met with fair attention, but 
buyers seem to be adopting a hand-to-mouth policy. Home 
trade American yarns have moved off rather slowly. The pro- 
duction of the spindles has scarcely been ‘sold. The finer num- 
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bers remain strong, and deeply engaged. Shipping yarns have | days of February. 


been rather quieter. Bolton spinnings have not moved freely, 
but producers remain strong. 


(I.) Comparative Statement of the Cotton Trade. 


| Previous Weeks -in 1906-7. 
Price cemsnincangebemta 


i! Mar./Price, Price, Price, Price,’ Price, 

| 14, '+Mar. ¢ Feb. + Feb. t Feb.'? Feb. 
91907. 7. | 28. j 2.) 14 | 7. 
‘sdisadea sd\ea 

Raw Cotton—Middling American.per lb 6°00) 622 6° 611 

Good fair brown Egypt.per lb 'O 1145 '0 11 0 10%, 


ad 
5°97 
- ‘o ll 10} 
Yarns 32’e twist...: per lb} 0 1080 103 01 0 010 
— 40's weft per lb; 0 1030 1 01 0 103 
tian) ...... per Ib} 0 019% Ol 0 
» 16 by 16, 32’s and! ' 











| 6 
10 | 9 ton 
2 
— 60's twist (E ' 0 ,ol 18 
2-in, Printers 116 y | 

? 6 3/16 5 (16 5 )16 3/16 3 16 
6 
4 
4 


50's. 3! 
36-in. shirtings 76 yds, 19 by 19, 32’s and’ | 
, 515 7/15 7/15 § 15 
18 by 16, 10 Ibs...... 4/8 5)8 5)8 4/8 


38 
374 yan, 16 by 15,84 Ibs. (7:5'7 5'9 
_(IL) Compared with Previous Years.* 


Price, 
't Mar.) 
| 1907, | 1906. | 1905, | 1904. | 1903. 1902. 
sdiedisa 
Baw Cotton—Middling American.per lb 6:00, 5°78) 434 
=—  GoodfairbrownEgyptn..perlb 0 lig) 0 84, O 63 
Yarns—32’s twist ......-esseocee-per lb! 0 10$) 0 844: 0 73%) 
40's weft ....... eses ol ;o9 oi 
— 60's twist ( an) .... r Ibi 0 198! 0 164] 04 | 
Sey, Peiaene, 116 yds, 16 by 16, 32’s ond) 
8 
is shirtings,76 yds, 19 by19, 32’s and 
UD Rsedhdadada bees dendéetsceesccece| 
8-in, ditto, 38 yds, 18 by 16, 20 lbs ...... | 
9-in. ditto, 375 yds, 16 by 15,831bs .....7 4/7 5 
* American cotton being quoted in decimals of a penny (no discount) from 


October 1, 1902, we give the meee - corsempentiog dates of previous years 
Valients. 
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THE WOOL TRADE. 





Messrs Chas. Balme and Co. write on 14th inst. as follows :— 
As was generally expected from the course of events in the 
manufacturing districts since the close of the January series, 
there has been no very appreciable alteration in the values of 
either merino or crossbred wools at the auctions which opened 
on the 12th instant. The tone of the market for merinos, the 
consumption of which is now on an unusually large scale, is 
characterised by great firmness, and prices for all descriptions 
are rather dearer than at the close of the previous sales, the im- 
provement generally amounting to 5 per cent. on average to 
good parcels, both scoured and greasy. As regards greasy 
crossbreds, the position of fine as well as coarse qualities, when 
in light condition, is also practically unchanged, but the results 
obtained for poor-cenditioned lots, as well as for the medium 
gtades, are somewhat disappointing, and are frequently 5 per 
cént. below January final quotations. Scoured and slipes are 
well competed for, and realise very full values. Among South 
African wools, the few lots of super snowwhites so far cata- 
logued have sold at an advance of 14d per lb, while in the case 
= greasies, combing sorts are 14d and clothing %d per Ib 

earer. 

_Our Bradford correspondent, writing on Thursday, says :— 
Not for more than 10 years has the trade been so busy as it is 
now. Consumption is possibly upon a larger scale than ever, 
although upon that point there is some question. High prices 
have forced a lot of trade on to cotton, and even in hosiery 
yarns, cotton and wool are now twisted with quite original in- 
genuity. And in the dress goods trade fabrics are lighter in 
weight, and yarns of finer counts are required. Hence, although 
spinning machinery is fully engaged to its utmost capacity, the 
quantity of wool passing through is very probably rather less. 
It is certainly very much less per spindle than it was a few 
years ago. Hence we have wool prices about stationary, though 
firm, while yarns are getting dearer. This is an exact repetition 
of what has been taking place in Lancashire. Spinners are 
booked for months ahead Bristol Fair prices were a full half. 
penny above Bradford. 

‘The New Zealand Loan and Mercantile Agency Company, 
Limited, received a telegram on gth inst. from the Dunedin 
office as follows :—“ At the fourth sales of the season held on 
7th inst. the bidding was very keen, and of 840 bales offered 740 
bales were sold at prices about on a par with those rufing at the 
preceding sales on February 15th.” 

The following is a list of the London Gelonial Wool Sales, which 
commenced on March 12th, being the first series this year :— 


Sale Number of Bales sold 
ante. Sale Pmpt,“ToHome ToForeign ~ 
1 ar. Brokers. No. Jan. Buyers. Buyers, Tora’, 
A 2 --Buxton, nald and Co. ook ee ce escce 3,400 core 1,500 ecce 4, 
> a eee eaeceses ee ce coco 2,600 eoce cove 3, 
acom an eeeeee ee 26 eece 1 eere 1 eese 
13 ..Du Croz, Doxat and Co...1 .. 27 .... ae00 eae 300 sees 7700 





THE SILK TRADE. 





Messrs Chabriéres, Morel, and Cie. (Lyons) write as follows 
on March 7th :—After a pause in the demand, which imparted 
some weakness to prices, a revival took place towards the last 
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Under the mere influence of a large con- 
and in the United States, fresh wants 
sprung up, which, falling upon a scantily supplied market, 
enabled holders to raise once more their limits. Gradually, the 
demand enlarging itself, the market was reinstalled in a state of 
activity, tempered only by the reduction of stocks and the greater 
| pretentions of holders. In fact, present quotations of all sorts 
have not only recovered from the depression of January, but have 
further gained 1 to 2 francs for European silks and most sorts 
| of Chinas. The position remains strong, with a further upward 
| tendency, specially owing to the comgernerey smallness of sup- 
plies still to be expected from the Far East for the end of the- 
season. 
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FOREIGN AND COLONIAL PRODUCE MARKET. 


For Reports of To-Day’s Business and Public Sales see “ Postscript.” 
Mincing Lane, March 15. 

SUGAR.—A generally quieter inquiry was experienced during the 
week, business in refined goods marking some diminution, but with 
no pressure of supplies at the moment, values remained steady. 
Cuban receipts are still comparatively heavy, but are counter- 
balanced to some extent by other considerations. Raw kinds were 
again dealt in quietly. To refiners, firsts, basis 88 per cent., sold, 
gs 23d, c.f. and i. terms. World’s visible supply at the moment is 
estimated at 3,673,000 tons, as compared with 3,855,000 tons at 
same time last year. 

Home ReEFiNep.—A steady trade was done in cubes, Tate’s 
No. 1 selling at 19s, and No. 2, 18s. Of pieces, mid to good yellow 
quoted 12s 3d to 13s 6d ; white, 13s 9d to 148 9d. Finegranulated, 
17s 74d, and standard ditto, 17s 14d. Lyle’s No. 1 granulated, 
17s 74d; No. 2,16s 7$d. Yellow crystals, 15s 74d to 16s, as to 
make. 

ForeEIGN REFINED.—A moderate business was done in cubes, at 
steady prices. W.S.R., prompt, 138; S. and T., 12s 9d; Meyer’s, 
128s 9d; F. M.S., 128 6d; R. A. V., 128 od; S. Z. G., 12s 74d: 
C. Z. R., 128 9d; and E. A. R., 12s 6d; with Say’s, 12s 9d, all 
f.o.b. terms. Lebaudy’s fine granulated, prompt, 11s 1o4d, f.o.b., 
Paris ; No. 3 French crystals, prompt, ros 113d, c. f. and i. Conti- 
nental granulated was taken to a moderate extent, at generally 
steady prices. Readysold, ros 83d to ros 9d; March, tos 83d; 
April, tos 9d; and May-August, 1os 113d, f.o.b. 

BrEET.—A moderate business has been doing, prices, however, 
being slightly easier. March sold, 9s 13d to 9s o4d; May, gs 2jd 
to gs 1d; August, 9s 33d, 9s 4d, and gs 3d; and October-Decem- 
ber, 9s ofd, 9s 1d, and gs od, f.o.b., Hamburg. 

Caxe-Grown.—No public sales were held on Tuesday last, and 
by private treaty the market was quiet, though steady. 

Imports and deliveries of sugar into London since January rst 
to oth inst., with stock at latter date :— 





° 1906. 1905. 1904. 
Im a eo ee ee 
Delivered eeeeeaeoeeee 34,570 ee 31,560 ee 33,340 ee 37,220 
PO Madiuaancecedane 21,740 ee 20,580 eo 24,620 ee 28,960 
— U.K. a ane ont = ee be aes Ie ee 2 
jane jaggery..per c / ee ee ee 
Java an”. - eecece 10/6 ae 9/6 ee 15/9 oe 9/3 
Beet, 88 %,f.o.b. .. 91g = 8/6 .. l14/7%% .. 8/3 
RUM continued in quiet requést, and prices tended in buyers’ 


favour. 1,000 puncheons Demerara sold, 1s to 1s 1d per proof 
gallon. 

GLUCOSE steady, though quiet. English liquid, ros 6d, ex works, 
London, and American ros 6d, on spot. ' : 

COFFEE.—Supplies brought forward at public sale this week 
were on a fair scale, and a fair demand prevailed, prices being 
steady. East Indian, Coorg : bold, 57s to 85s; medium, 52s to 67s; 
peaberry, 56s to 106s 6d. Mysore: bold, 66s to 95s 6d; medium, 

3s to 758 Gd; smalls, 48s 6d to 53s ; peaberry, 6os to 113s. Wynaad: 

id, 61s 6d to 62s; medium, 52s 6d; peas, 58s. Shevaroy : bold, 
8os to.93s ; medium, 66s; smalls, 54s; peaberry, 7os. Nelleam-' 
pathy: bold, 56s; medium, 51s; small, 46s 6d; peas, 54s 6d. 
Colombian : fair bold, greenish, 50s to 53s 6d; low middling, 
458 6d; peaberry, 48s. Costa Rica: fine bold smooth hard 
(in barrels), 88s; peas, 108s; fine bold greenish, 75s 6d to 62s 6d ; 
good bold, 70s to 75s ; fair, 60s'6d to 68s ; medium, 55s to 63s 6d; 
peaberry, 67s to 115s 6d. Guatemala: good bold greenish 
colory, 61s 6d to 64s; fair dull faded greenish, 50s 6d to 54 
small, 42s 6d; peas, 57s 6d to 7os. Salvador: fair bold dull 
greenish, 63s; medium, 47s; faced bold greenish, 52s to 55s 6d; 
Peas, 52s 6d:to 68s. Jamaica: fair bold greenish, 58s ; fine-fine 
ordinary, 51s; ordinary pale, 42s 6d; rather small, 48s; smalls, 
45s. The future deliv market has been irregular and quiet. 
May sold, 30s 104d, 30s 3d, and 30s 9d; September, 31s 6d, 31s, 
and 31s 6d; and ember, 31s 104d, 31s 3d, and 31s od per cwt. 
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Imports and deliveries of coffee into London since January 1st 
to oth inst., with stock at latter date :— 
- £907. 1906. 1905. 1904. 
‘Tons. Tons. 
ES tines . 7,710 oe 
, ae use wa oe 
” expo ee '. ee 
PRR divicccicicdes ee 21,330 _ @@e 
Santos Corrse. 
The London Produce Clearing House, Limited, supply the 
following quotations for good average Santos coffee :— 


Contracts for 25,250 bags Santos coffee registered during the week. 
COCOA.—In auction a moderate assortment was catalagued, and 
experienced fair support at about previous rates, Ceylon being firm. 
2,670 bags Ceylon mostly sold : good to fine pale break, 80s 6d to 88s ; 
fair, 77s 6d to 79s ; low middling, 69s to 74s ; lean small, 63s 6d ; native, 
2 bags St Vincent, 73s. 23 bags Dominica ordinary, 74s to 
748 6d. 2bags Jamaica, 73s. 103 bags Tumaco, 82s 6d to 84s; 
and 113 bags Java: bold, 83s 6d; medium, part small, 72s 6d to 
738. 182 bags Trinidad, 80 bags Surinam, 190 bags Guayaquil, 27 
bags Puerto Cabello, 187 bags West Coast African, and 5 bags 
African bought in. 

TEA.—Public sales of Indian during the week amounted to 
36,600 packages, and though the lower grades were rather irre- 
gular, prices otherwise were fully steady, while good competition 
predominated. Common to good pekoe sold, 7$d to 113d; fine, 1s 
to rs 3d; broken ditto, 73d to 114d; fine, 1s to 1s 44d ; pekoe sou- 
chong, 7d to ro4d; orange pekoe, 8d to 11d; fine, 1s to 1s 53d; 
broken orange, 7#d to 1s ofd ; fine, 1s 14d to 1s 53d; and extra fine, 
1s 9¢d to 1s 113d. Ceylon auctions proceeded firmly, under spirited 
biddings, some 20, 300 packages being submitted. Common to good 
fair pekoe sold, 7}d to r1ogd; broken ditto, 74d to 11§d; pekoe 
souchong, 7}d to 83d; orange pekoe, common to medium, 74d to 

; broken orange, 77d to 11d; fine, rs tors 13d. Java sales 
amounted to 2,800 packages, and met a moderate demand at 
easy rates. Pekoe sold, 73d to 83d; broken, 73d to 78d; pekoe 
souchong, 7d to 74d ; orange pekoe, 77d to 9d; broken orange, 8d 
to o4d; fine, rs 64d. 1,172 packages China green mostly found 
buyers: gunpowder, 8d to 1s 23d; Chun-Mee, 1s 6d; Foong-Mee, 
7 = 1s ofa; Sow-Mee, 6d to 9d; and young Hyson, 43d to 7d 
per 


RICE market remains firm, with a moderate demand. 

TAPIOCA.—In auction 636 bags flake were catalogued, and a few 
found buyers, Singapore at 2§d to 2§d; Penang, 23d per lb. 60 
bags medium and 878 bags seed pearl bought in. Nosago orarrow- 
root was brought forward. 

BLACK PEPPER steady in value, though not much actual busi- 
ness transpired. Fair Singapore, on spot, 44d; and April-June 
shipment, on c.f, and i. terms, 4d, c.f. andi. No supplies were 
offered at public sale. 

WHITE PEPPER has been held for fullrates. Fair Singapore, 
on spot, sold 6#d to 6jd ; March-May shipment, 68d ; and April- 
June, 6 21-32d to 6i4d, c.f. and i. terms. 70 
ao at public sale were bought in. 30 bags long pepper with- 

rawn. 

CLOVES firmer, though somewhat irregular. Zanzibar, March- 
May, done 7;4d to 7444, and June-August, 733d to 8id. 63 bales 
Zanzibar at public sale realisea 74d per lb. 

Cc .—62 bales Zanzibar bought in. 7 bags East Coast 
African capsicums, long red, off stalk, being sold at 60s, and yellow 
c » 258. 

INTO quiet, steady, nothing being offered in auction. 

NUTMEGS.—85 packages West India sold: 59's to 62’s, 1s 5d to 
1s 6d; 68's to 78’s, rod to 1s; 88's, 84d to 9d. 59 packages 
Eastern, few sold, 1o}d to. 114d per Ib. 

MACE.—26 packages West India sold, 1s 4d to 1s 9d. 
ages Eastern retired. 

GINGER continues in slow request. At public sale 329 packages 

| Cochin were offered, and a few common rough realised 32s. Of 
176 packages Jamaica, one or two lots sold, 74s to 75s for medium 
washed. 83 bags Japan bought in. 
-JUTE.—A quiet tone pervaded this market during the week, but 
prices, after declining <lightly, became dearer. Native first marks, 
February-March, sold, £25 ~ he 108; ditto, March-April, £25 tos 
to £25 178 6d; April-May, £26 2s 6d; May-June, £26 5s; top 
numbers of native firsts, afloat, {27 5s; and J.G. lightning circle 
D., March-April, £23. Bimlipatam, afloat, done, £20 58, c.f. andi. 

HEMP.—Manila qualities declined on pressure being shown to 
sell, and a moderate business was effected. C.C.F.A., spot, sold, 

44; C.F.C.C., dock, £39; good seconds, dock, £38 ros to £38; 

tto, March-May, £38; April-June, £38; fair seconds, March- 
May and April-June, £37 108; good brown, ditto, £37; and fair 
séconds, June-July, £37 10s, the latter being to Rotterdam. New 
Zealand lower. Good fair, January-March, done, £37; March- 
May and April-June, £37; May-July, £37 ros to £37; tair, January- 
March, £34 158; May, £35, cf. and i. 

C firm, but quiet, and the small sales in spot lots were on 
the basis of 213s for fair T.N. standard. August delivery sold 210s 
to 211s and. buyers. Gambier dull, and March-May, steamer, 
quoted 17s 6d, c.f. and i., delivered weights, London or Continent. 
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INDIA-RUBBER steady, quiet. Fine hard Para, on spot. 5s 1d. 
QUININE steady. 


Spot, 83d per oz. Makers’ price reduced 
to rod. 


SHELLS (M.-'0-P.).—A moderate assortment at public sale met a 
good demand at full to dearer rates. West Australian advanced 
158 to 25s; Macassar, 10s to 158; Egyptian, &c., 5s to 10s; and 
Tahiti, 5s to ros. 

‘DRUGS.—In auction, cardamons ruled firm and in good demand. 
Ceylon, Mysore character : bold pale sold, 2s to 2s 4d ; medium and 
bold pale, 1s 9d to 2s; small, 1s 7d to 1s 8d; seeds, 2s 1d; splits, 
1s 7d to 1s rod; shells, 74d; and Malabar : medium pale, rs 10d; 
small, rs 8d; splits, 1s 7d; seeds, 1s 11d. Lemongrass oil, fair 
quality, 33d to 4d. Senna: medium green, 33d ; small and medium, 
24d to 3d; ordinary, 14d to 2d; pods, rgd. Gum benjamin, fair 
almondy, £7 2s 6d to £7 7s 6d; ordinary, 92s 6d. Rhubarb, 
Canton medium and bold round, fair coat and fracture, 1s 8d to 
2s. Shensi, flat pinky, 2s 6d. Cape aloes, hard - bright, part 
drossy, 31s to 33s. 

METALS.—Copper, after irregularity, hardened on Monday, the 
market being influenced by stronger American advices, spot 
standard settling down at {110 7s 6d, and three months, {111 ros. 
No material change on balance occurred until the middle of the 
week, chief attention being centred in forward dates; but a sharp 
break was occasioned on Thursday, the tendency being very 
erratic, mainly in view of an unsettled share market. Heavy 
selling during first change led to standard, cash, in week being 
driven down to £108 5s, and three months to {109 5s. A rally was 
established later in the day, while these dates reached £109 5s and 
£110 5s. Lake Superior nominal, at {116 to £118, c.t.i., London 
or Liverpool. Tin opened firmer on Monday, while influenced by 
higher quotations from the East, but selling, attended by slackness 
of demand at the afternoon session, imparted a relapse, spot 
Straits easing off by Tuesday to {191 10s, three months to £190. 
Values were 15s dearer on balance at the middle of the week, these 


dates closing at {192 5s and {190 15s. Thursday’s market opened ° 


flat, and under persistent offers of three months, with slackness of 
demand, Straits, for cash, closed to {191 15s, and three months at 
£189 15s. Mt. Bischoff, £192 to £192 10s. Lead easier. English, 
£19 178 6d to £20 2s 6d; foreign, {19 16s 3d to £19 178 6d. 
Spelter firmer. Ordinary brands, {26 7s 6d; March and April, 
£26 10s per ton. Iron lower. 

OIL8.—Linseed again improved in value. Spot, in wires. 
£22 12s 6d (East India, 3d premium) ; barrels, £22 17s 6d; March- 
April, £22 17s 6d; May-August, 422 17s 6d ; September-December, 
£22178 6d. Hull: naked, spot, £20 17s 6d; March-April, £21 ; 
May-August, {21 5s. The stock in public warehouses in London, 
on March oth is given as 918 tons. 
spot, £30; March-April, £30: May-June, £27 10s; September- 
December, £27; refined, in casks, spot, £32 15s; Jamba, spot, 
£30; September-December, £25 5s. Ravison, spot, £27 10s. 
Cotton quiet. Crude, spot, £25; refined, spot, £26 10s to £27 Ios, 
according to make and package. Hull: refined, spot, naked, 
£24 12s 6d; March-April, £24 15s; May-August, £25. Cocoanut 

rm. Ceylon, spot, £42 10s; January-March, £42; March-May, 
£41 158; April-June, £41; May-July, £40 15s; July-September, 

39 10s, c.i.f. Cochin, spot, £46 10s; March-May, £44, c.if. 

alm: Lagos, spot, £35 10s. Olive scarce, and nominal. 

TURPENTINE, after declining, improved. American spirit, on 
spot, 51s 9d; February-April, 51s 9d per cwt. Stocks at public 
wharves, week ending March 16th:—American, 12,381 barrels, 
against 14,492 barrels; French, 1,139 barrels, against 728 barrels 
in 1906; landing nil, against 251 barrels ; on passage, 8,111 barrels, 
against 10,150 barrels ; total visible London supply, 21,631 barrels, 
against 25,621 barrels; deliveries during the above period, 1,524 
barrels, against 1.936 barrels; deliveries since January rst, 18,598 
barrels, against 15,144 barrels at same time last year. 

ROSIN maintained. Common strained on spot, and to arrive, 11s 

r cwt. 

PETROLEUM slow, unaltered. American, 6gd to 6§d; water 
white, 7%d to 7§d; Russian, 63d to 6gd per gallon, on spot. 

TALLO 


Rape dearer. Brown, naked, 


W.—A steady feeling pervaded the market during the 


week. At Wednesday's auctions 987 casks were catalogued, and 
all sold, prices showing a rise of 6d. Australian, fine, quoted 40s; 
fair to good, 378 6d to 38s 9d; dark to dull, 35s 3d to 36s; hard, 
383 od ; beef, sweet, 37s 6d; fine, 37s 3d; fair to good, 36s 3d to 
36s 6d; dark to dull, 34s 6d to 35s 6d. Market letter 1s 6d dearer 
for tallow, and 1s stuff. Town tallow, 37s 3d; and melted stuff, 
25s 6d per cwt. : 

LINSEED has been generally firm, and a fair amo.nt of business 
transpired. London: Calcutta, spot, 42s 6d; March, 42s 9d; 
April-June, 42s 94; La Plata, March-April, 41s. Hull: La Plata, 
spot, 41s; March-April, 41s 3d. Continent: Calcutta, April- 
June, 43s 6d ; Bombay, March-May, 45s 6d; La Plata, April-May, 
41s 3d. Quantity afloat from the East Indies per last advices 
339,000 quarters, against 195,000 quarters in 1906, and 389,000 
quarters in 1905. 

RAPESEED in good demand, and dearer. Brown Cawnpore, 
March-May, old terms, 448 6d; yellow ditto, March-May, 49s 34; 
yellow Guzerat, March-May, 49s 9d ; Ferozepore, February-March, 
old terms, 46s 9d. Quantity afloat from the East Indies, including 
cable advices, 11,000 qrs, as compared with 12,000 at same time 
last year and 15,000 in 1905. : 

COTTONSEED quietly ees London : Eeyptian, spot, £7 58; 
April-May, £7 8s 9d. Hull: spot, £7 38 9d; March, £7 3s gd; 
May, £7 6s 3d per ton. Imported into London since January 1st 
25,460 tons, against 17,940 in 1906 and 14,330 tons in 1905. 


POSTSCRIPT Friday Evening. 
SUGAR.—Home refined quiet, unc . German granulated 
slow all round. Z.H. and J.H., ready, sold, ros 83d ; firsts, March, 
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London Stock Markets Price Current. 
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THE ECONOMIST. 


Chicago Great Western Railway | HONGKONG AND SHANG 


Company. 


CAPITAL OUTSTANDING, AS PER ANNUAL 
REPORT OF 30TH JUNE, 1906. 


Terminable Debt ‘ae ee $8,745,332 
4% Debenture Stock (Autho- 

rised $30,000,000) .. ée 
5% Preferred Stock “A’ .. 11,336,900 
4% Preferred Stock“B” .. 23,103,842 


mmon Stock .. ee ¢e 44,464,545 


ISSUE OF $3,873,000 FOUR PER CENT. 
DEBENTURE STOCK. 

The Debenture Stock is irredeemable, and is 
secured by Trust Deed nee the Capital Expen- 
ditures of the Company are subject to the control 
of a Finance Committee, elected annually in 
London by the holders of the Debenture and Pre- 
ferred “ A’ Stocks. 


Trustee for the Debenture Stock : 
THE MANHATTAN ee COMPANY, New 


ORK. 
London Finance Committee: 
ALEXANDER F. WALLACE, Esq. 
EDWIN WATERHOUSE, Esq. 
Sir EDWARD P. TENNANT, Bart., M.P. 
WALTER CUNLIFFE, Esq. 
Anditor to London Finance Committee. 
Stephen Little, Esq., New York. 


The Directors of the Chic Great Western 
Railway Company having resolved to issue the 
above 3,873,000 4 per cent. Debenture Stock, 
Messrs Robert Benson & Co., the Company’s Fiscal 
Agents, offer the same for subscription at the price 
of. £80 per cent. (£16 per Share of $100), payable as 


follows :— 
Per $500. Per $1,000. 
£10 .. Onapplication .. £20 
£10 On April 4th, 1907... £20 
£60 .. OnJulylst,1907 .. £120 
£80 £160 
oe oo 


At this price, the yield on investment is slightly 
over £5 3s. 0d. per cent. 

Interest will be allowed on the instalments at 
the rate of five per cent. per annum, to 15th July 
next, from which date the Debenture Stock will 
bear full interest, 

Payment in full may be made on April 4th, and 
interest will thereupon accrue from the date of 
payment. 

nterest on the Debenture Stock is payable by 
warrant to the order of the Registered Holder on 
the 15th January and 15th July each year, and is 
calculated at the rate of 4s 14d per dollar. 

The Stock is registered on the books of the Com- 
pany in New York, and is transferable there in 
amounts of $100 and multiples thereof, through 
Messrs Robert Benson & ., free of charge, 
excepting New York State tax (1d per $100). 


The Chicago Great Western Railway owns 757 
miles of railway, and has running powers over 83 
miles. It controls and works further 649 miles, the 
earnings of which are reported separately. The 
total system is thus 1,489 miies. 

The following statement shows the working 
results of the Chicago Great Western Railway for 
the past five fiscal years :— 


e . ame 
TOsS Net nterest on 
Receipts. Income. Terminable Balance. 
Debt. 
1901-2 $7,549,688 $2,060,230 $545,382 $1,514,848 
1902-3 7,823,190 2,184,664 582,730 1,601,334 
1903-4 8,022,673 1,902,631 714,993 1,187,633 
1904-5 17,377,710  2.038,618 802,242 736 
1905-6 . 8,573,148 2,539,492 799,188 1,740,304 





For the year 1905-6, the charge for Debenture 
interest was $1,044,978, leaving a surplus of $695,326. 

For the six months ending December 3lst, 1906, 
the charge for Debenture interest was $522,491, and 
the surplus $519,499. 

‘The dividend of five per cent. which is being paid 
pdm Preferred Stock “A” requires $566,845 per 

um. 

The balance at credit of Renewal and Improve- 
ment Fund amounts to $685,723. 

The traffic nas overtaken existing facilities, and 
during the past six months the Company has 
suffered loss of earnings, coupled with increased 
expenses owing to its inability to handle business 
promptly. 

The proceeds of the present issue are required for 
the purpose ot providing further facilities, especially 
for Jaying further double track on the Chicago 
Division, where the congestion of traffic has been 


Greatest, 

With the completion of the facilities above re- 
ferred to, it is expected that there will be a con- 
siderable increase in the net income of the 

Preferential ideration will be given to th 

consideration w: ven e 
holders of Debenture and Preferred *‘ A ” Stocks of 


Company. 
to plications should bepuee o jens soem attached 
e and shod lorwarded, 
together with the deposit of ten cent., to 
Messrs Robert Benson & Co., 66 New street, 
London, B.C. 
es of the Trust Deed sec’ the Debenture 
may be seen at the office of Messrs. Bircham 
& Co., 50 Old Broad street, London, E.C., and of 
Messrs. Robert Benson & Co., where co 


also be obtained of the last Annual Report ‘ou 
of the President's letter to the Finance Committee, 
Gated 9th February, 1907. Also 





') decided that it is desirable to 


BANKING CORPORATION. 


EIGHTY-THIRD REPORT of the Court of 
Directors to the Ordin Half-Yearly General 
Meeting of Shareholders, held at the City Hall, 
Hongkong, on the 16th February, 1907. 


TO THE PROPRIETORS OF THE HONGKONG 
AND SHANGHAI BANKING CORPORATION. 


GENTLEMEN,—The Directors have now to submit 
to you a General Statement of the affairs of the 
Bank, and Balance-sheet for the Half-year ending 
3lst December, 1906. 

The net — for that period, including 
$1,712,472.37, ance brought forward from last 
account, after paying all charges, deducting interest 
paid and due, and making provision for bad and 

loubtful accounts, amount to $4,433,102.68. 

The Directors recommend the transfer of 
$750,000 from the Profit and Loss Account to credit 
of the Silver Reserve Fund, which Fund will then 
stand at $11,000,000. 

After making this transfer and deducting 
remuneration to Directors, there remains for 
appropriation $%3,668,102.68, out of which the 
Directors recommend the payment of a Dividend of 
One Pound and Fifteen Shillings Sterling Pr 
share, which at 4/6 will absorb 22, and a 
Bonus of One Pound Sterling per Share, which at 
4/6 will absorb $355,555.55. 

The difference in exchange between 4/6, the rate 
at which the Dividend and Bonus are declared, and 
2/38, the rate of the day, amounts to $968,766.01. 

he Balance, $1,721,558.90, to be carried to New 
Profit and Loss Account. \ 


New Capita. 


After careful consideration your Directors have 
‘urther increase the 
Capital of the Bank from $10,000,000 to $15,000,000. 

A Circular will be issued to Shareholders shortly, 
and later an Extraordinary Meeting of Shareholders 
will be called to obtain your sanction to the scheme 
being carried out, when your Directors will recom- 
mend the creation of 40,000 new Shares of $125 each, 
to be issued to Shareholders at the price of £30 
each, payable at the current rate of exchange, in 
the proportion of one new Share to two old Shares. 

DrREcrTors. 

Mr G. H. Medhurst has been elected Chairman 
for the year 1907, and the Honourable W. J. 
Gresson Deputy-Chairman. 

Mr H. A. W. Slade having resigned his seat on 
leaving the Colony, Mr G. Balloch has been invited 
to fill the vacancy; the appointment requires con- 
firmation at this Meeting. 

Mr A. Haupt, Mr R. Shewan and Mr A. J. Ray- 
mond retire in rotation, but being eligible for re- 
election offer themselves accordingly. 

AUDITORS. 

The accounts have been audited by Mr W. 
Hutton Potts and Mr A. G. Wood, who offer them- 
selves for re-election. 

A. HAUPT, Chairman. 

Hongkong, Sth February, 1907. 


ABSTRACT OF ASSETS AND LIABILITIES, 
3lst December, 1906. 


LIABILITIES. $3 
Paid-up Capital ...........ccceecceeee 10,000,000.00 
Sterling Reserve Fund .............. 10,000,000.00 
Silver serve Fund .......... «e-- 10,250,000.00 
Marine Insurance Account .......... 250,000.00 
Notes in circulation :-— 
Authorised Issue 
against Securities 
deposited with the 
Crown Agents for 
the Colonies .... $10,000,000.00 
Additional Issue au- 
thorised by Hong- 
kong Ordinance 
No. 19 of 1900, 
against Coin 
1 with the 
Honyxong Govern- 
MENE ......ceeeee 6,075,825.00 
—— 16,075,825.00 
Current Accounts— 
TINO. ines ccngncacces $68,932,875.86 
Gold £4,131,638 11s 2d = 36,089,096.66 
———  105,021,972.52 
Fixed Deposits— 
Silver........ nd deals $49,329,279.33 
Gold £5,138,163 5s 14. = 44,858,630.53 
; —\_———_ 9, 187,909.86 
Bills Payable (including Drafts on 
London Bankers, Loans, and 
short sight drawings on London 
Office against bills receivable and 
bullion shipments) ................ 13,878,966.22 
Profit and Loss Account.............+ 4,433,102.68 
Liability on Bills of Exchange 
re-discounted, £6.162,364 8s 10d, of 
which £4,035,759 8s 9d have since 
run off. atagimenpmanpaiage 
$264,097,776.28 
AssETs. ¢ 
Coin lodged with the Hongk 
Govenem canines Note Circule. 0 
excess of $10,000,000 ....... « 10,000,000.00 
Bullion in hand and im It. ....000. 2,047,016.00 
Indian Government Paper .... 2,038,021.12 
Consols,:Colonial ana other 6,598,016.73 





TED 


495, 


Sterling Reserve Fund Investments, viz. :— 





£598,000 24 % Consols at 
SO Ce en 
wi £250,000 
lodged with the Bank 
of England as a 
Special London Re- 
£255,000 23 % National 
a 
War eee _ a 229,500 
£325,000 other Sterling 
Securities, written - 
down to.......... obec 280,140 $ 
£1,000,000 10,000,000.00 
Bills Discounted, Loans and Credits 93,039,746.29 
Bills Receivable...... pesodecceseecese 99,034,593.40 
Bank Premises ......cccceesseosecess  15444,274.02 
: $264,097,776.28 
GeEnNeERAL Prorit anp Loss Account, 
31st December, 1906. 
Dr. $ 
To amounts written off :— 
Remuneration to Directors ........ 15,000.00 
To Dividend Account :— 
£1 15s per Share on 
80,000 SLares = £140,000 
SD dec acenddaananae 22 
Bonus of £1 per Share 
on 80,000 Shares= 
£80,000 at 4/6 ........ 
———— 977,777.77 
To Dividend Adjustment Account :— 
Difference in Exchan between 
4/6, the rate at which the Dividend 
and Bonus are declared, and 2/33, 
the rate of the day ............ 968,766.01 
To Transfer to Silver rve Fund 750,000.00 
To Balance forward to nexthalf-year  1,721,558.90 
Cr. $4,433,102.68 
By Balance of undivided : 
profits, 30th June, 19062$1,712,472.37 
By amount of net profits 
for the six months end- 
ing 3lst December, 1906, 
after making provision 
for bad and doubtful 
debts, deducting all ex- 
penses and interest paid 
anddue .. rt «+ 2,720,630.31 
———  4,433,102.68 
$4,433,102.68 
Dr. Srertinec Reserve Fcnp. 3 
To Balance... ...........se0¢ etecesanhe 10,000,000.00 
$10,000,000.00 
Cr. $ 
By Balance 30th June, 1906 .......... 10,000,000.00 
. (Unvested in Sterling Securities.) 
$10,000,000.00 
Dr. SinvErR ReseRvE Funp. $ 
et Nh ccvacaccodecacsaces eceeee 11,000,000.00 
$11,000,000.00 
B Bal 30th J 1906 10,250,400.00 
y Balance une, 1906 .......... 
By Transfer from Profit and Loss 
PO Fee eccccees 750,000.00 
A. HAUPT, 
W. J. GRESSON, Directors. 
G. BALLOCH, 


J. R. M. SMITH, Chief Manager. 
C. W. MAY, Chief Accountant, . 


We have compared the above Statement with th: 
Books, Vouchers, and Securities at the Head Office, 
and with the returns from the various Branches 
and Agencies, wn a Pe the same to be 
correct. ’ TTO 

A. G. WOOD, } Auditors. 


Hongkong, 5th February, 1907. 





SIBERIAN MINES, LTD. 


62 London Wall, E.C. 
4 March 14th, 1907. 
Dear Sir or Madam,—We are instructed to inform 
you that your Board having obtained options on cer- 
tain gold mining properties in the Orenburg District 
of 8.E. Russia, arranged with Messrs. John lor 
and Sons to report on these. Having ved 
of puipurtien, thay Jomneaig, taecus teak Siar 
of properties, they yesterday, thro > 
ing Director, Mr. Hamilton-Adame completed the 
purchase of these mines on what they consider most 
advantageous terms. Active steps are being taken 
toform a subsidiary Company at the earliest 


sible moment to work these —By or 
HAMILTON ADAMS FRERES, 
Secretaries. 





THE NATIONAL BANK OF INDIA, 
LIMITED. 


Notice is hereby given that the ORDINARY 
GENERAL ME G of Shareholders will be 
held at the Wesleyan Hall, Bishopsgate street 
Within, London, E.C. (next door to the Bank), on 


TUESDAY, March 26th, at 12 o’clock noon eo 
to receive the accounts to December 
the Directors; to declare a 
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THE ECONOMIST. 
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[March 16, 1907. 











OUTPUT, EARNINGS, ETC. 


The owtput for 1906 was 3,552,746 tons, as compared with 3,189,657 tons for 
1905. Your Directors, however, regret to report a decrease in the net earnings 
of the Company, which is accounted for by the following circumstances :— 

(Firstly) The increasing demands of the Dominion Iron and Steel Company 
and of the New England Gas and Coke Company, and the additional coal 
required for use on the plant to overtake the increased output thus rendered 
necessary, absorbed all of the additional coal mined in 1906, and as the above 
contracts were filled at a loss, the net earnings were materially reduced. 

(Secondly) There has been an increase in cost of mining, chiefly due to the 
determined efforts required to obtain increased output. — organisations 
were kept up atall the mines, and several of them were pl on double shift 
during the whole St. Lawrence shipping season, but the Company was em- 
barrassed in these offorts by the lack 6f labour (chiefly men uired for 
loading), and the actual output falling short of the estimates for which equip- 
ment and o} isation had been provided, a substantial increase in mining 
costs resulted. Furthermore, much money was expended in importing labour 
from Britain to overcome this difficulty, and a large number of men (about 
600) were brought out by the Company, the cost being charged against operat- 
ing expense. 

(Thirdly) An abnormal amount of development work, renewals and repairs 
($250,000 in excess of the previous year) was carried out to keep the plant up 
to the mark for future operations, and to make good the depletion of the older 
mines which had been accelerated by the greatly increased requirements of 
the Stee} Company. These outlays have been charged against operations for 
1906, and have consequently seriously diminished the net earnings for the 
year. 

As @ consequence also of the increasing demands above referred to, a large 
amount ef remunerative business in the St. Lawrence district had to be 


refused, and the Company was even compelled to purchase coal in order to fill 
its contracts. 






































































COMPANY’S PROPERTY. 


Your directors have to report the occurence of two fires during the past year. 
The first occurred at Dominion No. 5 in the month of October, and completely 
destroyed the old bankhead, screens and picking belts at that Colliery. This 
loss was fully covered by insurance, so tliat the immediate monetary loss to 
the Company caused by the fire was inconsiderable, but the stoppage 
of the ‘mine, pending the erection of a temporary bankhead and 
screens, and consequent shortness of coal, was a serious matter, and prevented 
the realisation of the estimated output for that month. A new modern bank- 
head, equipped with labour-saving machinery, is in course of erection, 
specially designed to take care of the output from this mine and that from the 
new mine, No. 10on the Emery Seam now being developed at this point. The 
second, a more serious fire,occurred duringthe month of December at Dominion 
No. 7 Mine (the Hub). This fire started underground and necessitated the 
flooding of the mine, but before this could be accomplished it had travelled up 
the shaft and destroyed the head-frame, screens, picking belts and other 
buildings in the vicinity of the shaft. The damage to the plant and building 
on the surface is covered by insurance, while the damage to the workings of 
the mine itself is not very great, but the loss of output, notwithstanding the 
fact that No. 7 is the smallest producer of the Company’s mines in operation. 
will certainly cause some inconvenience in the coming shipping season, though 
it is anticipated this will be made up by increased output from the otber mines, 
_ New Works.—During the year many large works have been carried out and 
important additions made to the Company’s property, chiefly consisting of the 
installation of an electric power plant, situated at No. 2 Colliery, referred to in 
last year’s report, and the introduction of electric apparatus at several collieries 
to utilise the energy from this source. The sinking of a water shaft at No. 8 
(International) Colliery, through which the water from this mine will be hoisted 
by automatically controlled electric machinery, at a cost far below the present 
cost of pumping by steam under disadvan usconditions. Houses at a cost 
of $100,000 have been erected at different collieries to accommodate the newly 
arrived workmen and their families. A scheme to enable workmen to become 
the owners of their homes on easy terms has also been instituted and has 
already been taken advantage of by many. Systems of auxiliary haulage 
operated by electricity have been installed in certain of the Company’s mines 
rendered necessary by the increasing depth of the workings. A new iron and 
brass foundry of fire- f construction throughoxt, and completely equipped 
with an up-to-date plant, has been erected away from the main buildings in 
connection with the Company’s central workshops at Glace Bay to replace the 
old wooden building, now demolished, and heretofore used as a foundry, but 
considered a menace to the surrounding buildings. 

The compressor house at No. 5 has been extended, and anew cross-compound 
‘““ Walker” compressor has been added to the plant at this mine. 

At No.6 Colliery the surface plant and buildings have been completed in 
accordance with the latest and most ym designs, making the colliery one 
of the best equi: in America, and the results obtained are most satisfactory. 

Coal disch = have been erected and put into operation at the 
ports of St. John, N.B., and Three Rivers, P.Q., which will result in a 
hee reduction in the cost of unloading coal from steamers at these 
points, 

The Company’s property generally has been maintained in a state of 
efficiency, and the developments which have been carried on place it in a 
better physical condition it has.ever been in its previous history. 

The total amount expended during 1906 on Capital Account was $457,119.75, 
all —_ development work, renewals and repairs being charged against 
operation. 


GENERAL, 


In the appeal of the Richelieu and Ontario Navigation Company against the 
decision given by the Supreme Court of Canada in favour of the Company in 
the “‘Canada-Cape Breton” collision case, the Judicial Committee of the 
Privy Council in England confirmed the previous decision of the Canadian 
— awarding this Company costs of the action and damages sustained by 
its ship. 

The Dominion Iron and Steel Company in the autumn of last year having by 
correspondence and otherwise taken a position in complete variance with the 
contract of October, 1903, and having sought to impose on this Cupuy 
onerous obligations constituting a new contract, your Directors h no 
alternative but to consider this action as a repudiation of the then existing 
contract, to accept the situation thus created, and to notify the Steel Company 
that the contract was at an end. A suit is now pending against this Company 
at the instance of the Steel Company, arising out of these circumstances. 

While regretting the 1 and the consequent irritation, your 
Directors consider they were acting in the best interests of the Shareholders in 
refusing to yield to the unwarranted demands of the Steel Company, and they 
have throughout had good legal opinion that their position is justified and will 
be maintained at law. 


LONG ISLAND RAILROAD FIVE 
PER CENT. CONSOLIDATED 
MORTGAGE BONDS. 


The QUARTERLY COUPONS due lst April, 
1907, in New York on the above Bonds, will be 
ot $485 per pound, at the counting house of ¢ 
coun of the 
vd. ROBERT BENSON & CO. 
No, 66 New Broad street, E.C. 


Agtiricia Worps: 





Dominion Coal Company, Ltd. 


Report of Directors for Year ending December 31st, 1906. 


The Steel Company have now entered into a new contract with this 
Company for two years. Your Company receives a higher price for coal 
delivered under this contract. 

Your Directors, looking forward to the increasing requirements of the Steel 
Company and the consequent rapid depletion of the older mines, 
were obliged to arrange years ahead for the new mines nece to 
provide for its requirements, and, with this object in view, very 
expenditures have been made in the past and an extensive programme had 
been laid out for the future under the recommendation of Mr. George Blake 
Walker, Member Inst. C.E., in 1905, and generally approved by your Second 
Vice-President, Mr. Duggan, and your Superintendent of Mines, Mr. Charles 
Fergie. This work entailed the sinking of a new shaft to the Emery 
Seam at No. 5 (Reserve), which is now completed and known as Dominion 
No. 10 mine; a new mine at No. 8 (International), trial borings for which are 
now under way; the opening up of two new mines in the Lingan district, and 
the construction of a new branch railway to connect these mines with the 
main line of the Sydney and Louisburg about 
these mines and for the towns that will grow up around them has been 
es trial openings are being proceeded with, and the line of railway 

as been located, and its construction should commence early this season. 

The programme outlined above, which would have taken some years to full: 
complete, must, however, now be revised, as the unexpected action of the Stee 
Company and the short duration of the new contract with them would 
necessitate a reconsideration of the plans for future development, with 
relation more to the Company's _— trade than to the Steel Company's 
requirements,—Respectfully submitted, i 

JAMES ROSS, President. 


ilway. The land requ 


BALANCE-SHEET OF THE DOMINION COAL COMPANY, LIMITED. 
As at DeceMBER 31sT, 1906 (COMPARED WITH DECEMBER 3lstT, 1905). 





nn For toy ending Dec. 


For Year ending Dec. 
31, 1906. 


Assets—- 
Property Account as per last 
eport ais oe ee 
Less Written off and sold . ‘| 









95.29,276.59 
139,316.00 
183,960.59 
487,119,75 


22,970,51 

144,844.60 
122,825,671. 
AdaCapital Expendituresince| ‘497,605.19 


Cash in Banks and Offices .. 0.82 


251,550.82 
Accounts Receivable .. 825,083.70) 











Coal on hand i ++| 302,400.46) 
New Supplies in Stores and} 

Warehouses, ke. .. «+! 763,257.09 
Insurance paid in advance ..; 19,360.98 
Steamship Hire paid in ad-| 

vance.. ee oi --| 22,234.87 
Securities of other Companies! 189,964.63 es 

——| 2,373,852. 
Liabilities— | 
Capital Stock, Common + +, 15,000,000.00 
a » Preferred .., 3,000.000.00 
First Mortgage Bonds. . **| 5,000,000.00 
Mortgages “A a ++, 72,000. 
Cape Breton Real Estate De-; 

bentures .. er --| 353,785. 
Dominion Rolling Stock De-' 

bentures gs e+| 265,413. 

|—_—_———]23, 691,198. 
Accrued Dividend—Preferred, 87,500. 
Unpaid Royalty. . ie +; 97,833.12) 
Accounts Payable om -+| 311,222.77 
Bond Interest, Accrued --| 41,666. 
Contingent Fund en --| 73,583.31 





Surplus— ' 
Balance from previous year..! 1,117,250.41 
For current year 


Less Written off— | 2,140,921.79 

To provide for reorganisation: 

of Securities and depre- 

ciation of Stores Merchan-’ 

dise .. ee os wal 

To provide for depreciation| 
in Works, Stores, &c. 


746,797.05 


PROFIT AND LOSS ACCOUNT FOR YEAR 1906 


(CoMPARED WITH 1905). 





For Year ending 





For Year ending 











Dec. 31, 1905. Dec. 31, 1906. 
Net Proceeds from Sale of | 
Coal and Net Income 
from Steamships, Rail- ' 
way, Real Estate, etc. .. ee 1,573,832.19 “eo |1,137,370.92 
Less— 
Intereston Bonds... .., 212,249,73 a 250,000.00 ee 
Dividend on Preferred Stock; 220,916.04 “ie 210,000.00 ‘ 
Miscellaneous Interest «+ 96,679.94 ee 45,555.28 
Sinking Fund under former 
Trust Deed .. + e+: ~ 20,315.10 ein 
i__--———| 550,160.81 
1,025,671.38 
Certified correct. W. S. ANDREW », aud. tor. 


WHITELAW’S TELEGRAPH CYPHERS. 


(With at least two 
Ps letters weomeen. 
Frve Letter Groups. 457,000, 
DICTIONARY WORDS: All the various selections of these, so long in use, remain 
and have been included in the New Berne Official V: 
Ezplanatory Prefaces and 


Wairstaw’s TELEGRAPE 
church ae) 
Manchester; JaMzs 


1 millions,an 160 millions extra words. 


oe ” 
least two letters ‘eren: da check letter. 
4 cee in fall ferce as before 


Pages will be sent on Application, | “i 
Cyrazr Orrice, stress, H.U.; Spotriswoopg & Co. .) 54 Grace- 
Loneuans, Gusex & Co., 91, Fifth Avenue, New York Patuan, Hows & Co., , 
Mactznoss & Sous, Glasgow. has oo 
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